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Press Release
On the Main Findings of the Survey on the Perception of the Owners/Managers
of the Economic Establishments Towards the Economic Conditions, December
2003

The situation of 41% of the establishments is worse in December compared with
November 2003. More than 29% expected a worse situation in the coming month

PCBS conducted the third round of the survey on the perception of the owners/managers of
the economic establishments about the economic conditions. Data collection took place
during the period 1/12/2003-11/12/2003 on a sample composed of 508 establishments, of
which (333 in West Bank and 175 in Gaza Strip).

The Current Situation:

About 41.0% of the owners/managers of the economic establishments in the Palestinian
Territory reported that their current economic situation is worse compared with last month
(36.9% in West Bank and 50.4% in Gaza Strip), against 20.5% reported better situation
(21.2% in West Bank and 18.9% in Gaza strip).

Concerning restriction on mobility, 68.0% of the owners/managers of the economic
establishments reported that there was no real difficulties in reaching the place of work in the
past month, while this percent was 52.5% in the past six month, and 15.5% reported that it
was difficult for workers to reach place of work in the past month while this percent was
30.6% in the past six months. There was significant differences between the perceptions in
West Bank and Gaza Strip, as 93.5% of them in Gaza Strip reported that the mobility was
easy in the past month, while this percent was 89.2% for the past six months, as for West
Bank; 75.2% reported that mobility was easy in the past month and 55.4% for the past six
months.

Short Term Expectations:

As for the expectation in the short term (in the coming month), 26.4% of the owners/managers
of the economic establishments expect a better situation for their establishment compared
with today (25.1% in West Bank and 29.5% in Gaza Strip), against 29.0% expected a worse
situation (24.5% in West Bank and 39.2% in Gaza Strip).

The main findings of the survey regarding the level of employment show pessimistic attitude,
as 26.8% expected decline in employment level, while only 11.4% expected an increase, and
61.8% expect the same level.

In expecting the sales volume, 17.6% of the owners/managers of the economic establishments
in the Palestinian Territory expect higher sales volume, and 37.9% expect lower sales volume.

Med Term Expectations:

The expectations of the owners/managers of the economic establishments in Gaza Strip were
pessimistic, 29.0% expected decline in employment level, while 21.7% expected increasing,
and 49.3% expected the same level. In West Bank people were optimistic,23.6% expected
increasing employment level and 57.5% expected the same level, and 18.9% expected
decreasing.



Data reveal that 32.1% of the owners/managers of the economic establishments reported that
the sales volume will decrease in the coming six months (28.4% in West Bank, and 40.6% in
Gaza Strip), while 30.3% of them expect an increase in sales Volume (28.2% in West Bank,
and 35.8% in Gaza Strip).

Level of Direct Investment:

The main findings of the survey show that there may be no changes on the level of direct
investments in the coming period in general, as 65.0% of the respondents expect that there
will be no changes in this field in the coming year, and 17.9% expect an increase in the level
of direct investment in the coming year, and 17.1% expect decrease.

The owners and managers of the economic establishments expect that the main reason for the
expected investment level to decline or remain constant will be the limited business prospects
(41.8%) while 9.5% of respondents said it will be the lack of credit/finance,and 48.7% for
both cases.

Problems facing the establishments:

The owners/ managers of the economic establishments reported facing major problems in
their work as a result of the Israeli measures, some of them on obtaining row materials and
inputs (30.9% of the respondents), shipping goods and marketing (31.3%), and problems
related to the ability of laboures to reach place of work (22.9%). In addition 11.2% of the
owners and managers indicated that they were unable to operate regulary because of curefew,
and 1.5% because of direct dameges, while 42.7.0% were suffering from financial problems,
and 22.0% from other problems.
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Table 1: Changes in Expectations of Owners/ Managers of the Economic Establishments about the Main Indicators in the Palestinian
Territory (September, October, November, December 2003)

*December 2003 J4 ¢S

*November 2003 A6 ¢y i

October 2003 J4f

*September 2003 s

% % % %
. G A G A ViRl s
Indicator i e | A e | T e | el | el i)
Mém" Next Mém‘_ Next Mém" Next Next Next

