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Notice to users of this report

PCBS would like to indicate to users of this press release that the data presented was based on
a sample of 482 establishments.

PCBS indicates also that the size of the sample for the previous rounds (January-July) was
346 establishments, that resulted in small discrepancies for the percentage distribution of the
opinions in Remaining West Bank and Gaza Strip as a total and in both regions separately.

Its worthy to mention that the increases in the sample improve the data quality and to insure
more comprehensive representation of the sample for economic activities that were not
covered in the previous sample.



Press Release on
The Findings of the Survey of the Trends of the Owners/Managers of Industries
with respect to the Economic Situation
December 2006

The following shows the basic findings of round 23 of the trends of the owners/ managers
survey of industrial establishments, concerning the economic situation for December 2006.
The round was conducting during the period of January 6-23, 2007, taking into consideration
December, 2006 as reference month. The aim of the survey is to observe and monitor the
trends of the opinions of the owners/ managers of the industrial establishments. The sample
size is 482 industrial establishment (344 in the Remaining West Bank and 138 in Gaza Strip).
A purposive two stages sample was designed for this survey; In the first stage the industrial
survey 2004 was used as a sampling frame for the survey, while in the second stage: All the
industrial establishments that constituted approximately 70% of the total industrial production
were selected, establishments that employed less than 20 employees were excluded.

1. Performance of industrial establishments in December 2006

1-1 Overall performance

According to 29.6% of the owners/ managers of the industrial establishments, the
performance of their establishments in production in December 2006 had become worse than
in November 2006; however, 51.7% of them stated that there had not been any change.

1-2 Determinants production cost

65.6% of the owners/ managers of the industrial establishments reported that effect of the
political situation on the production cost (56.5% for the Remaining West Bank and 88.3%
for Gaza Strip); Alternatively 65.1% of the opinions of the owners of the industrial
establishments pointed out the power the increase in the prices and cost of raw
materials(53.7% of the Remaining West Bank and 93.2% of Gaza Strip). Moreover, 35.8%
of the owners/ managers of the industrial establishments identified the impact of transport
expenses on production cost, (18.8% for the Remaining West Bank and 77.7% for Gaza
Strip).

1-3 Borrowing and financing

Survey results show weak borrowing by industrial establishments from operating banks in the
Palestinian Territory in during the fourth quarter 2006; 96.4% of the owners of industrial
establishments stated that they refrained from borrowing from the operating banks while 3.3%
of them did apply for bank loans only one time; 0.3% applied 2-5 times, meanwhile no
establishment applied more than 5 times for bank loans.

2. Expectations

2-1 Short term

The expectations of the owners/ managers of the industrial establishments in the short term,
i.e. after one month of the reference month (December 2006), show that 34.4% expected
improvement in their production in general; whereas, 25.7% expected bad performance.

The expectations in the Remaining West Bank and Gaza Strip concerning employment in
January 2007 indicate pessimism since 10.1% (11.4% in the Remaining West Bank and 6.8%
in Gaza Strip) expected increase during January 2007 whereas 85.4% (83.9% in the
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Remaining West Bank and 89.3% in Gaza Strip) expected employment to stay the same as it
is.

The results show that 33.3% of the owners/ managers of the industrial establishments in the
Remaining West Bank and Gaza Strip expected sales to increase during January 2007 but
26.0% of them expected sales to plummet; however, 40.7% expected sales to remain the same
as they were in December 2006.

2-2 Medium term

The expectations of the owners/ managers of the industrial establishments in the medium term
(in the next six months) were as follows: 49.5% of Gaza Strip business people expected
improvement in production in the next six months; 33.1% expected no change, and 17.4%
expected worse results during the next six months. On the other hand, 53.4% of business
owners in the Remaining West Bank expected improved production for the establishments,
22.4% expected drop in establishments production, and 24.2% expected no change in the
production of the industrial establishments during the next six months in the Remaining
West Bank.

According to expectations concerning employment in the Remaining West Bank and Gaza
Strip, 15.4% expect increase in employment and 5.0% expected drop in the employment level
in the next six months, and 79.6% expected employment level to remain the same.

Sales during the next six months will rise, according to the expectations of 51.7% of the
owners and managers of the industrial establishments in the Remaining West Bank and in
Gaza Strip; on the other hand, 26.5% indicated that sales will not change.

3. Challenges

3-1 Drop in sales level

The expectations of 43.8% of the owners/managers of industrial establishments revealed that
the main reason for an expected drawback or steady sales level is the plunge in the purchasing
power of the consumers; 17.0% believe that the differentiating seasons is the main reason;
while 10.5% indicates that drawback or steady sales level is due to other reasons limited
roadblocks falling and closure of the border crossings as well as security reasons.

