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Press Release
On the Main Findings of the Survey on the Perception of the Owners/Managers
of the Industrial Establishments Towards the Economic Conditions,
April 2006

Continuos Pessimism in the opinion of improving establishments’ conditions during
short-term and mid-term expectations

Industrial Activity is one of the bases of the economy, since the preliminary estimates for the
Gross Domestic Product 2005 indicates that the industrial activity comprises a share of 12.7%
of the Gross Domestic Product at constant prices, while its share was 15.7% before the
outbreak of Al-Agsa Intifada. This survey conducted to give an overview on the perception
of the owners/managers of the Industrial establishments about the economic conditions. Data
collection took place during the period 2-22/5/2006 on a sample composed of 269
establishments, of which 204 in Remaining West Bank and 65 in Gaza Strip. Large Industrial
Establishments were choosen, which comprise 70% of the total industrial output.

Overall trend: Pessimism in the perception of the owners/managers of the industrial
establishments in the short-term and mid-term expectations towards the economic
conditions comparing to January 2005
Levels of optimism in general declined continuously in different indicators during April 2006
compared with January 2005. The percentage of whom are expecting improvement on the
establishments situation declined by 57.0% during April 2006 compared with 45.8% during
March 2006 (Base month: January 2005), in addition to that the percentage of whom are
expecting higher employment level declined by 70.4% compared with 71.7% for the same
months. At the same time, declining were reported on the perceptions of the managers who
expect higher volumes of sales during April 2006 compared with January 2005 as this
percentage declined by 41.4%, compared with a decreasing in the perception by 63.6% during

March 2006.

There were differences on the geographic regions, as the percentage of owner expecting
improvements on the situations declined by 59.1% in Remaining West Bank during April
2006 compared with January 2005, while it was decrease by 46.8% in Gaza Strip during the
same period. Meanwhile, the percentage of owners who expected higher level of employment
decreased by 84.0% in Remaining West Bank compared with a decrease by 12.4 % in Gaza
Strip, the percentage of owners who expected higher volume of sales decreased by 41.3% in
Remaining West Bank compared with a decline by 40.1% in Gaza Strip for the same period.

In addition to that, the overall trend for the pessimistic expectations for the coming six months
in Remaining West Bank and Gaza Strip reported a significant differences at the level of
geographic regions, as the perception of the owners who are expecting improvements on their
establishments decreased by 59.3% during April 2006 compared with 53.1% during March
2006 and the percentage of owners expecting higher level of employments decreased by
81.9% compared with 76.4% for the same months. At the same time, the percentage of
owners expecting increases in the volume of sales decreased during the next six months by
56.6% during April 2006 compared with a decline by 61.6% during March 2006.

The above indicators indicate a general decline in the optimistic levels on the expectation of
having positive improvements on the establishments situations in Remaining West Bank and



in Gaza Strip according to the perceptions of the mangers of those establishments compared
with their expectations on the beginning of the year 2005.

The Current Situation: Gaza Strip opinions are more optimistic than
Remaining West Bank

As for the expectations in the short run for April 2006, 20.1% of the owners/managers of the
industrial establishments expect a better situation for their establishments (18.8% in
Remaining West Bank and 26.6% in Gaza Strip), against 40.1% expected a worse situation
(40.5% in Remaining West Bank and 38.0% in Gaza Strip), while 39.8% expected no changes
(40.7% in Remaining West Bank and 35.4% in Gaza Strip).

The main findings of the survey regarding the level of employment were less optimatic, as
11.1% expected increase in employment level (5.4% in Remaining West Bank and 37.5% in
Gaza Strip), while 8.5% expected a decline (8.8% in Remaining West Bank, 7.5% in Gaza
Strip), and 80.4% expected the same level (85.8% in Remaining West Bank and 55.0% in
Gaza Strip).

Regarding the sales volume, 26.7% of the owners/managers of the industrial establishments in
Remaining West Bank and Gaza Strip expect higher sales volume (24.6% in Remaining West
Bank and 36.6% in Gaza Strip), and 48.5% expect lower sales volume (55.4% in Remaining
West Bank and 15.1 % in Gaza Strip).