Next six Month Next six Month Next six Month Year Month

Months Months Months
Percentage of who are expecting - 26.4 - 33.9 - 26.1 - 21.3 Sliial) g ey (i)l s
better Establishment situation |
Percentage of who are expecting 23.1 11.4 29.4 21.6 28.5 20.4 30.3 12.9 il (5 giane gl 5l bl A
higher employment level | '
Percentage of who are expecting 30.3 17.6 30.6 25.8 37.2 21.4 49.8 18.1 Glagsal) pas 1 Giliial) T
higher sales volume '
Percentage of who are expecting 17.9 - 18.2 - 19.8 - 18.5 11.0

higher investment level

( —): data not available

*Data collection for September took place during 24/8-4/9/2003.
*Data collection for October took place during 27/9-4/10/2003.
*Data collection for November took place during 1/11-6/11/2003.

*Data collection for December took place during 1/12-11/12/2003.

B pe il i )

2003/9/4-8/24 5 sl JM2 sk 55530 il Jaall 385

2003/12/11-12/1 5l JM& ol 05085 550 asall Juall 2 *
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Table 2: Changes In Expectations of Owners/ Managers of the Economic Establishments about the Main Indicators in the West Bank

(September, October, November, December 2003)

December 2003 Jg osis | November 2003 U ¢ s | October 2003 Jgi ¢ic | September 2003 Jsb
% % % %
. VPl G AL ViRl s
Indicator 7 ’:” » ez |7 N o em | R e R B Syl
- Next e Next e Next Next Next

Next six Month Next six Month Next six Month Year Month

Months Months Months
Percentage of who are expecting - 251 - 29.0 - 25.3 - 20.6 Sliiall gy Cpueny Cplliial) Fps
better Establishment situation |
Percentage of who are expecting 23.6 121 229 19.9 21.5 18.5 32.1 14.1 il (5 giane gl 5l bl A
higher employment level ’ '
Percentage of who are expecting 28.2 14.6 20.7 22.7 29.9 18.2 59.4 18.4 Clagal) pas 1l Giliial) dous
higher sales volume '
Percentage of who are expecting 19.5 - 14.3 - 17.4 - 259 14.1 DY) aas gl liliial) dpus
higher investment level '

( —): data not available

*Data collection for September took place during 24/8-4/9/2003.

*Data collection for October took place during 27/9-4/10/2003.

*Data collection for November took place during 1/11-6/11/2003.

*Data collection for December took place during 1/12-11/12/2003.
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Table 3: Changes In Expectations of Owners/ Managers of the Economic Establishments about the Main Indicators in Gaza Strip
(September, October, November, December 2003)

December 2003 Js o sils

November 2003 U ¢y

October 2003 Jg o

September 2003 J sl

% % % %
. VPR VA VPR »
Indicator i ol ez | S ez | T P el | | el e KA
Lol Lol Lol e
) Next . Next . Next Next Year Next

Next six Month Next six Month Next six Month Month

Months Months Months
Percentage of who are expecting - 29.5 - 45.8 - 28.0 - 225 Sliial) gy ey (i) dnss
better Establishment situation '
Percentage of who are expecting 21.7 10.0 451 25.6 453 25.0 26.8 10.7 il (5 gione s il G
higher employment level .
Percentage of who are expecting 35.0 24.3 54.7 33.3 54.8 29.6 35.0 17.5 Gl s gl il s
higher sales volume .
Percentage of who are expecting 141 - 27.6 - 25.7 - 6.5 6.0

higher investment level

DL anas ol L i) dps

( —): data not available

*Data collection for September took place during 24/8-4/9/2003.
*Data collection for October took place during 27/9-4/10/2003.

*Data collection for November took place during 1/11-6/11/2003.