Expectations percentages varied between the Remaining West Bank and Gaza Strip. There is
an increase in the percentage of the opinions that blamed declining or fixed sales level on
closure of border crossings and the security situation and roadblocks in Gaza strip to 27.3%;
respondents’ opinions while it was 5.8% the Remaining West Bank point out this difficulty.
However, 63.7% of Gaza Strip owners/managers of industrial establishments indicated that
the main reason is the decrease in the purchasing power compared to 38.3% in the Remaining
West Bank.

3-2 Exports hindrance

The owners of the industrial establishments indicated a number of difficulties that hinder
exports; 79.4% of the owners of the exporting enterprises in the Remaining West Bank
indicated that their enterprises face hindrances because of irregular arrival of the employee;
64.9% believed that regularities of licensing and exporting in addition to difficulty on
commitment to the international markets needs constituted an obstacle in the face of the
exporting process; 58.8% of the respondent indicated that the ability of financing the export
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hindered the export process, while 49.6% saw that the raw material arrival was an additional
reason hindered the exports process.

3-3 Local and external competition

In the Remaining West Bank and Gaza Strip, 89.7% of the owners of the industrial
establishments indicated that the main product of their establishments faced local or external
competition, (99.0% for Gaza Strip and 85.9% for the Remaining West Bank).

According to 76.0% of the owners of the industrial establishments in the Remaining West
Bank and Gaza Strip, the main product faced local competition; on the other hand, 24.0% of
the owners of the industrial establishments indicated that their main product faced external
competition.

Results varied by geographic area since 65.3% of the owners of the industrial establishments
in the Remaining West Bank pointed out the presence of local competition and 34.7%
indicated presence of foreign competition. Alternatively, opinions in Gaza stated that 99.0%
of the industrial enterprises in Gaza Strip faced local competition compared to 1.0% of
enterprises, which faced foreign competition.

3-4 Employment

According to 11.0% of the owners of the industrial establishments in the Remaining West
Bank and Gaza Strip, their establishments laid off workers in December 2006; however,
80.6% (76.8% for the Remaining West Bank and 90.2% for Gaza Strip) of the owners of the
industrial establishments stated that there had not been any change to the number of workers.

The following figure shows the direction of the levels of optimism among the owners/
managers of the industrial establishments with respect to production status, increase in
employment level, and increase in the value of sales in the Remaining West Bank and Gaza
Strip.
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Figure(1): The Direction of Optimism Among the Owners/ Managers of the Industrial
Establishments Performance in the Remaining West Bank and Gaza Strip.

Percentage

Jan- Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Month

—&— Percentage of optimistic people in increase in employment

=== 'Percentage of optimistic people in increase of sales
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Table 1-1: Percentage of Industrial Establishments Encountered Worse Situation during the
Reference Month Compared to that before the Reference Month for the Main Indicators in

Remaining West Bank and Gaza Strip 2006

Reference Month Ay e
Indicator 2006 e gal)
Jsl osis SBod | sl ce Jsbd ol Osd | s | Gl oss
December November | October | September | August July June | January
Establishment Lamngall 514
performance 29.6 28.5 32.2 40.7 37.5 39.4 291 28.8 .
in general ale J<iy
Production .
situation 40.0 36.7 39.6 446 38.6 47.8 59.2 22.6 Yl o
J seasll
Obtaining ‘:J:j‘ w
needed raw H93) 3
materials and 15.1 18.7 17.9 24.9 23.7 42.3 35.6 271 iy de
inputs
sy
Problems of ol
employees 3.0 6.4 45 4.0 39 77 78 59| ST
reaching place Jaal ol )
of work
Regularty of 11.2 10.1 13.3 7.3 93 159 69 119 | el iy
Transporting clatiall s
finished goods 22.9 259 215 29.8 43.9 46.5 425 26.3 ) ) B
to market GBondl 3 38l

A pdl Adal) B b ) pdisal aaY Al o pgdl) ae A ALY gl PDIA Lgad pla A delial) clida) dud 1241 Jgan
2006
Table 1-2: Percentage of Industrial Establishments Encountered Worse Situation during the
Reference Month Compared to that before the Reference Month for the Main Indicators in
Remaining West Bank 2006