Mid-Term Expectations shows 49.9% of the owners/ mangers in Gaza Strip expect
better situation for their establishments compared with 27.6% in Remaining West Bank

As for the expectation on the mid term (the next six months), 49.9% of the owners/managers
of the industrial establishments in Gaza Strip expect a better situation for their establishment
compared with April 2006, against 27.6% in Remaining West Bank. Meanwhile, 27.5%
expected a worse situation in Remaining West Bank while it was 23.2% in Gaza Strip, 45.0%
and 26.9% expected no changes in Remaining West Bank and Gaza Strip consequently.

The expectations of the owners/managers of the industrial establishments in Gaza Strip were
optimistic compared with Remaining west bank opinions as 37.5% expected increase in
employment level, while 15.5% expected decreasing in the level of employment, and 47.0%
expected the same level. In Remaining West Bank, owners/ managers were less optimistic as
5.1% expected increasing the employment level and 89.9% expected the same level, and 5.0%
expected decreasing level of employment.

Data reveal that 33.7% of the owners/managers of the industrial establishments reported that
the volume of sales will increase in the coming six months (33.2% in Remaining West Bank,
and 36.5% in Gaza Strip), while 36.8% of them expect a decline in the volume of their sales
(39.6% in Remaining West Bank and 23.2% in Gaza Strip).

Summary
First: On the overall trend:
e The percentage of whom is expecting improvements on the establishment’s situation
declined by 57.0% during April 2006 compared with 45.8% during March 2006 (Base
month is January 2005).



The percentage of whom is expecting higher level of employment declined by 70.4%
during April 2006 compared with an declining by 71.7% during March 2006 (Base

month is January 2005).

Decreasing were reported on the perceptions of the managers whom expecting higher
volumes of sales as it was declined by 41.4% during April 2006 compared with a
decline by 63.6% during March 2006.

Second: The expectations of the owners/ mangers of the industrial establishments were
optimistic on the Mid-term period compared to the Short -term expectations, which can
appear from the following:

As for the establishment situation, 31.4% of the owners/ mangers of the industrial
establishments expect better situation during the next six month while this percentage
was 20.1% for the next month expectations.

33.7% of the owners were optimistic in their expectations about the volumes of the
sales for the mid-term expectation, meanwhile this percent was 26.7% for the next
month.

10.8% of the owners were optimistic in their expectations about increasing the level of
employment for the mid-term expectation, meanwhile this percent was 11.1% for the
next month.

Third: The mid-term expectations of the owners/ mangers of the industrial establishments
were more optimistic for Gaza Strip compared to the expectations of the owners in Remaining
West Bank, which can appear from the following:

49.9% of the owners were optimistic in their mid-term expectations for the
establishment situation in Gaza Strip; meanwhile this percent was 27.6% in
Remaining West Bank.

37.5% of the owners were optimistic in their expectations about increasing the level of
employment in Gaza Strip; meanwhile this percent was 5.1% in Remaining West
Bank.

Fourth: The expectations of the owners/ mangers of the industrial establishments on the
expected sales level stability or decline were different in Gaza Strip compared to the
expectations of the owners in Remaining West Bank, which can appear from the following:

32.5% of the owners in Gaza Strip reported that the political and security situations in
addition to the check points are the main reasons affecting the level of sales, while it
was 15.4% in Remaining West Bank.

9.3% of the owners/ managers of the industrial establishments in Remaining West
Bank reported that the Obstacles in marketing as the main reason affecting the level of
sales without any opinions reported that in Gaza strip.

