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Press Release
On the Main Findings of the Survey on the Perception of the Owners/Managers
of the Industrial Establishments Towards the Economic Conditions,
March 2006

Pessimism in the opinion of improving establishments’ conditions during short-term and
mid-term expectations

Industrial Activity is one of the bases of the economy, since the preliminary estimates for the
Gross Domestic Product 2005 indicates that the industrial activity comprises a share of 12.7%
of the Gross Domestic Product at constant prices, while its share was 15.7% before the
outbreak of Al-Agsa Intifada. This survey conducted to give an overview on the perception
of the owners/managers of the Industrial establishments about the economic conditions. Data
collection took place during the period 2-22/4/2005 on a sample composed of 269
establishments, of which 204 in Remaining West Bank and 65 in Gaza Strip. Large Industrial
Establishments were choosen, which comprise 70% of the total industrial output.

Overall trend: Pessimism in the perception of the owners/managers of the industrial
establishments in the short-term and mid-term expectations towards the economic
conditions comparing to January 2005
Levels of optimism in general declined continuously in different indicators during March
2006 compared with January 2005. The percentage of whom are expecting improvement on
the establishments situation declined by 45.8% during March 2006 compared with 21.4%
during February (Base month: January 2005), in addition to that the percentage of whom are
expecting higher employment level declined by 71.7% compared with 52.3% for the same
months. At the same time, declining were reported on the perceptions of the managers who
expect higher volumes of sales during March 2006 compared with January 2005 as this
percentage declined by 63.6%, compared with a decreasing in the perception by 43.0% during

February 2006.

There were differences on the geographic regions, as the percentage of owner expecting
improvements on the situations declined by 50.9% in Remaining West Bank during
March 2006 compared with January 2005, while it was decrease by 36.0% in Gaza Strip
during the same period. Meanwhile, the percentage of owners who expected higher level of
employment decreased by 84.3% in Remaining West Bank compared with a decrease by
45.6% in Gaza Strip, the percentage of owners who expected higher volume of sales
decreased by 46.3% in Remaining West Bank compared with a decline by 96.7% in Gaza
Strip for the same period.

In addition to that, the overall trend for the pessimistic expectations for the coming six months
in Remaining West Bank and Gaza Strip reported a significant differences at the level of
geographic regions, as the perception of the owners who are expecting improvements on their
establishments decreased by 53.1% during March 2006 compared with 44.6% during
February 2006 and the percentage of owners expecting higher level of employments
decreased by 76.4% compared with 60.7% for the same months. At the same time, the
percentage of owners expecting increases in the volume of sales decreased during the next six
months by 61.6% during March 2006 compared with a decline by 57.8% during February
2006.



The above indicators indicate a general decline in the optimistic levels on the expectation of
having positive improvements on the establishments situations in Remaining West Bank and
in Gaza Strip according to the perceptions of the mangers of those establishments compared
with their expectations on the beginning of the year 2005.

The Current Situation: Gaza Strip opinions are more optimistic than
Remaining West Bank

As for the expectations in the short run for March 2006, 25.3% of the owners/managers of the
industrial establishments expect a better situation for their establishments (22.6% in
Remaining West Bank and 32.0% in Gaza Strip), against 37.9% expected a worse situation
(32.8% in Remaining West Bank and 50.3% in Gaza Strip), while 36.8% expected no changes
(44.6% in Remaining West Bank and 17.7% in Gaza Strip).

The main findings of the survey regarding the level of employment were less optimatic, as
10.6% expected increase in employment level (5.2% in Remaining West Bank and 23.3 % in
Gaza Strip), while 15.9% expected a decline (5.1% in Remaining West Bank, 41.5% in Gaza
Strip), and 73.5% expected the same level (89.7% in Remaining West Bank and 35.2% in
Gaza Strip).