Reference Month Ay g
Indicator 2006 gl
dsl osis St Jsl Jsi < O | Oos | AU oss
December | November | October | September | August July June | January
Establishment
performance in 29.8 28.4 334 44 4 34.0 34.4 32.5 17.2 ale < Tusal o
general
Production s 5
situation 43.9 40.0 427 49.6 36.4 46.1 46.0 19.9 Zay) g
Obtaining LA 3 Syl
J ‘
needed raw 12.6 16.2 15.8 235 204 412 305 8.5 - -
materials and Z Y cDlasa g da D)
inputs
Problems of
employees / . . /
reaching place of 3.6 65 51 31 3.2 7.4 75 36 | deall e ) Glalall Jsem
work
ngk”'a”ty of 14.2 11.2 15.4 75 88 137 70 10.4 Jadll i ALyl
Transporting
finished goods to 215 27.0 20.8 31.0 47.6 514 54.5 14.9 | Gedlsalll clandl s

market
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Table 1-3: Percentage of Industrial Establishments Encountered Worse Situation during the
Reference Month Compared to that before the Reference Month for the Main Indicators in Gaza

Strip 2006
Reference Month Ay g
Indicator 2006 sl
Jsl oS Sbons | Js o Jsbd <l Ssd | O | Goss
December | November | October | September | August | July | June January
Establishme ]
nt JS.&A Lu}«d‘ elal
291 28.5 28.6 31.7 457 526 494 53.2
performance ale
in general
Production .
situation 30.1 28.5 30.7 31.7 438 526 458 28.2 Wy aas
Obtaining A gall e Jguasll
needed raw 214 24.8 235 28.6 314 451 472 65.0 U LY
materials
and inputs Y cDlasa
Problems of
employees | ksl
reaching 1.9 6.4 3.0 6.1 57 838 7.9 10.6 o o =
place of Jaall ol<a
work
Eg?k”'a”ty of 3.9 7.3 7.1 7.1 105 213 67 15.2 | Jaall i ol
Transporting el
finished 26.2 23.0 23.4 26.5 352 338 157 49.7 e
goods to Gl 5 a0
market
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Table 2-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments
According to Their Opinions for Main Indicators during December Compared with November
2006 in Remaining West Bank and Gaza Strip

[5 ol Gui Ly i
£ sead) AT | Loas i gud S s ol | sl | s gl )
Problem Total | Much | Somewhat About the Somewhat | Much Al
Worse Worse Same/ Better Better
Unchanged
Establishment e :
performance in general 100 42 254 51.7 17.3 1.4 | ol JS8 duusal ol
Production situation 100 4.5 35.5 38.5 20.1 1.4 WY aas
Employees . _—
productivity 100 3.6 21.2 61.5 12.6 1.1 Cnlalall dyali)
Ngall e Jgiaall
Obtaining needed raw U T
materials and inputs 100 14 13.7 77.3 7.0 0.6 | Dlaaay da DU A4y
sy
| o—lalall J

Problems of employses 100 1.0 2.0 95.0 2.0 |t o ey
reaching place of work Jeall e
Regularity of work 100 17 9.5 86.3 25 - Jaall i Sy
i i 3oalall claiial o
Transporting finished 100 3.1 19.8 69.5 73 03| 0T T
goods to market G5 gl
Financial situations 100 47 26.5 56.8 11.2 0.8 | dualall L glaa syl
Banks credits & Sl N
facilities 100 2.0 9.6 84.0 4.4 - Lull eDgeall
Level of employment 100 2.0 7.5 84.0 59 0.6 Juddll (5 givea
Value of sales 100 47 38.3 35.8 204 0.8 Glaall dad

(-) Number of observations is too small

15

Gt laaliiall dae et ()




A O e g A Ea ) SIS gl PIA cl pdall aaY dsliall ciliia) ¢ jae/cilaual o1 )Y sl i sil) 12-2 J gaa
Ayl Laa AL 52006
Table 2-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments

According to Their Opinions for Main Indicators during December Compared with November
2006 in Remaining West Bank

[5 ) Ly
£ sead) AT | Loas i gud S s ol | sl | s gl )
Problem Total | Much | Somewhat | Apoutthe Somewhat | Much sl
Worse Worse Same/ Better Better
Unchanged
Establishment 100 47 251 51.4 176 1.2 | oo dS s d ol
performance in general
Production situation 100 47 39.2 33.3 21.6 1.2 gy pas
Employees 100 3.9 216 60.0 13.7 0.8 Callall 2l
productivity
Sl e Jgaanll
Obtaining needed raw U T
materials and inputs 100 1.6 11.0 83.5 3.5 0.4 | <Dy i D 4dgY)
sy
| oplalall
Problems of employees 100 16 20 94.4 2.0 - o} ol s
reaching place of work Jaadl &
Regularity of work 100 2.4 11.8 83.4 2.4 - Jaall & SUsiiy)
; ; 33kl clatidl e
Transporting finished 100 3.9 176 74.2 43 S T e
goods to market G5 gl
Financial situations 100 5.1 271 58.0 9.4 0.4 | Falall QL ¢l Yl
Banks credits & 100 2.9 7.9 86.3 2.9 - Al el
facilities
Level of employment 100 2.7 9.4 81.6 5.9 0.4 ol (5 gl
Value of sales 100 51 42.4 30.1 22.0 0.4 Gilagall 408