3.1% of the owners/ mangers of the industrial establishments in Remaining West
Bank reported that decreasing in demand of the establishment output as the main
reason affecting the sales level without any opinions reported that in Gaza strip.
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Table 1: Expectations of Owners/ Managers of the Industrial Establishments about the
Main Indicators in Remaining West Bank and Gaza Strip

* April 2006 lws
%

* March 2006 )3

%

* February 2006 kL.
%

* January 2006 U ¢ sils
%

*January 2005 G osils
%

Indicator s A B Jsed Aad) Ol Hadlall ) ges A BN s Al Ll sk Al Ll )
Sealall May Sl April Next six March PR February Sl February

Next six 2006 Next six 2006 Months 2006 Next six 2006 Next six 2005

Months Months Months Months
Perceqtage of who are Ll s ey il Lo
expecting better 31.4 201 36.2 25.3 42.8 36.7 59.0 26.7 77.2 46.7
Establishment situation
Percentage of who are G gl ol A
expecting higher 10.8 11.1 14.1 10.6 235 17.9 31.8 13.7 59.8 375 o
employment level sl
Percentage of who are Clagsall paas ol )l cplilina) Lo
expecting higher sales 33.7 26.7 29.8 16.6 32.8 26.0 60.3 27.5 77.7 45.6

volume

*Data collection for January2005 took place during 4/2/2005-6/3/2005.
*Data collection for January2006 took place during 2-22/2/2006.
*Data collection for February2006 took place during 2-22/3/2006.
*Data collection for March2006 took place during 2-22/4/2006.

*Data collection for April 2006 took place during 2-22/5/2006.

11

:2005/3/6-2005/2/4 5 5l Ja 2005, 46 & 518 e 55500 ilagell Janl) 233 *
2006/2/22-2 5 5idll J3 2006 1 ¢ 5ilS et 5520 sl Jaall 285 *
:2006/3/22-2 5 jidll JV2 20081 e 55530 el Jaall 35 *
2006/4/22-2 5 jiill Ja 2006 13 et 55530 Hasall Jaall 385 *
-2006/5/22-2 5 5l A 2006 i e 5553 Sl Jeall 2as *
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Table 2: Expectations of Owners/ Managers of the Industrial Establishments about
the Main Indicators in Remaining West Bank

* April 2006 ¢lus * March 2006 3 * February 2006 kL. * January 2006 U osils | *January 2005 AU o sils
% % % % %
Indicator Jse Al B Jsed Aad) Ol Faaldll ) ged 2all BN s Al Ll s Al Ll )
PR May Sl April Next six March Sealall February POREA February
Next six 2006 Next six 2006 Months 2006 Next six 2006 Next six 2005
Months Months Months Months

Percentage of who are Ll g ey il L
expecting better 276 18.8 345 32.2 48.3 249 41.7 253 74.5 46.0
Establishment situation
Percentage of who are (5 e a1l culilina) dus
expecting higher 5.1 54 17.9 14.3 6.0 54 13.1 9.5 42.7 33.8 .
employment level Jaril
Percentage of who are Clapall ana g i) Gl s
expecting higher sales 33.2 246 31.1 26.3 50.4 27.3 449 34.7 73.0 419
volume
*Data collection for January2005 took place during 4/2/2005-6/3/2005. -2005/3/6-2005/2/4 3 il J¥a 2005 6 G618 sedi 3l )l Jaall 25 *
*Data collection for January2006 took place during 2-22/2/2006. -2006/2/22-2 5 5idl JYa 2006 A6 G 88 sedi 30l Al Jeall 265 *
*Data collection for February2006 took place during 2-22/3/2006. -2006/3/22-2 5 5l JDa 20065Les jedi 3530 laall Jasll 35 *
*Data collection for March2006 took place during 2-22/4/2006. -2006/4/22-2 3 5l & 2006131 e 353 Slud) Jasll 2is *
*Data collection for April 2006 took place during 2-22/5/2006. -2006/5/22-2 5 5l A 2006 i e 353 Sl Jeall 2as *
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Table 3: Expectations of Owners/ Managers of the Industrial Establishments about the Main Indicators in Gaza Strip

