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Preface

The Palestinian central Bureau of Statistics (PCBS) has devoted great efforts to consolidate main economic indicators such as GDP, labor market, prices, poverty, Balance of Payments, government and private sectors, building licenses and tourism  into one report that reflect the performance of the Palestinian economy. The report will serve the instrumental needs of businesses and their organizations for statistical information on states and trends. The rich content of this report facilitates measurement, comparison and further economic analysis.

PCBS is pleased to issue the first release of the report on the performance of the Palestinian Economy in the Palestinian Territory for 2010. The report sheds light on main economic indicators for 2010 in addition to comparisons with 2009 to reflect on changes and variations pertaining to the economic conditions in the Palestinian Territory.

PCBS hopes that the findings of this report will provide comprehensive picture about the characteristics and performance of the Palestinian Economy to assist researchers and decision makers in the analysis, planning and development of the Palestinian Economy.

	May, 2011 

	                                             Ola Awad

                 President of PCBS
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Performance of Palestinian Economy

Summary

Growth of GDP and rise in the GDP per Capita: The Palestinian Territory had witnessed growth of the GDP by 9.3% during the year 2010 compared with 2009. Statistics indicated growth of main economic activities with relatively high contribution to GDP including Agriculture, Fishing, Construction, Retail and Wholesale Trade, Transport and Communication Services as well as Public Administration and Defense. The Construction Sector recorded the highest growth at 35.6% during 2010. The Gross Domestic Product per Capita for the Palestinian Territory during 2010 had recorded an increase by 6.1% compared with 2009.

Rise in the number of workers, decline in unemployment and increase in productivity of workers in the Palestinian Territory during 2010: A rise by 3.7% in the number of workers that was accompanied by decline in unemployment from 24.5% in 2009 to reach 23.7% in 2010. The majority of economic activities had witnessed increase in the number of workers especially the Construction Sector, which indicated a growth by 16.2%. On the other hand, the Manufacturing and Mining Sector had recorded a decline in the number of workers by 2.1%, while the productivity of workers had recorded an increase to reach 15.1 thousand dollar per worker during 2010 compared to 14.1 in 2009.

Slight increase of the nominal average daily wage along with a decrease in its real value:  The nominal average daily wage had witnessed a slight increase by 0.4%. However, the real average daily wage had decreased by 3.1% based on the rise of prices and that signals a decline in the purchasing power of workers in the Palestinian Territory. 

Increase of the Consumer Price Index (CPI): The annual consumer price index in the Palestinian Territory during 2010 increased by 3.75% compared with the previous year. The rise in the CPI during 2010 was due to the increase in the prices of food and beverages, housing and housing appliances, education services as well as increase in the prices of cloth and clothing.

About 25.7% of persons in the Palestinian Territory had suffered from poverty during 2010: Slightly more than one out of four Individuals (25.7%) were living below poverty line in 2010, (18.3% in the West Bank and 38.0% in Gaza Strip) compared with 26.2% in 2009  (19.4% in the West Bank and 38.3% in Gaza Strip).

Increase in the value of employee’s compensation received from the outside world: Compensation of employees comprises 85.0% of net income in the Balance of Payments (BoP). In 2010, the compensation of employees had increased by 23.4% to  reach USD$ 998.9 million compared to 809.4 million in 2009.            

Less dependence on external transfers by 16.5% during 2010: As the Palestinian economy  is dependent mainly on external transfers, the value of current transfers received from abroad during 2010 had declined by 26.3% to reach USD$ 1,822.9 million compared with USD$  2,473.1 million in 2009. The value of total capital transfers received from abroad had increased by 16.9% to reach USD$  840.7 million during 2010 compared to USD$  719.0 million in 2009.

Increase in the deficit of trade balance : The trade balance for 2010 recorded a deficit of USD$  3,989.2 million, marking an increase by 6.3% compared to 2009. The increase in the deficit was caused by increase in imports by 7.0% compared to increase in exports by 8.8%.

Significant increase in the revenues of central government compared with decrease in the government expenditures during 2010: The year 2010 had witnessed greater government reforms in the field of tax collection in line with the development and Reforms Plan. Local revenues (tax and non tax revenues) constituted 39.0% of total revenues and that contributed to cover current expenditures with less dependence on external transfers to support the general budget. In 2010, the total revenues of the  Palestinian National Authority amounted to USD$ 1.9 billion, marking an increase by 21.6%. In addition, government expenditures had been reduced by 2.7%.

A rise in the Private final consumption for households and non-profit institutions by 9.3%:  In 2010, the private consumption reached USD$  6,109.7 million that constituted about 106% of the GDP. This reflects the large deficit in the Palestinian trade balance.

Increase in the value of deposits by residents in local banks: Based on the Consolidated budget of banks issued by Palestine Monetary Authority, deposits by residents in local banks had increased by 14.2% to reach USD$  6.8 billion in 2010 compared to 6.0 billion in 2009.

Higher employment in the private sector and increase in the average wages; increase of the productivity rate and value added: The number of workers in the private sector had increased by 6.6% to reach 465 thousand in 2010. The average daily wage had also increased to reach 74.3 NIS and that was accompanied by improvement of 1.8% in the productivity rate. The value added for the private sector reached USD$ 4.5 billion in 2010.               .   
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