(-) Number of observations is too small
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Table 2-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments
According to Their Opinions for Main Indicators during December Compared with November

2006 in Gaza Strip

[5 ) Ly
£ sead) AT | Loas i gud Sl sl | s N | s gl )
Problem Total | Much | Somewhat | Apoutthe Somewhat | Much sl
Worse Worse Same/ Better Better
Unchanged
Establishment 100 2.9 26.2 52.5 16.5 1.9 | oo Il Ayl ol
performance in general
Production situation 100 3.9 26.2 515 16.5 1.9 gy s
Employees 100 2.9 20.4 65.1 9.7 1.9 Ol Ll
productivity
Sl e Jgaanll
Obtaining needed raw U T
materials and inputs 100 1.0 20.4 62.1 15.5 1.0 | cdlases 4o 485y
Zlay)
| oplalall
Problems of employees 100 i 19 96.2 19 ) & el J gy
reaching place of work Jaadl &
Regularity of work 100 - 3.9 93.2 29 - Jaall b HUaisy)
i i 3 5alall cilaiidl o
Transporting finished 100 1.0 25.2 58.2 14.6 10| T T
goods to market G5 gl
Financial situations 100 3.9 25.2 535 15.5 1.9 | sl il gl
Danks credits & 100 - 136 78.6 7.8 - Al el
acilities
Level of employment 100 - 2.9 90.3 5.8 1.0 ol (5 gl
Value of sales 100 3.9 28.2 495 16.5 1.9 Slagall 4a8

(-) Number of observations is too small
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Table 3: Percentage of Industrial Establishments Encountered Worse Situation during the
Reference Month (December 2006) Compared to that before the Reference Month for the Main
Indicators by Region

Region Adlaial)
Problem S5 gl Ay pd il iy 53 PR
Gaza Strip Remaining West | Remaining West
Bank Bank and Gaza
Strip
Employees productivity 23.3 255 248 cnlalal) daalyy)
Financial situations 291 32.2 31.2 Lalall 4L g L)
Banks credits & Sl N
facilities 13.6 10.8 11.6 LSl el
Level of employment 29 121 9.5 Juddl (5 gia
Value of sales 32.1 475 43.0 laaaddl dagd

S DA Al Ga Glaad) s e b gl gl 5 bl J s delial) alida) o) jae/claal o) )Y ol a5 :4 Jsaa
2006 Js osils
Table 4: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to the Reasons for Sales Level Stability or Decline by Region during December

2006
&MJ iy g dday gﬁh
s crva Ay pd dday B4 -
56 &Lh& L — >
Reason i Remaining West Remaining West e
Gaza Strip
Bank Bank and Gaza
Strip
cilaiie e Gl aal 5
Decrease in demand 3.0 6.7 59 e fé}
3Ll
Difficulties in exporting o .

finished goods - 6.7 5.1 onail) i il gaa
Lo Al a5 jadl) ealeas

Decline in the consumer 63.7 38.3 438 8 ) 3 )
purchasing power Sl
Obstacles in marketing - 0.8 0.7 Cilaiiall By guit Ay gaaa
Competitive goods - 1.7 1.3 Ludlia alu j5ela
Seasonally related 3.0 20.8 17.0 Fren gally (3lats Cilazadl)
. . Cilel oY/ ISP
Military check points/ 273 58 105 BENUESSSRISEAP S
israeili actions/ closures B [k )
Other 3.0 19.2 15.7 sAl
Total 100 100 100 £ saaall
(-) Number of observations is too small Galh lamliall ase e ()
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Table 5: Percentage Distribution of the Industrial Establishments According to the Employment
Mobility during December 2006 by Region

&MJZ-H‘)QJ\ FERA | uéL'

S el Ly daa iy .
Employment MObility >t . Remaining West °r Jardal) 35);
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Price increased 6.9 9.1 84 oldle Jn
The same price 29 141 11.0 Calele oy pudi
Price decreased 90.2 76.8 80.6 olelall e e s of Tk o
Total 100 100 100 £ saaall

uia 2006 Jol 0 5ls g DA BLELAY i ) itall Audlia 3529 J s clidall o) jae/clanal ) ¥ il a5 16 Jga

dahia)