*Data collection for December took place during 1/12-11/12/2003.
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Table 4: Percent Distribution of Owners/Managers of the Economic Establishments According to their Opinions about Establishments
Conditions Compared with One-Month Ago by Region (December 2003)

338 pld L 5 dda Lihatd) ol )
Attitude Gaza Strip West Bank Palestinian Territory slad)
% % %
A lot better today 0.2 1.2 0.9 S Jamdl o
Somewhat better today 18.7 20.0 19.6 Loas ) Juadl a5l
About the same/ Unchanged 30.7 41.9 38.5 DSy |yl ol fe S8 pudi Wy
Somewhat worse today 32.7 31.6 31.9 Loas (U 1 sud asd
A lot worse today 17.7 5.3 9.1 S s 2 sl
Total 100.0 100.0 100.0 £ saxal
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Table 5: Percent Distribution of Owners/Managers of the Economic Establishments According to their Expectation about
Establishments Conditions in the Next Month by Region, (December 2003)

Attitude

356 plad
Gaza Strip
%

Ay 2l ddsl
West Bank
%

Lihadd) ol )
Palestinian Territory

%

slasy)

It will be a lot better from now
It will be somewhat better from now
It will be about the same /unchanged
It will be somewhat worse from now
It will be a lot worse from now

Total

1.1
28.4
313
31.7

7.5

100.0

2.7
224
50.4
22.5

2.0

100.0

22
24.2
44.6
253

3.7

100.0

O e SIS Juadl ¢S

N el as ) Juadl () sSis

OV e S st Tk o fe ) Gl Ly (S
Y e Lo an () Tl 5

O O 8 sl (550

g saaad
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Table 6: Percent Distribution of the Economic Establishments by Ability of Workers to Reach Place of Work in the Past Month and Past
Six Months and Region (December 2003)

Time Period and Region Agia 3l 5ad)) g Askatal)
g Ay a) ddal) Alalill ) Y1
Gaza Strip West Bank Palestinian Territory
Ability Otf :)Vlt}rlll(ers ttO reach | .z pis el Jsedll Dla Sedll DA | dmd el DA | el D liiall cplalal Jpuas il
establishments HEREW ol Apnld) ) el Al ol
Past Six Past Month Past Six Past Month Past Six Past Month
Months % Months % Months %
% % %

Impossible 0.0 0.1 0.2 0.1 0.1 0.0 L
Very difficult 4.5 4.2 10.9 2.5 8.9 3.0 2l 4 gy
Difficult 6.3 2.2 28.4 16.9 21.7 12.5 1 gy
Few problems 9.3 12.2 14.9 13.0 13.2 12.8 JSLial oy 2a g8 kS
No problem at all 79.9 81.3 40.5 62.2 52.5 68.0 i 5l lia o
Not Applicable 0.0 0.0 5.1 5.3 3.6 3.7 TR
Total 100.0 100.0 100.0 100.0 100.0 100.0 £ saxal
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Table 7: Distribution of Owners/Managers of the Economic Establishments According to their Views about the Problems Faced the
Establishment During the Past Month and Past Six Months by Region (December 2003)

Time Period and Region

dgia 3l 58l g Askatal)

53¢ plhai Lyl dazl) Lghuddll ol Y
Gaza Strip West Bank Palestinian Territory
Problem sedll Pla el Dla aaudl sl DA el PDla Oseddl Dla el Dla i)
dpald) &) (aldl FERAWA| (sl dpalal) 43l (ald
Past Six Past Month Past Six Months Past Month Past Six Past Month
Months % % % Months %
% %
Business did not suffer 25.4 25.4 10.0 13.4 14.7 17.0 Ao 42l 53 ) Janl
Difficulties in obtaining needed raw 26.2 23.7 36.1 34.1 33.1 30.9 Lo P AI N sl e Jseandl 8l smaa
materials or inputs | -
Problems of employees reaching place 16.2 15.8 46.4 25.9 37.2 22.9 Jeadl 86 ) cplalall Jguay (& Ol gnaa
of work o T
2{11;?:‘5 to open/operate/work because of 0.0 0.0 37.6 16.0 26.1 11.2 e i Al S8 Jandl [ o (e (S5 ]
Jsxall

Unable to open/operate/work because of 0.0 0.0 2.1 0.1 1.4 0.1 Canns kit JS anl) [l [ (e (AT o)
direct damages ’ .