* April 2006 (b * March 2006 _i * February 2006 kL. * January 2006 U osils | *January 2005 AU o ils
% % % % %
Indicator Jsed Al 4 s Aad) Ol Taaldll | ges Al A Jsed Al Lbs s Aad) Ll )
Sl May Sl April Next six March PR February PR February
Next six 2006 Next six 2006 Months 2006 Next six 2006 Next six 2005
Months Months Months Months
Percentage of who are sLasd) ey ey il A
expecting better 499 26.6 40.4 32.0 71.7 52.5 81.4 3p0.4 88.9 50.0
Establishment situation
Percentage of who are Gsme gl ol A
expecting higher 37.5 37.5 31.5 23.3 43.3 30.0 86.3 31.2 88.9 42.8 o
employment level R
Percentage of who are Clagaall pns g1 lilinell dous
expecting higher sales 36.5 36.6 23.3 2.0 38.8 251 81.3 27.9 97.2 61.1
volume

*Data collection for January2005 took place during 4/2/2005-6/3/2005.
*Data collection for January2006 took place during 2-22/2/2006.
*Data collection for February2006 took place during 2-22/3/2006.
*Data collection for March2006 took place during 2-22/4/2006.

*Data collection for April 2006 took place during 2-22/5/2006.
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Table4: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Opinions about Establishments Production During April 2006 Compared with
March 2006 by Region

Aaa) iy Ay pl) Al By
56 gl i A 538 gl
Attitude Gaza Strip | Remaining WRe"éamll(ng slay)
% West Bank est Ban _and
Gaza Strip
% o
%o
A lot bett i ail
ot better 0.0 0.1 0.0 oS J=d
h L
Somewhat better 133 16.8 16.2 Loas ) Juxil
About the same/ Unchanged 717 318 38.7 Sy s Tk o fe 8 i
S hat [P
omewhat worse 15.0 463 409 Loas sl
A lot 5 T gud
otworse 0.0 5.0 42 A
Total 100 100 100 g saxad

544l 5 2006 L gd DA cliia) gl aday Gli agilad 5 cuua Leliall cliiall o) jae/clanal ¢1,¥ il a5l :5 Jgan
Jaaial) Guon Laalal daud)
Table 5: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to their Expectation about Establishments Production in May 2006 and Next Six
Months by Region

Time Period and Region dgiajl) B ydl) g Adbaial)
.. N emaining es an
Gaza Strip Remaining West Bank and Gaza Strip
Attitude slazy)
sedll Pla ek Pla sl Pla ek Pla sedll Pla oed PDla
Laa\a) Ll 2006 Hadldl) &) 2006 Laa\l) Ll 2006 4
Next Six May Next Six May Next Six May
Months % Months % Months %
% % %

A lot better . i
0.0 0.0 0.0 0.1 0.0 0.0 S Yl
S hat bett
omewnhat betier 499 26.6 276 18.7 314 20.1 Loas Y Joad
About the same/ L i L
Unchanged 26.9 35.4 45.0 40.7 41.8 39.8 S O RS
S hat )
omewnhat worse 232 38.0 26.9 386 263 385 Loas (el
Al . )
ot worse 00 00 05 19 05 16 BEPPH
Total 100 100 100 100 100 100 £ sanal
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Table 6: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems Faced

the Establishment During April and May 2006 in Remaining West Bank and Gaza Strip

Time period and Opinion dgiajl 8 5l g Ciuagll
Ity &l [ o) G Ly i
S s gl Loas g gud Sy s Leaa Y Jeadl A Qb
About the same/
A lot worse Somewhat worse Unchanged Somewhat better A lot better
Problem P a e | PR apis | eS| s | e PR | apis | seE PR | s Asi
M o H o H o H o H o
2006 2006 2006 2006 2006 2006 2006 2006 2006 2006
May April May April May April May April May April
% % % % % % % % % %
Business did not suffer 1.4 3.8 29.4 27.1 61.2 66.3 7.9 2.8 0.1 0.0  ele S duusdl el
Difficulties in obtaining LN A e Jgaal)
needed raw materials or el e e 4
inputs 15 15 16.8 15.0 78.5 83.5 3.2 0.0 0.0 0.0 WY Blaaes LU
O A cplalall Jga g
Problems of employees
reaching place of work 0.3 0.3 3.3 1.0 80.3 82.7 11.7 11.6 4.4 4.4 dasll
8 oo sl (S
Unable to S Jaallf el Y
lopen/operate/work
0.3 0.3 2.7 1.8 76.9 79.2 15.7 14.3 4.4 4.4 it
. o . Ol (b Slsaa
Difficulties in transporting -
finished goods to market 3.4 3.4 16.2 17.8 74.1 725 2.2 2.2 4.1 41| Sellinll alaud
Financial problems or alall L ¢ L )
unable to obtain N
bank loans 6.0 6.1 175 17.9 73.8 73.3 2.7 2.7 0.0 0.0 A5l o el
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 s Al
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Table 7: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During April and May 2006 in Remaining West Bank