Table 6: Percentage Distribution of the Existing of Competence of the Main Product According
ers of the Industrial Establishments during December 2006 by Region

to the Owners\ Manag

A A A Ay

gl g Ay a0 ddaa) il

Competence existence s gus Remaining West 5 Ludlia) aga g
Gaza Strip Bank Remaining West
Bank and Gaza Strip
There is competition 99.0 85.9 89.7 Judlic aa g
There is no competition 1.0 141 10.3 EICEPRRENFY
Total 100 100 100 £ el

Lhaid Gua 2006 Jii osils ped P Ladal) Lega) 55 A Audliall £ o5 Jsa cilddal) o) jia/cilaal o1 ¥ ) aujsil) 17 Jsaa
Table 7: Percentage Distribution of the Type of Competence According to the Owners\ Managers

of the Industrial Establishments during December 2006 by Region

Uad g A4y jal) ddal 3L
s g fa gy | Co A EELA
536 guad - 55 il £ o
Type of competence . Remaining West Audlia) £ 58
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Local 99.0 65.3 76.0 s
Foreign 1.0 34.7 24.0 i
Total 100 100 100 £ saxall
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Table 8: Expectations of Owners/ Managers of the Industrial Establishments for the Month that Follow the Reference Month
Compared With the Reference Month for the Main Indicators by Region 2006

Reference Month Ayl g
Indicator 2006 Sl

Jsl osis Sos | Jf o Jsu <l s BTSN S ol

December | November | October | September | August July June January
Percentage of who are expecting oF as o e e e w5 e
better establishment situation SLAL) gl g Gty i) A
gﬁirg_"’"”'“g West Bank and Gaza 34.4 29.6 40.5 25.7 33.8 24.0 17.3 26.7 53¢ ¢ Uhiy Ly jall il il
Remaining West Bank 32.2 26.7 41.2 25.2 28.4 271 225 25.3 g sl daall AL
Gaza Strip 39.8 36.7 38.8 20.4 46.7 16.3 5.6 30.4 536 glhd
Percentage of who are expecting e . U,
higher employment level SR (5 ghna £l Cpliliial) A
Remaining West Bank and Gaza S. 10.1 9.9 9.0 14.6 16.4 8.9 9.6 13.7 538 gy Ayl daall 3L
Remaining West Bank 11.4 6.5 6.5 9.8 10.0 7.9 13.5 9.5 Ay sl Al AL
Gaza Strip 6.8 18.3 16.3 16.5 314 11.3 1.1 31.2 536 glhd
Percentage of who are expecting . w5 e
higher sales volume Glagal paa UL Cpliial)
Remaining West Bank and Gaza S. 33.3 29.6 37.9 251 33.6 23.0 18.3 27.5 53¢ gy Ayl daall 3L
Remaining West Bank 31.0 26.4 37.9 22.8 28.1 25.6 235 34.7 g sl daall AL
Gaza Strip 39.8 36.7 37.7 19.6 46.7 16.3 6.7 27.9 50 glld
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Table 9: Expectations of Owners/ Managers of the Industrial Establishments for the Six Months that Follow the Reference Month
Compared With the Reference Month for the Main Indicators by Region 2006

Reference Month Ayl g
Indicator 2006 Syl

Jsl osis Soad | Jd o Jsy o BT dam | Gloss

December | November | October | September | August July June January
Percentage of who are expecting s U SN
better establishment situation SLaL) gl gy Gty Calilital) A
Remaining West Bank and Gaza S. 52.2 34.7 40.8 25.7 375 34.7 18.3 59.0 53¢ gl dyall dall L
Remaining West Bank 53.4 29.9 404 26.8 31.6 325 245 41.7 Ay sl dasall AL
Gaza Strip 49.5 46.8 41.9 22.6 51.4 40.0 4.5 81.4 536 glad
Percentage of who are expecting - . e
higher employment level JAlE 5 glaa gLl Cpliliial) dpud
Remaining West Bank and Gaza S. 15.4 13.6 13.8 14.6 20.6 16.3 10.0 31.8 53¢ glady Al il Al
Remaining West Bank 15.7 8.1 11.9 12.7 13.6 12.3 14.0 13.1 Ay sl Al AL
Gaza Strip 14.6 275 19.4 19.6 371 26.3 1.1 86.3 536 gl
Percentage of who are expecting ) IR,
higher sales volume lagal pas EULL Cplilital) 4y
Remaining West Bank and Gaza S. 51.7 35.2 41.3 251 39.5 33.6 20.4 60.3 53¢ glady Al il Al
Remaining West Bank 52.6 30.3 412 26.0 34.5 31.0 271 449 Ay sl dasall AL
Gaza Strip 49.5 47.7 41.8 22.6 51.5 40.0 5.6 81.3 558 g Ui
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Table 10: Expectations of Owners/ Managers of the Industrial Establishments about Better Expectations for their Establishments for the
Month that Follow the Reference Month Compared With the Reference Month by Region 2006

