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Preface











Industrial activities contribute substantially to the  Gross Domestic Product in many countries all over the world.  The development level of any country is very much related to the industrial progress it manages to reach.  Therefore, the different countries exert tremendous efforts in developing the industrial sector, for which a detailed statistical data base is considered a prerequisite.





The Palestinian Central Bureau of Statistics (PCBS) is pleased to introduce the second report of the Industrial Survey for the year 1994.  This report includes tables of the survey findings for Jerusalem governorate and tabulations of the main survey findings on the governorate level, according to the administrative division  followed in the year of the survey.  It is classified on the 2-digit level of the International Industrial Classification of all economic activities (ISIC, 3).  The first report presented the survey findings of  Remaining West Bank (excluding Jerusalem) and Gaza Strip on the national level by economic activity on a 4-digit level  of (ISIC, 3).





To depict a clear picture of industry in the Palestinian Territories, all establishments with (10) persons engaged and more were fully covered by this survey.  The sample designed also covered fully all establishments engaged in one activity if the number of these establishments falls below (50). The rest of the establishments were covered by a stratified, random, systematic and single-stage sample.





Data  presented in this report is complementary to the data dessiminated  earlier in the first report.  It is hoped that this data will be useful to those interested in industrial activities   from both public and private  sectors. 





Inspite of the relatively low level of reliability of the data pertaining to Jerusalem governorate and the rest of governorates in the West Bank and Gaza Strip ( variances are high for several variables on the governorate level), it has been decided to be published given the severe lack of the economic statistical data by geographical area  in the Palestinian Territotries. 




















December, 1996				Dr. Hassan Abu- Libdeh


         					President
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�
Executive Summary





1.  Introduction





The central statistical offices in most countries lay heavy emphasis on constructing sound data base for all activities within the industrial sector. PCBS initiated, starting from the reference year 1994, the economic surveys series. It  includes, in addition to the industrial survey, surveys on services, internal trade and construction-contractors sectors. The sampling frame for the different economic surveys was based on the findings of the 1994 Establishment Census conducted by PCBS.





This report (No.2) of the first volume of Industrial Survey presents the results of the survey in Jeruslaem Governorate and in Remaining West Bank and Gaza Strip Governorates.  The data are published by economic activity on two digit level of ISIC, 3.  This report complements report No. 1 that included the results of the survey for RWBGS which was published on the national level and by economic activity but on the four digit level of ISIC, 3


 


2.  Objectives 





The objective of the survey was to obtain data on:





2.1  Number of establishments and persons engaged in industry by activity and location.


2.2  Value of output, intermediate consumption and stocks.


2.3  Value added components.


2.4  Payments and transfers.


2.5  Fixed assets and capital formation.


2.6 Contribution of the surveyed activities to the GDP and other National Accounts variables.





3.  Definitions





3.1  Statistical unit:  The UN-SNA of 1993  defines two major statistical units:


   - Institutional unit (enterprise):  An economic entity that is capable, in its own right, of   owning assets, incurring liabilities and engaging in economic activities and  transactions with other entities.


    - Establishment:  An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).


3.2 Gross output:  Value of goods and services, including own-account goods, produced during a specific period.


3.3  Intermediate consumption:  Value of production inputs.


3.4  Gross value added:  Gross output minus intermediate consumption.


3.5 Compensation of employees:  Wages, salaries and other allowances and remuneration in cash or in kind.


3.6 Taxes on production less subsidies:  Taxes assessed on producers with respect to the production, sale, purchase or use of goods and services, less production subsidies.


3.7 Depreciation: The value at current replacement cost of the produced fixed assets. But in this report the book-keeping values of depreciation were used.


3.8 Operating surplus: Value added - (compensation of  employees + taxes on production less subsidies + depreciation).


3.9 No. of persons engaged:  This includes unpaid owners and family members, and paid employees both permanent and temporary.


3.10 Principal economic activity: It is the main activity of the establishment during the reference year, using (ISIC 3) for classification and coding.


3.11 Remaining West Bank: The West Bank excluding Jerusalem.





4.  Methodology





4.1 Questionnaire: The questionnaire used in this survey has much in common with the other questionnaires  in the economic surveys series.  In designing the questionnaire, it was taken into account that it comprises the major economic variables pertaining to the examined phenomenon and that  it meets the needs of compiling the Palestinian  National Accounts.


4.2  Coverage and sampling:


4.2.1 Coverage: The survey covers all activities classified under the following tabulation categories according to ISIC (ver. 3):


Mining and quarrying (C).


Manufacturing (D).


Electricity, gas and water supplies (E).


4.2.2 Sample design: The sample of the Industrial Survey is a single-stage stratified random - systematic sample in which the establishment constitutes the primary sampling unit (PSU).  Three levels of strata were used to arrive at an efficient representative sample (i.e. economic activity, size of employment and governorate levels).  The sample size amounted to (3,555) establishments out of the (14,019) establishments that comprise the survey frame.


4.2.3 Response rates:  After excluding over-covered establishments (closed, no activity during 1994, or of different economic activity), the sample size did not exceed 3081 establishments.


-  Over-coverage error rate = 13.3 %.


-  Response rate = 94.7 %.


-  Non-response rate = 5.3 %.





5.  Survey Stages





5.1 Preparation stage: Examining available data and specifying objectives and data sources. It included also developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.


5.2  Implementation stage:


5.2.1 Fieldwork operations:  They are initiated after the recruitment and training  of qualified interviewers.  PCBS’s Fieldwork Division administers fieldwork activities including interviewing activities, pre-data entry editing and coding.


5.2.2  Data processing and tabulation:  This phase includes:


-  Developing a data entry program and training of operators.


-  Organizing data entry processes.


-  Post-data entry editing.


-  Tabulation. 


�
6. Main Findings





The prominent findings of the industrial survey for West Bank and Gaza Strip, 1994 are as follows:





- Total number of establishments in the industrial sector amounted to 12,307     establishments, out of wich 465 in Jerusalem Governorate.


- Total number of persons engaged in the industrial sector amounted to 52,763 of which 5,906 are females and 46,857 males.  Persons engaged in Jerusalem Governorate are 2106 males and 125 females, these figures are part of the total.


     - The following indicators could be concluded from the survey results for the same year:








Indicator�
Million US $�
�
�
�
�
Total�
RWGS�
Jerusalem�
�
- Gross output:�
1033.3�
888.9�
144.4�
�
- Intermediate consumption:�
612.8�
535.4�
77.4�
�
- Gross value added:�
420.5�
353.5�
67.0�
�
- Compensation of employees:�
123.7�
114.2�
9.5�
�
- Taxes on production less subsidies:�
25.3�
  20.2�
5.1�
�
- Depreciation of Fixed Capital:�
37.0            �
  34.1�
2.9�
�
- Operating surplus in US million $:�
234.5�
184.9�
49.6�
�
- Gross fixed capital formation:�
61.8�
59.5�
2.3�
�
�
US $ per annum�
�
�
�
- Average annual compensation per paid employee:�



3634.7�



3505.1�



6558.3�
�
- Gross output per person engaged:�
19583.8�
17591.2�
64717.2�
�
- Gross output per paid employee:�
30355.5�
27270.7�
99919.8�
�
- Value added per person engaged:�
7971.7�
6997.1�
30048.2�
�
- Value added per paid employee:�
12356.3�
10847.1�
46392.8�
�
�
%�
%�
%�
�
- Value added to gross output:�
40.7�
39.8�
46.4�
�
- Compensation of employees to value added:�



29.4�



32.3�



14.1�
�
- Depreciation to gross output:�
3.6�
3.8�
2.0�
�



