Regarding the sales volume, 16.6% of the owners/managers of the industrial establishments in
Remaining West Bank and Gaza Strip expect higher sales volume (22.5% in Remaining West
Bank and 2.0% in Gaza Strip), and 36.5% expect lower sales volume (33.7% in Remaining
West Bank and 43.7 % in Gaza Strip).

Mid-Term Expectations shows 40.5% of the owners/ mangers in Gaza Strip expect
better situation for their establishments compared with 34.4% in Remaining West Bank

As for the expectation on the mid term (the next six months), 40.5% of the owners/managers
of the industrial establishments in Gaza Strip expect a better situation for their establishment
compared with March 2006, against 34.4% in Remaining West Bank. Meanwhile, 24.0%
expected a worse situation in Remaining West Bank while it was 41.1% in Gaza Strip, 41.6%
and 18.4% expected no changes in Remaining West Bank and Gaza Strip consequently.

The expectations of the owners/managers of the industrial establishments in Gaza Strip were
optimistic compared with Remaining west bank opinions as 31.5% expected increase in
employment level, while 29.5% expected decreasing in the level of employment, and 39.0%
expected the same level. In Remaining West Bank, owners/ managers were less optimistic as
6.8% expected increasing the employment level and 89.9% expected the same level, and 3.3%
expected decreasing level of employment.

Data reveal that 29.8% of the owners/managers of the industrial establishments reported that
the volume of sales will increase in the coming six months (32.5% in Remaining West Bank,
and 23.3% in Gaza Strip), while 27.1% of them expect a decline in the volume of their sales
(24.3% in Remaining West Bank and 34.2% in Gaza Strip).



Summary
First: On the overall trend:
e The percentage of whom is expecting improvements on the establishment’s situation
declined by 45.8% during March 2006 compared with 21.4% during February 2006
(Base month is January 2005).
e The percentage of whom is expecting higher level of employment declined by 71.7%
during March 2006 compared with an declining by 52.3% during February 2006
(Base month is January 2005).
e Decreasing were reported on the perceptions of the managers whom expecting
higher volumes of sales as it was declined by 63.6% during March 2006 compared
with a decline by 43.0% during February 2006.

Second: The expectations of the owners/ mangers of the industrial establishments were
optimistic on the Mid-term period compared to the Short -term expectations, which can
appear from the following:

e As for the establishment situation, 36.2% of the owners/ mangers of the industrial
establishments expect better situation during the next six month while this percentage was
25.3% for the next month expectations.

e 29.8% of the owners were optimistic in their expectations about the volumes of the sales
for the mid-term expectation, meanwhile this percent was 16.6% for the next month.

e 14.1% of the owners were optimistic in their expectations about increasing the level of
employment for the mid-term expectation, meanwhile this percent was 10.6% for the next
month.

Third: The mid-term expectations of the owners/ mangers of the industrial establishments

were more optimistic for Gaza Strip compared to the expectations of the owners in Remaining

West Bank, which can appear from the following:

e 40.5% of the owners were optimistic in their mid-term expectations for the establishment
situation in Gaza Strip; meanwhile this percent was 34.4% in Remaining West Bank.

e 23.3% expect increases in the volume of sales over the mid-term expectation in Gaza Strip
compared with 32.5% in Remaining West Bank.

e 31.5% of the owners were optimistic in their expectations about increasing the level of
employment in Gaza Strip; meanwhile this percent was 6.8% in Remaining West Bank.