Indicator

S3al

Establishment performance in general
Employees productivity

Obtaining needed raw materials and inputs
Problems of employees reaching place of work
Regularity of work

Transporting finished goods to market
Financial situations

Banks credits & facilities

Region Adhaial
536 gl A A da Al S0 Uiy A il Al Ay
Gaza Strip Remaining West Bank Remalnlgga;lzessttrilBoank and

39.8 27.8 313

26.2 18.8 20.7

37.9 11.0 18.7

29 47 42

19.4 12.6 14.6

36.9 11.0 18.4

38.8 18.9 247

15.5 5.9 8.8

ale < Tusall ol

Oalelall dpals)

! ey Ao DU ALY ol sl e Jgeanl)
Jeall e ) alalall Jgaas

Jaall b alday)

Gnll 3 3ala) clatiall e

Lalal) LI g L)

LSl el
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Table 11: Expectations of Owners/ Managers of the Industrial Establishments about Better Expectations for their Establishments for the Six
Months that Follow the Reference Month Compared With the Reference Month for the Main Indicators by Region 2006

Region Adhaial)
Indicator - -
55 gl A i) daa il < 336 gl Au il Adal Ay iy
Gaza Strip Remaining West Bank emalnlré%::essttriiank and
Establishment performance in general 49.5 43.5 45.3 ale < dusall o1
Employees productivity 33.0 35.7 35.0 Clalall Apalsy)
Obtaining needed raw materials and inputs 47.6 15.3 245 | Zlyl chlasey de DU AS N o gl e Jpanl
Problems of employees reaching place of work 5.9 7.5 7.0 Jaall 1< ) clalall Jguag
Regularity of work 29.2 141 18.5 Jeall 3 Uiy
Transporting finished goods to market 47.6 12.6 22.6 Gonall 3alal claiidl i
Financial situations 48.6 27.6 33.6 Lalal) 4Ll ¢ L gy
Banks credits & facilities 19.4 9.4 121 Sl elell
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Table 12-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for

the Month that Follow the Reference Month Compared With the Reference Month in Remaining West Bank and Gaza Strip

b s i Loas disad | Al L g | s g
Problem Total Mur:h.WJ:rse Somewhat Syl Somewhat Much Aledal)
Worse About the Better Better
Same/
Unchanged

Establishment performance in general 100 2.0 17.6 49.1 30.2 1.1 dle J<8 Tuuzall ol
Production situation 100 2.2 23.5 39.9 33.8 0.6 Y paag
Value of sales 100 2.5 235 40.7 33.0 0.3 Gilagall 4o
Employees productivity 100 1.7 10.9 66.7 20.7 - Clalall dpal)
ini ; DA 5 A DU AT NI o sl J {
Obtaining needed raw materials and 100 0.8 20 73.5 18.7 ) g ) Y1 S5l e pand
inputs Zusy
‘Ij’v[)orzlems of employees reaching place of 100 06 17 935 49 ) Jeadl 8 ) cpleladl J gy
Regularity of work 100 0.6 4.8 80.0 14.6 - Jaall A SUaidy)
Level of employment 100 0.6 3.9 85.4 10.1 - Jaddll (5 e
Transporting finished goods to market 100 1.1 12.3 68.2 18.4 - Gamll 38l latiall e
Financial situations 100 1.1 17.6 56.6 24.4 0.3 Lalall 4Ll g L gy
Banks credits & facilities 100 1.5 71 82.6 8.8 - LS 3 hgll

(-) Number of observations is too small
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Table 12-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for

the Month that Follow the Reference Month Compared With the Reference Month in Remaining West Bank

b s i Loas disad | Al L g | s g
Problem Total Mur:h.WJ:rse Somewhat Syl Somewhat Much Aledal)
Worse About the Better Better
Same/
Unchanged

