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Preface

The Palestinian Central Bureau of Statistics (PCBS) is pleased to issue this report with the results for the Establishments Census of 1997, conducted in conjunction with the Population and Housing Census (PHEC) in the last quarter of 1997. The implementation of this census took place three years after conducting the first establishment census in the Palestinian Territory.  

The second establishment census differs from the first one in that it covers all operating establishments in the Palestinian economy, including establishments engaged in livestock production. Furthermore, conducting the second census along with the PHEC gave the field work teams an opportunity to cover unregistered establishments, including those operating in dwellings. However, due to factors beyond our control, we could not cover establishments operating in the occupied part of Jerusalem which was annexed to Israel following its occupation of the West Bank and Gaza Strip in 1967. 

Naturally carrying out this census three years after the first provides researchers and decision makers rich opportunities to study development and changes taking place in establishment structure and related economic activities. 

The findings presented herein include detailed statistical tables on economic establishments classified by economic activity, geographic location, size of labor force therein, economic organization … etc.

Census findings are not limited to the statistical tables published in the report.                       We are ready to provide additional tables to interested parties upon request.
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PCBS President
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  Executive Summary

1. Overview:

The PCBS conducted in late 1994 and beginning of 1995 the first ever establishment census in the Palestinian Territories. The results of that census were the basis for the establishment/enterprise register, which was basically utilized as a sampling frame for the economic surveys for the 1994-1996 rounds. An attempt was also made to update the register by means of the administrative records of some relevant public institutions, such as the Chambers of Commerce, for newborn establishments in 1995 and 1996. However, a major updating exercise was required to account for the ongoing changes on the existence and characteristics of establishments operating in the West Bank and Gaza Strip. 

This major exercise was carried out in the second phase of the Population, Housing and Establishment Census (PHC) from October 30 to November 23, 1997.  Phase 2 included, in addition to the establishment census, the listing and numbering of buildings, dwellings and households in preparation for the third phase of the PHC which involved the population count.

2.  Objectives:

The objectives could be summarized as follows:

a. Update the establishment/enterprise register for different uses, i.e. as a sampling frame for economic surveys.

b. Identifying the number of operating establishments and number of persons engaged in the different economic activities by geographical location.

c. Identifying the most prominent characteristics of all operating establishments such as legal status, organization, ownership and others. 

3.  Definitions:

· Statistical unit: The statistical unit used in this Census is the Establishment. The System of National Account (SNA)-1993 defines two major statistical units:

· Institutional unit (enterprise): An economic entity that is capable, in its own right, of owning assets, incurring liabilities and engaging in economic activities and transactions with other entities.

· Establishment:  An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

· Establishment status: Refers to the operational status of the establishment. It could be: in operation, permanently closed, temporarily closed, under preparation, or auxiliary activity unit. 

· Ownership: This is the sector to which the establishment parent enterprise belongs. It is determined according to the majority of capital ownership or decision making rights. Ownership can be: private national, private foreign, national government corporation, foreign government corporation, central government, local government, foreign government, UNRWA and lastly international body. It is worth mentioning that reference to national and foreign here is relevant to the residence concept as defined in the SNA-1993 and does not refer to nationality or citizenship.  

· Economic organization: either: single establishment, head office or branch.

· Legal status: the legal status of the enterprise as registered in the relevant government ministry. In the West Bank the 1964 Jordanian law is used to determine status while in Gaza Strip the 1929 Palestinian law is used.

· Principal economic activity: The activity generating the majority of value added for the establishment. The UN- International Industrial Classification of all Economic Activities, third revision (ISIC-3), was used for coding at the four digit level.

· Number of persons engaged: This includes paid employees and unpaid owners and family members. Includes also all permanent and temporary staff aged 10 years and more. Reference date for employment data is 30/9/1997.

4.  Methodology:

· Coverage: The Establishment Census 1997 enumerated all establishments engaged in any economic activity, except for agriculture activities where only those involved in livestock production were included.

· Linking to the 1994 Census: The PCBS decided to update the establishment/enterprise register resulting from the 1994 establishment census rather than creating a new one. All possible methods to do the link were examined including several office and fieldwork tests. The decision taken was to update and link during the 1997 Population, Housing and Establishment Census fieldwork operation.  This required all establishments from the 1994 Census to be classified geographically in the enumeration areas delineated for the 97 Census.  Data collection in the second phase of the PHC included the following: updating records of existing establishments including marking ones no longer existing as well as adding new ones with current records.