Fourth: The expectations of the owners/ mangers of the industrial establishments on the
expected sales level stability or decline were different in Gaza Strip compared to the
expectations of the owners in Remaining West Bank, which can appear from the following:

e 65.9% of the owners in Gaza Strip reported that the political and security situations and the
check points are the main reasons affecting the level of sales, while it was 23.4% in
Remaining West Bank.

e 51.2% of the owners/ managers of the industrial establishments in Remaining West Bank
reported that the declining in the purchasing power as the main reason affecting the level
of sales, while it was 21.1% in Gaza strip.

e 19.9% of the owners/ managers of the industrial establishments in Remaining West Bank
reported that the Obstacles in marketing as the main reason affecting the level of sales
while it was 4.8% in Gaza strip.

e 8.2% of the owners/ mangers of the industrial establishments in Gaza strip reported that
the difficulties in obtaining needed row materials or inputs as the main reason affecting the
sales level without any opinions reported that in Remaining West Bank.
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Table 1: Expectations of Owners/ Managers of the Industrial Establishments about the
Main Indicators in Remaining West Bank and Gaza Strip

* March 2006 i3 * February 2006 kL. * January 2006 U ¢sis | * December 2005 Js osis | *January 2005 B Ggils
% % % % %
Indicator BRI Olard s Aad) BN Faaldl ) ged sl Ll s Aad) U1 s Aad) Ll )
Sealall April Sl March Next six February PR January PR February
Next six 2006 Next six 2006 Months 2006 Next six 2006 Next six 2005
Months Months Months Months
Percentage of who are slanl aay Cpuny cliliia) dans
expecting better 36.2 25.3 428 36.7 59.0 26.7 54.9 29.0 77.2 467 em o
Establishment situation
Percentage of who are G glojlh olilad L
expecting higher 14.1 10.6 23.5 17.9 31.8 13.7 50.6 37.8 59.8 37.5 .
employment level o
Percentage of who are gl s 5l il s
expecting higher sales 29.8 16.6 32.8 26.0 60.3 27.5 61.2 45.7 77.7 45.6
volume

*Data collection for January took place during 4/2/2005-6/3/2005.
*Data collection for December took place during 2-22/1/2006.
*Data collection for January took place during 2-22/2/2006.
*Data collection for February took place during 2-22/3/2006.
*Data collection for March took place during 2-22/4/2006.
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Table 2: Expectations of Owners/ Managers of the Industrial Establishments about
the Main Indicators in Remaining West Bank

* March 2006 _\3 * February 2006 kL. * January 2006 U ¢sis | * December 2005 Jd asis | *January 2005 B gsils
% % % % %
Indicator s Aad) Oleags s And) BN Aaadl ) ged dnd) Ll s Aad) LU s And) Ll i
PR April Sl March Next six February Sl January Sealall February
Next six 2006 Next six 2006 Months 2006 Next six 2006 Next six 2005
Months Months Months Months
Percentage of who are slanal aay oy cliliia) dans
expecting better 34.4 22.6 345 32.2 48.3 24.9 417 253 74.5 46.0 e
Establishment situation
Percentage of who are 5 sinse g 1)l Cplilinall A
expecting higher 6.8 5.3 17.9 14.3 6.0 5.4 13.1 9.5 427 33.8 -
employment level sl
Percentage of who are gl s 15l il s
expecting higher sales 325 225 311 26.3 50.4 27.3 449 34.7 73.0 41.9
volume

*Data collection for January took place during 4/2/2005-6/3/2005.
*Data collection for December took place during 2-22/1/2006.
*Data collection for January took place during 2-22/2/2006.
*Data collection for February took place during 2-22/3/2006.
*Data collection for March took place during 2-22/4/2006.
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Table 3: Expectations of Owners/ Managers of the Industrial Establishments about the Main Indicators in Gaza Strip

* March 2006 i3

%

* February 2006 kL.

* January 2006 AU ¢sils

* December 2005 4 ¢ sils

%

%

%

*January 2005 G ¢ gils

%

Indicator Jsed daull ) Jsed daull o Aaldl) ) ged daull Ll Jsed daull b oS e daull BRI i
PORE April PORA March Next six February PR January Jealall February

Next six 2006 Next six 2006 Months 2006 Next six 2006 Next six 2005

Months Months Months Months
Percentage of who are sl s ey (b)) Ao
expecting better 40.4 32.0 7.7 52.5 81.4 30.4 62.7 31.2 88.9 50.0
Establishment situation
Percentage of who are Gsime gL ol A
expecting higher 31.5 23.3 43.3 30.0 86.3 31.2 72.4 54.8 88.9 42.8 .
employment level e
Percentage of who are Clagsall ana gl 5l Gallinel) dpus
expecting higher sales 23.3 2.0 38.8 25.1 81.3 27.9 70.8 52.1 97.2 61.1

volume

*Data collection for January took place during 4/2/2005-6/3/2005.