Establishment performance in general 100 24 17.7 52.1 26.2 1.6 dle J<8 Tuugall ol
Production situation 100 2.7 25.9 39.2 31.4 0.8 Y paag
Value of sales 100 3.1 259 40.0 30.2 0.8 Gilagall 4o
Employees productivity 100 2.0 11.0 68.2 18.4 0.4 Clalall dgal)
ini ; DA 5 A DU AT NI o sl J {
Obtaining needed raw materials and 100 08 40 84.2 110 i ey Lo Ad V) A sall e J geasd
inputs Zusy
‘Ij’v[)orzlems of employees reaching place of 100 08 12 93.3 47 ) Jeadl 8 ) cpleladl J gy
Regularity of work 100 0.8 3.1 83.5 12.6 - Jaall A SUaidy)
Level of employment 100 0.8 3.9 83.9 11.4 - Jaddll (5 e
Transporting finished goods to market 100 1.2 10.2 77.6 11.0 - Gamll 38l latiall e
Financial situations 100 1.2 17.3 62.6 18.5 0.4 Aalall L t‘-b;\l‘
Banks credits & facilities 100 2.1 6.4 85.6 59 - LS g ull

(-) Number of observations is too small
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Table 12-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for

the Month that Follow the Reference Month Compared With the Reference Month in Gaza Strip

b s i Loas disad | Al L g | s g
Problem Total Mur:h.WJ:rse Somewhat Syl Somewhat Much Aledal)
Worse About the Better Better
Same/
Unchanged
Establishment performance in general 100 1.0 17.5 417 39.8 dle J<8 Tuuzall ol
Production situation 100 1.0 17.5 417 39.8 Y paag
Value of sales 100 1.0 17.5 41.7 39.8 Gilagall 4o
Employees productivity 100 1.0 10.7 62.1 26.2 Clalall dpal)
ini ; DA 5 A DU A NI o sl J {
Obtaining needed raw materials and 100 10 13.6 475 379 5 4a ) Y1 S5l e pand
inputs sy
Pgozlems of employees reaching place of 100 ) 29 04.2 29 Jeadl 8 ) cpleladl J g
worl

Regularity of work 100 - 8.8 71.8 19.4 Jaall A SUaidy)
Level of employment 100 - 3.9 89.3 6.8 Jaidl) (5 e
Transporting finished goods to market 100 1.0 17.5 446 36.9 Gamll 38l latiall e
Financial situations 100 1.1 18.4 41.7 38.8 Aalall L t‘-b;\!‘
Banks credits & facilities 100 - 8.8 75.7 15.5 LSul) @Bell

(-) Number of observations is too small
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Table 13-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months in Remaining West Bank and Gaza Strip

b s i Loas disad | Al L g | s g
Problem Total Mur:h.WJ:rse Somewhat Syl Somewhat Much Aledal)
Worse About the Better Better
Same/
Unchanged

Establishment performance in general 100 2.0 14.8 37.9 436 1.7 dle J<8 Tuugall ol
Production situation 100 2.0 19.0 26.8 51.1 1.1 Y paag
Value of sales 100 2.2 19.6 26.5 50.6 1.1 Gilagall 4o
Employees productivity 100 1.4 8.7 54.9 34.4 0.6 Clelal) 2]
ini ; DA 5 A DU AT NI o sl J {
Obtaining needed raw materials and 100 11 20 67.4 3.7 0.8 9 4a ) Y1 S5l e pand
inputs Zusy
‘Ij’v[)orzlems of employees reaching place of 100 06 14 91.0 6.4 06 Jeadl 8 ) cpleladl J gy
Regularity of work 100 1.1 47 75.7 17.9 0.6 Jeall & Qllsisyl
Level of employment 100 1.1 3.9 79.6 14.8 0.6 Jaddll (5 e
Transporting finished goods to market 100 1.7 11.7 64.0 21.8 0.8 Gl 8l claiiall e
Financial situations 100 1.7 16.0 48.7 32.8 0.8 Lalall 4Ll g L gy
Banks credits & facilities 100 1.5 71 79.3 11.5 0.6 LS 3 hgll

(-) Number of observations is too small
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Table 13-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months in Remaining West Bank

, i Loas disad | Al L g | s g
Problem gl'ot.al Mur:h.WJ:rse Somewhat Sy s Somewhat Much Alsia
Worse About the Better Better
Same/
Unchanged

Establishment performance in general 100 2.0 14.5 40.0 41.5 2.0 ale < Tusssall
Production situation 100 2.0 20.4 242 52.2 1.2 gyl s
Value of sales 100 2.4 21.2 23.8 51.4 1.2 Slapall a8
Employees productivity 100 1.2 8.2 54.9 35.3 0.4 Clalall dgal)
i ; DA 5 A DU AT NI o sl J {
Obtaining needed raw materials and 100 0.8 43 20.6 14.5 0.8 9 4a ) Y1 S5l e pand
inputs syl
‘Ij’v[)orzlems of employees reaching place of 100 08 0.7 91.0 71 0.4 Jaadl e Y cplelad) Jpams
Regularity of work 100 1.2 3.5 81.2 13.1 1.0 Jaall 4 SUaidy)
Level of employment 100 1.2 3.9 79.2 15.3 0.4 Jaddll (5 e
Transporting finished goods to market 100 1.6 10.2 75.6 11.8 0.8 Gomall 3 ala)) claiidl o
Financial situations 100 1.6 16.1 547 26.8 0.8 Lalall 4Ll g L gy
Banks credits & facilities 100 2.1 6.8 81.7 8.5 0.9 LSul) @Bell

