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 Preface

Construction is a vital activity in the Palestinian Economy. Not only it contributes  substantially in the Palestinian Gross Domestic Product and employment, but also it has strong interrelations with other economic activities. The construction of buildings, in particular, comprises a significant part of the construction activities as a whole.

In an attempt to provide statistical data on the different aspects of this activity, the PCBS has initiated the Construction - Contractors Survey within the economic surveys series since 1994. The PCBS has also started to prepare statistics on building licenses as of the first quarter of 1996.

The PCBS is pleased to issue the second report on the existing buildings. This survey aimed basically to measure the output of producers engaged  in Construction activities; those not covered in the Construction Contractors Survey. We refer here to self - employed skilled and unskilled workers (informal sector) who significantly contribute to the buildings’ construction activity. This significant contribution brought up the urgent need to be surveyed to provide more complete data on producers in construction activities. This survey provided data on the cost of construction of existing buildings according to different characteristics in the Palestinian Territories.

The findings of this survey will be used in compiling the National Accounts for 1997 for both construction and real estate activities. We hope also that  this data is of  benefit to researchers and other interested parties from both public and private sectors.

October, 1998
Hasan Abu-Libdeh, Ph.D


President
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Executive Summary

1.  Introduction

In view of the significance of the construction activity in the Palestinian economy, the PCBS found it necessary to accommodate the need  as much as possible, for the  statistical figures that cover the prominent aspects of this activity, particularly estimates essential for compilation of the Palestinian National Accounts.

The construction of buildings represents the bulk of construction projects taking place in the Palestinian Territories.  Major number  of these buildings are normally constructed by  self - employed skilled workers and small size contractors. This survey aims to measure their output via addressing building owners directly.  

2.  Objectives

2.1 Measuring the output of the informal sector engaged in building construction, additions and capital and current maintenance.

2.2 Providing data on the cost of construction of existing buildings in the Palestinian Territories by several characteristics.

2.3 Providing data on costs of current maintenance necessary for estimating the intermediate consumption of real estate activities.

3.  Methodology

3.1 Questionnaire: The questionnaire used in this survey was designed as simple as the data expected to be kept by respondents.

3.2 Sample:  A two stage stratified cluster random sample was used in this survey. In the first stage  250 PSU’s (enumeration area) were selected out of the 3495 PSU’s into which all Palestinian Territories are subdivided for statistical purposes.  The average PSU size was 102 buildings. In the second stage a random sample from each PSU’s  was selected on an average 16 building per PSU’s . Total sample amounted to 3991 buildings.

4.  Survey Stages

4.1  Preparation Stage:  Examining available data and specifying objectives and data sources.  It included also developing the questionnair, manual, dummy tables, work plan, time -table, editing and coding rules.

4.2 Implementation Stage:

4.2.1 Fieldwork operations:  They are initiated after the recruitment and training of qualified interviewers.  The PCBS’s Fieldwork Directorate administers fieldwork activities including interviewing and per-data entry editing activities.

4.2.2 Data Processing and Tabulation:  This phase includes:

- Developing a data entry program and training of operators.

-  Organizing data entry process.

-  Post-data entry editing.

-  Tabulation.

5. Main Findings

The following main indicators are derived from the Existing Buildings Survey 1997:

                                                                                                              Values in Million US $

1. Cost of building construction during 1997 in the West Bank and Gaza 
699.8




A . Cost of building construction by building type:


a- Building:
203.3

b- Villa/House:
328.5

c- Establishment
57.9

d- Others, including marginal buildings and enclosures:
110.1




B. Cost  of building construction by building status:


a- Completed:
309.9

b- Under construction:
154.1

c- under destruction and utilized but not completed:
235.8




C. Cost  of building construction by building utilization:


      a- Residential only
376

      b- Work only
63.5

      c- Work and Residential
96.7

      d- Closed / Vacant
38.9

      e- Unspecified
124.7




D. Cost  of building construction by building ownership:


      a- Private
667.4

      b- Governmental
9.2

      c- Other
23.2




2. Cost of current maintenance for buildings during 1997 
38.9




3. Cost of capital improvements for buildings during 1997
48.9