*Data collection for November took place during 2-23/12/2005.

*Data collection for December took place during 2-22/1/2006.

*Data collection for January took place during 2-22/2/2006.

*Data collection for February took place during 2-22/3/2006.
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Tabled: Percentage Distribution of Owners/Managers of the Industrial Establishments According

to their Opinions about Establishments Production During March 2006 Compared with
February 2006 by Region

) daa) il
$3 gl %eﬂ‘ﬁ'&_l\gil-.- 536 gy
Attitude GazaStrip | fomaining | Remaining West Sy
% est Ban Bank and Gaza
% Strip
%

A lot better 13 15 14 DA Jazadl
Somewhat better o4 228 16.9 Loas Y Juadl
bout the same/ Unchanged 27 1 36.1 335 Sy e Tk o o il (it
S hat PR
omewnhat worse 66.7 35.3 44.4 Las s
A lot L
otworse 25 43 38 S sl
Total 100 100 100 g saxad
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Table 5: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to their Expectation about Establishments Production in April 2006 and Next Six
Months by Region

Time Period and Region Agia 3l 5 il g ddlaial)
s ) dca iy P gl Al k) Ay
556 gkt Remainina West Bank | Re€maining West Bank
Gaza Strip 9 and Gaza Strip
Attitude . , . - , . slay)
Ladlal Zud 2006 s Fadlal Al 2006 s FRF | 2006 s
Next Six April Next Six April Next Six April
Months % Months % Months %
% % %
A lot bett o 1o
ot better 0.0 0.0 15 0.0 1.1 0.0 A S
s hat bett
emewnat better 40.5 32.0 32.9 226 35.1 25.3 Lo ol Juad
About the same/ L s Ly
Unchanged 18.4 17.7 416 446 34.9 36.8 Pt o B
S hat :
omewnat worse 39.0 49.0 23.0 31.8 27.6 36.8 Loss e sl
A lot i
orworse 2.1 13 1.0 10 13 11 Sy g
Total 100 100 100 100 100 100 £ saxal
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Table 6: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems Faced
the Establishment During March and April 2006 in Remaining West Bank and Gaza Strip

Time period and Opinion Ania 3l 5 Al g Chua gl
Tk ol 5ot pudl Ly i
B PR YW Ay s Loas I Juadl A Jad)
About the same/
A lot worse Somewhat worse Unchanged Somewhat better A lot better
Problem oD s | e | s | e | s | B | s | e | i At
Ol BN Ot BN O A O A Ot A
2006 2006 2006 2006 2006 2006 2006 2006 2006 2006
April March April March April March April March April March
% % % % % % % % % %
Business did not suffer 08 08 13.1 28.3 78.5 65.1 76 5.8 0.0 0.0 e I sl o
Difficulties in obtaining WY g e Jgasll
needed raw materials or U
inputs 0.9 0.8 14.0 29.9 82.4 66.3 2.7 3.0 0.0 0.0 WY <Olaaasda D
e ) el s g
Problems of employees
reaching place of work 0.2 0.2 2.3 2.1 81.2 68.9 10.5 228 5.9 5.9 Jeal
8 e sliiall (K
Unable to ISy Jaall/Jaaediif Ay
lopen/operate/work
0.2 0.2 1.6 1.5 82.8 69.7 9.7 22.9 5.7 5.7 - phaie
Gl Al
Difficulties in transporting S T
finished goods to market 1.8 1.7 16.0 21.6 75.3 69.2 6.7 7.3 0.2 02 Gs-lljalall claisd
Financial problems or Aalall 2L g La Y
unable to obtain i N
bank loans 1.7 1.7 23.6 26.3 71.4 70.4 33 1.6 0.0 0.0 dsill (o Ol
Other 0.0 0.0 0.0 0.0 100.0 100.0 0.0 0.0 0.0 0.0 s A
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Table 7: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During March and April 2006 in Remaining West Bank