L el
Unable to open/operate/work because of 0.0 0.0 2.4 2.2 1.7 LS| s G i (5 Janl)f b (e (5 ]

hvsical el Caau . Jady -

physica Ayl 5 pdl gyl 5yl due 3Ll
Difficulties in transporting finished 12.8 12.0 423 39.8 333 313 Gaall 35l cilatid) J8 & Ol sea
goods to market T
Financial problems or unable to obtain 25.5 24.3 60.0 50.8 49.5 42.7 il e D gl 408 5 cdlle JSLiia
bank loans ' '
Others 40.9 39.6 17.8 14.3 24.8 22.0

ely e
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Table 8: Percent Distribution of Owners/Managers of the Economic Establishments According to their Expectation about Level of

Employment in the Establishments in the Future by Region (December 2003)

Time Period and Region duia 3l 5 _jdY g ddlaial)
3¢ gl Sl deall Lphaad) ol V)
Gaza Strip West Bank Palestinian Territory
LeVel Of employment J}g...u P | ?AN\ )g.ms\ _)}g...u P | ?.\m\ )@.m” )_%.u audl ?Jm\ )@.m” M‘ ‘5‘9:\“‘
PORE Next Month FORE Next Month PO Next Month
Next Six % Next Six % Next Six v
Months Months Months
% % %
Significantly higher 0.9 0.0 0.7 0.0 0.8 0.0 S e
Somewhat higher 20.8 10.0 22.9 12.1 22.3 11.4 Loas ) el
About the same 493 64.5 57.5 60.6 54.9 61.8 6 siuadl) i Ly 5
Somewhat less 18.6 18.3 17.2 26.0 17.6 23.7 el Gy J8
Significantly less 10.4 7.2 1.7 1.3 4.4 3.1 i i
Total 100.0 100.0 100.0 100.0 100.0 100.0 £ saaal)
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Table 9: Percent Distribution of Owners/Managers of the Economic Establishments According to their Expectation about Volume of
Sales in the Establishments in the Future by Region (December 2003)

Time Period and Region

Jaial 5 _adl g Aklatall

3¢ gl G al) dall Lhaddl) ol Y
Gaza Strip West Bank Palestinian Territory
Volume of sales Glapal) aaa
Laldll g i) A el | Raalal) | e A A& el Ll et i) | aalal) el
Next Six Next Month Next Six Next Month Next Six Next Month
Months % Months % Months %
% % %
Significantly higher 0.4 1.1 34 0.4 2.5 0.6 S e
Somewhat higher 34.6 23.2 24.8 14.2 27.8 17.0 Loas ) e
About the same 24.4 33.5 43.4 494 37.6 44.5 6 sinsall i Ly 8
Somewhat less 26.2 32.7 25.7 33.7 25.9 33.4 el ey Jil
Significantly less 14.4 9.5 2.7 2.3 6.2 4.5 LS i
Total 100.0 100.0 100.0 100.0 100.0 100.0 £ saaall
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Table 10: Percent Distribution of Owners/Managers of the Economic Establishments According to their Expectation about Volume of
Investment in the Establishments in the Next Year Compared with Current Investment by Region (December 2003)

338 plab Ay A dal Ahaodd) ol
Volume of Investment Gaza Strip West Bank Palestinian Territory i) aa
% % %
Significantly higher 2.5 0.2 0.9 S e
Somewhat higher 11.6 19.3 17.0 Leaa ) e
About the same 68.4 63.5 65.0 6 sinsall i Ly 8
Somewhat less 15.5 9.2 11.1 el ey il
Significantly less 2.0 7.8 6.0 LS Ji
Total 100.0 100.0 100.0 £ sanal

Aihaial) o aJlAY alall Laiiodl ad giad) (o sheal) i ol aal 5 b Gl agilad g Guua Labai®y) clidd) o) jae/clanal (aedl) 2l 211 Jgan

(2003 Jf ¢ s9)

Table 11: Percent Distribution of Owners/Managers of the Economic Establishments According to their Expectation about the Expected

Investment Level Stability or Decline in the Next Year by Region (December 2003)

538 plab FAPHERX] Lhaoddl) o) )
Reason Gaz::)A)Strip Wesz/oBank Palestinia;) Territory ]
Decrease in business transactions 46.4 39.6 41.8 JYl axa alis
Lack of credit/finance 15.0 7.0 9.5 ol ) e 5l 5y gul)
Both 38.6 53.4 48.7 lee ollal) Gig
Total 100.0 100.0 100.0 £ saaa)
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