Time period and Opinion Agia 3l 8 4l g Ciua gl
Iy al o o) (i Ly i
K 6 gl Loas Mg gl Sy s Leaa A Juadl G Juadl
About the same/
A lot worse Somewhat worse Unchanged Somewhat better A lot better
Problem BT N ISV00 - PO (5 S 3> BN UV T IS > E IS PO [ 30> N VRO N IS5 > EN IRV T i)
M o o M oo H oo H oo
2006 2006 2006 2006 2006 2006 2006 2006 2006 2006
May April May April May April May April May April
% % % % % % % % % %
Business did not suffer 1.7 4.6 25.0 30.2 66.2 61.7 7.0 3.4 0.1 0.1 ple Sy Tyl ool
Difficulties in obtaining LN sl e Jgunsl
needed raw materials o ..
or inputs 1.8 1.8 8.8 9.8 85.6 88.3 3.8 0.1 0.0 0.0 Wyl cOlaaey 2.2
Problems of employees
reaching place of work 0.3 0.3 1.1 1.2 97.5 975 1.1 1.0 0.0 0.0 dol oS Y cplalall Jgeag
6 e Bl S
Unable to C_ﬁ ~ ) <
open/operate/work 0.3 0.3 0.4 2.1 93.2 93.1 6.1 45 0.0 0.0| -phiie JS& Jaall/diiuis/ iy
Difficulties in
transporting et ek s el
finished goods to P o SR
market 4.1 42 13.7 16.7 80.3 77.3 1.8 1.8 0.1 0.0 Gpuall 3 5alal
Financial problems or alall 2l g la Y
unable to obtain
bank loans 7.3 7.3 9.7 12.8 79.8 76.6 3.2 3.3 0.0 0.0 R
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 sl
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Table 8: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During April and May 2006 in Gaza Strip

Time period and Opinion Agia 3l 8 4l g Cia gl
T al o ol) Gl Ly &
S e gl Loas Mg gl S s Loaa ) Juadl A Juadl
About the same/
A lot worse Somewhat worse Unchanged Somewhat better A lot better
Problem Y1 > TN 0 O S0 > EN) IRV NV (RS- 0> N IO TN IS S- > EN L PR IR 5> EN U T A
A s A s A s A s A s
2006 2006 2006 2006 2006 2006 2006 2006 2006 2006
May April May April May April May April May April
% % % % % % % % % %
Business did not suffer 0.0 0.0 50.1 12.1 375 87.9 124 0.0 0.0 0.0 dle IS8 Lengall 613
Difficulties in obtaining LN A5l e Jgeasl
needed raw materials .
or inputs 0.0 0.0 54.9 394 45.1 60.6 0.0 0.0 0.0 0.0 O RES PO 0T
Problems of employees
reaching place of work 0.0 0.0 13.8 0.0 0.0 13.8 61.2 61.2 25.0 25.0| Jead s S calelall Jsaay
Unable to e LI (S
openfoperatefwork 0.0 0.0 13.8 0.0 0.0 13.8 61.2 61.2 250 25.0 kit IS Jaall/diti/
Difficulties in Gladiall pad A il sea
transporting finished ’ T
goods to market 0.0 0.0 28.0 23.3 45.1 49.7 36 36 23.3 234 Gsell 3 5alal)
Financial problems or Aalall L) g La )
unable to obtain -
bank loans 0.0 0.0 541 41.8 45.9 58.2 0.0 0.0 0.0 0.0 gl e gl
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 Al
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Table 9: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Expectation about Level of Employment in the Establishments in the Future by Region