Time period and Opinion Agia 3l 5 Adl g Ciag
Iy ol o o) (u Ly 85
YW Lo g gud Sy s Leaa 1 Juadl S Juad)
About the same/
A lot worse Somewhat worse Unchanged Somewhat better A lot better
Problem P | apn [k DAl b | s PR | e | S PE | e | sef DS | i A

s BN BN Chasss ) i A o A

2006 2006 2006 2006 2006 2006 2006 2006 2006 2006

April March April March April March April March April March

% % % % % % % % % %
Business did not suffer 0.6 0.6 11.4 1.7 79.4 80.0 8.6 76 0.0 0.0 ple UL sl 1l
Difficulties in obtaining AW el e Jemsl
needed raw materials )
or inputs 0.7 0.6 8.8 12.1 88.7 85.4 1.8 1.9 0.0 0.0 gWy) COlaae s A U
Problems of employees
reaching place of work 0.2 0.2 1.6 1.9 96.1 96.1 1.0 0.7 1.1 1.1] ded IS A ulelad) J5m g
3 Cpe sLEL (K

Unable to C_‘B ~ ) <
open/operate/work 0.2 0.2 0.4 1.0 96.7 96.8 1.5 0.8 1.2 1.2| ekt JS& danllfduinin/ iy
Difficulties in
transporting il ek 8 el
finished goods to PO S
market 2.0 1.9 6.9 7.7 90.8 90.4 0.3 0.0 0.0 0.0 Gsall 3 alall
Financial problems or calal L) gL )
unable to obtain
bank loans 1.9 1.9 10.0 10.9 85.4 85.4 2.7 1.8 0.0 0.0 sl o Ol
Other 0.0 0.0 0.0 0.0 100.0 100.0 0.0 0.0 0.0 0.0 s Al
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Table 8: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During March And April 2006 in Gaza Strip

Time period and Opinion Agia 3l 5 _Adl g Ciagh
Ty ol /o ptd) padl Ly 5
BrIpRw| Lo e sud Sy s Loas ) Juzadl S bl
About the same/
A lot worse Somewhat worse Unchanged Somewhat better A lot better
Problem DY E N ST I NI~ EN B> EON e P | BY-F1 > TN R o il
13 ed DA I3 e DA 13 ed DA
s o N B S Ea N B s .
o - o 2006 o 2006 o 2006 o -
2006 2006 2006 2006 2006 2006 2006
April March April March April March April March April March
% % % % % % % % % %
Business did not suffer 1.3 1.3 17.2 69.0 76.5 28.4 5.0 1.3 0.0 0.0 dle U< Fusd o4
Difficulties in obtaining WA Il e Jgumall
needed raw materials ’
or inputs 1.3 1.3 26.6 73.5 67.2 19.3 5.0 5.8 0.0 0.0 Y edlane &
Problems of employees
reaching place of work 0.0 0.0 4.0 27 44.6 25 33.8 77.2 17.6 17.6] Jaadl i< ) clelall e
Unable to o8 O il 85
open/operate/work 0.0 0.0 4.7 2.7 48.6 3.2 29.8 77.2 16.9 16.9 akitie (8 Jeall/ st/
Difficulties in sl gad 4 ligaa
transporting finished ' T
goods to market 1.3 1.3 38.2 55.6 371 17.2 22.6 251 0.8 0.8 G sull 3 3ala)
Financial problems or aalall Al gl )
unable to obtain ’
bank loans 1.3 1.3 57.0 63.9 37.0 33.7 4.7 1.1 0.0 0.0 gl e Dl
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 oAl
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Table 9: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Expectation about Level of Employment in the Establishments in the Future by Region