· Questionnaire: The questionnaire used included several basic variables appropriate to census objectives. such variables are explained in relevant sectors of census manuals. These manuals also fully explain the methods of data collection. The design of the questionnaire was made in consideration of both the plan and cost of the PHC.

5.  Census stages:

Stages from planning to data collection were fully integrated with the other components of the PHC. Post data collection activities (i.e. data processing and tabulation) for the Establishment component were carried out separately. In general stages consist of:

5.1 Preparation stage: Activities of this stage include developing the questionnaire, manual, reporting forms, tabulation plan, editing and coding rules and work plan in terms of all required resources and the time-table. This stage also encompasses the pilot census where all documents and plans are tested.

5.2 Implementation stage: Includes:

· Fieldwork operations: The PHC fieldwork team allocated for the second phase, as mentioned above, carried out the data collection for the Establishment Census. This team included about 1,000 persons.
· Data processing and tabulation: this phase included:

· Pre-data entry editing

· Coding

· Data entry 

· Online checks

· Post-data entry editing

· Tabulation

· Table quality control

· Drafting report and publication

6.  Explanatory Notes:

1. The Census questionnaire included some questions that ideally are addressed to the “enterprise” rather than the establishment, such as ownership and legal status. However, for practical reasons these questions were addressed to the “establishment” defined as the statistical unit in this Census.

2. In any comparison attempt with the 1994 Establishment  Census results the following differences are to be noted:

 Being the first ever major data collection exercise, the 1994 Establishment Census did not have access to the fieldwork infrastructure that was available in Palestine in 1997, for instance much improved maps. The 1994 maps were more simplistic. Canvassing in 1994 included all economic establishments that were visible from the street, while in 1997 all dwellings with a list of 1994 registered establishments in the enumeration area were included.

 The 1997 Census did not include that parts of Jerusalem annexed after 1967 occupation  by Israel, unlike the 1994 Census. 

  The 1994 Census did not cover any establishment engaged in agricultural activity, while the 1997 Census covered those practiced livestock production. 

 The 1997 questionnaire does not include any variable for non-operative establishments, i.e. those closed or under foundation or auxiliary units apart from address and name if existing. The questionnaire was designed to collect all variables from privately owned establishments (including government corporations). In 1997, questions relating to: organizational structure, legal status, objective as profit or non profit, economic activity, establishment year and employment size, were not addressed to units owned by local and central government nor to foreign governments and international bodies. In the 1994 Census, all questions were addressed to all units, regardless of operational status or ownership. For this reason, most of the tables in this report present data on private sector establishments, unless otherwise stated.

  3.  Remaining West Bank: Refers to all of the West Bank except for those parts of Jerusalem annexed after the 1967 occupation by Israel. 

Summary Findings*

 Number of establishments by status:


Palestinian Territories
Remaining     West Bank
Gaza Strip

In operation
82305
58376
23929

Temporarily closed
5417
3922
1495

Permanently closed
3823
2921
902

Under preparation
702
528
174

Auxiliary activity unit
6873
3653
3220






Total
99120
69400
29720

 Number of establishments in operation by ownership:

Private and Government Companies
76962

Governmental
4889

Others
454




Total
82305

 Number of establishments in operation in the private sector and government companies by principal economic activity and number of persons engaged:

Activity
Number of Est.
Percentage* Distribution 
Number of         Per. Eng.
Percentage* Distribution

Agriculture (livestock production)
6075
7.89
9172
4.79

Mining & Quarrying
362
0.47
2262
1.18

Manufacturing
14813
19.25
60877
31.81

Electricity and Water Supply
886
1.15
1272
0.66

Construction
526
0.68
3861
2.02

Whole Sale, Retail trade & repairs
39600
51.45
65722
34.34

Hotels & restaurants
2612
3.39
5736
3.00

Transport ,Storage & communication
689
0.90
3285
1.72

Financial intermediation
619
0.80
4167
2.18

Real-estate, renting & business activities
2736
3.56
6779
3.54

Education
1487
1.93
10284
5.37

Health & Social work
2996
3.89
10613
5.55

Other community, Social & Personal Service
3561
4.63
7331
3.83







Total
76962
100.00
191361
100.00

* Percentage of establishments and persons engaged by economic activities.

* It is worth mentioning that Establishment Census did not include those parts of Jerusalem which were annexed by Israel subsequent to the occupation of the West Bank and Gaza Strip.
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