Time Period and Region dgiajl 5 yidl g ddlatal)
Wad g 4w 2l 4zl 8L
5 oo A A i B R A
& . Remaining West . ”_ﬁ
Gaza Strip Bank Remaining West
Level of Bank and Gaza Strip Jasa) g g
employment i) s ghuna
osebE | e DA | et dd | Led DA | oseddad) | Led s
Lol 2006 Lostal 2006 Lostal 2006
Next Six May Next Six May Next Six May
Months % Months % Months %
% % %
Significantly high < L]
'gnificantly higher 0.0 0.0 0.0 0.0 0.0 0.0 A e
S hat high ‘
omewhat higher 375 375 5.1 54 10.8 11.1 Lo Y el
About the same 4 R
. 47.0 55.0 89.9 85.8 82.4 80.4 G gl i Ly B
S hat | s i
omewhatless 15.5 75 40 8.3 6.0 8.1 el Gy
Significantly |
'gnificantly less 0.0 0.0 1.0 05 0.8 0.4 A&
Total
o 100 100 100 100 100 100 goad
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Table 10: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to their Expectation about Volume of Sales in the Establishments
in the Future by Region

Time Period and Region Agiajl) 8 jdl) g Addaial)
Uad g du ) ddual) 8L
e 0 il Al e SR B
)6 gld TR 338
G . Remaining West L
aza Strip Bank Remaining West
Value of sales Bank and Gaza Strip lagsal) dad
s A ei DA | st dal | Lea P | oseddal | s Pl
Laaldll 2006 4 Laaldll 2006 4 Laaldll 2006 Ui
Next Six May Next Six May Next Six May
Months % Months % Months %
% % %
Significantly higher i
9 yha 00 0.0 01 0.0 00 00 Ay e
S hat high (
omewnat higher 365 36.6 331 246 337 267 Leoaa Y (gl
About th . Ll
outthe same 403 483 272 20.0 295 248 | s ol
s hat | o
omewhatess 18.3 15.1 351 511 322 449 sl ey A
Significantly less i il
49 0.0 45 43 46 36
Total 100 100 100 100 100 100 £ sanal

18



Glasall éJM\ ¢ siwall L el s Sl ol ﬂ."ﬂaﬁ\gﬁ VR I A EEARAN | f-b.\.n/u.\la.mi AR el aaigil 11 Jgaa
dabial) G

Table 11: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to their Expectation about the Expected Sales Level Stability or Decline by Region

i iy L Al A
55 gl Lo 536 gl
Reason Gaza Strip | Remaining Remaining il
9, West Bank | West Bank and
% Gaza Strip
° %
D inD d .
ecrease in Deman 0.0 3.1 o4 slandl clatie e cllall aal 5
Lack of credit/finance 00 00 0.0 ol ) e 0l g Jy gaill s
Difficulties in Exporting Finished pauaill 4 il
goods 0.0 0.0 0.0 e
Difficulties in obtaining needed slasdl Y Gl liue Jpay 4 Glisaa
raw materials or inputs 0.0 1.0 0.9 )
Employees unable reaching place Sl I Jpasl e cplelall (K5 aae
of work
0.0 0.0 0.0 pelec
Decline in the Consumer CoSletiaedl A il 5 sl jmless)
Purchasing Power 67.5 701 695 ' ' e
Obstacles in Marketi el 3y gudi 4
stacles in Marketing 00 93 73 il (33 pudi A sraa
C titive Good Ll ;
ompetitive Goods 00 11 08 Ladlie plu )56l
Oth o sl
er 32.5 15.4 19.1 s A
Total 100 100 100 g 3l
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