Time Period and Region ALt 3l B _AdY g Adkial)
Wad g A al) ddal AL
e v A daa Ay glks A Al o
358 glhad L 55
. Remaining West T
Gaza Strip Bank Remaining West
Level of Bank and Gaza Strip Jaddl) g g
employment Al 5 Shana
D56 Al el Pla Dseh Al sed Pa | osed Al | el P
faslil 2006 ass PR 2006 s | Eeddl | 2006 uss
Next Six April Next Six April Next Six April
Months % Months % Months %
% % %
Significantly higher i
gnificantly hig 0.0 0.0 0.1 0.1 0.1 0.1 A el
S hat high .
omewnat higher 315 23.3 6.7 5.1 14.0 10.5 Lo o el
About th o gL
outthe same 39.0 35.2 89.9 89.7 74.9 735 S sl i L 5
S hat | R <
omewnhatless 27.4 40.2 3.3 5.1 10.4 155 sl ans
Significantly | 5,
gnificantly fess 2.1 13 0.0 0.0 0.6 0.4 S 3
Total
100 100 100 100 100 100 g sl

Aahial) cua Jultiaeal) gA EARANLAPITN | pxa Joa e@ﬁhﬁj o dslial alida) ;\J.\A/c,al;.mi AR sadd) 2368 10 Joaa
Table 10: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to their Expectation about Volume of Sales in the Establishments
in the Future by Region

Time Period and Region agia 3l 55l g ddlatal)
Wad g 4yl ddl L
L T Al i g SA Bl A
536 gl R 5
. Remaining West L
Gaza Strip Bank Remaining West
Value of sales Bank and Gaza Strip clagaall dod
osbid | L Pl | Lsdid | s Dl | edid | el D
2ald) 2006 ¢ 2asld) 2006 Jws | A | 2006 Huws
Next Six April Next Six April Next Six April
Months % Months % Months %
% % %
Significantly high i el
'gnificantly higher 0.0 0.0 05 0.1 0.3 0.1 A el
S hat high i
omewnat higher 233 20 32.0 224 295 16.5 Lo ) el
About th ; -
outthe same 425 54.3 432 438 431 4.9 | o odilai
S hat | A s
omewnatfess 32.1 424 237 319 261 349 | cetomd
Significantly less Sy Jdl
2.1 13 0.6 1.8 1.0 16
Total 100 100 100 100 100 100 £ sanall
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Table 11: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to their Expectation about the Expected Sales Level Stability or Decline by Region

dial iy i Aa Ay
356 plad FI 356 glhady
Reason Gaza Strip | Remaining | Remaining West e
v, West Bank | Bank and Gaza
% Strip
° %
D i D d o el “
ecrease in Deman 0.0 0.8 05 sland) clasie o bl aal 5
Lack of credit/finance 0.0 00 00 sl 8y e 350l g sl el
Difficulties in Exporting Finished el & b graa
goods 0.0 1.3 0.9 ”
Difficulties in obtaining needed Y Gl ine Jpay 5 Gl sa
raw materials or inputs ! ' £,
8.2 0.0 2.8 sl
Employees unable reaching place Sl Y sa sl o Galalall (K a2e
of work ’
0.0 0.0 0.0 pelec
Decline in the Consumer 211 512 40.9 CpSlginall 408 3l 5 a8l jalads)
Purchasing Power
Obstacles in Marketing 48 19.9 14.7 JERPCTIN IS FPWE - FRVION
Competitive Goods 0.0 34 29 Ao alu jsels
Other e
65.9 23.4 38.0 s
Total 100 100 100 g el
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