(-) Number of observations is too small
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Table 13-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months in Gaza Strip

, i Loas disad | Al L g | s g
Problem gl'ot.al Mur:h.WJ:rse Somewhat Sy s Somewhat Much Alsia
Worse About the Better Better
Same/
Unchanged

Establishment performance in general 100 1.9 15.5 33.1 48.5 1.0 ale < Tusssall
Production situation 100 1.9 15.5 33.1 485 1.0 gyl s
Value of sales 100 1.9 15.5 33.1 48.5 1.0 Slapall a8
Employees productivity 100 1.9 9.7 55.4 32.0 1.0 Clelal) 2]
- . DA 5 A DU AT NI o sl J {
Obtaining needed raw materials and 100 19 13.6 36.9 46.6 10 g ) Y1 S5l e pand
inputs Zlay)
‘Ij’v[)orzlems of employees reaching place of 100 ) 29 912 49 10 Jaadl e Y cplelad) Jpams
Regularity of work 100 1.0 7.8 62.0 28.2 1.0 Jaall A SUaidy)
Level of employment 100 1.0 3.9 80.5 13.6 1.0 Jadall (5 e
Transporting finished goods to market 100 1.9 15.5 35.0 46.6 1.0 Gomall 3 ala)) claiidl o
Financial situations 100 1.9 15.5 34.0 476 1.0 Lalall 4Ll g L gy
Banks credits & facilities 100 - 7.8 73.7 18.4 1.0 LSul) @Bell

(-) Number of observations is too small
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Table 14: Percentage Distribution of Owners/Managers of the Industrial Establishments Opinion About the Factors Affecting Production Cost
During December 2006 by Region

Opinion ¢
Factors Ly L u'J) G il cn o L aa f"! s s s sl Sl g2
No effect Relatively weak Weak effect Relatively large Large
effect effect effect
Remaining West bank L A,
and Gaza strip 42.7 46 10.6 14.2 27.9 536 g aiy sl diall 3
Foreign competition Remaining West bank 36.5 4.7 12.9 16.9 29.0 Ay al dball L) Audld)
Gaza strip 58.2 3.9 4.9 7.8 25.2 556 g lkad
Remaining West bank s PP
and Gaza strip 52.0 7.0 14.8 19.8 6.4 336 glady G pall diall 3L
Informal Sector Remaining West bank 44.7 6.8 17.6 23.1 7.8 A al) daal il phidl e g Uadl
Gaza strip 69.8 7.8 7.8 11.7 29 53 gl
Remaining West bank s PP,
and Gaza strip 16.1 8.4 16.8 24.3 34.4 58 glaiy dy jall dbamll il
Local Competition Remaining West bank 16.9 7.4 16.5 27.8 31.4 A s Al il sl ddlial)
Gaza strip 14.6 10.7 17.5 15.5 41.7 556 g lad
Remaining West bank L A,
and Gaza strip 8.9 56 19.8 29.9 35.8 538 Uy A i)l dball 3L
Transport cost Remaining West bank 12.2 7.8 25.5 35.7 18.8 Gual dall 3L Jall iy jlas
Gaza strip 1.0 - 5.8 15.5 77.7 58 gl
Remaining West bank 25 20 11.7 18.2 65.6 336 o Uiy el diumll
and Gaza strip : : - . . 36 gy 4y S
Political situation Remaining West bank 2.4 26 16.1 22.4 56.5 L oal dal 3 LY Ayl gL s
Gaza strip 29 - 1.0 7.8 88.3 556 glhd
Remaining West bank L A,
: 7.5 1.1 59 20.4 65.1 836 gy Ay 3l ddall AL
and Gaza strip s iem -
Costs of raw materials Remaining West bank 10.2 16 8 6 3 o il i S sl Sy el @ s
and inputs emaining West ban . . 7. 7 53.7 Ay sl S sl
Gaza strip 1.0 - 1.0 4.8 93.2 S5 s

(-) Number of observations is too small
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Table 15: Percentage Distribution of the Frequency of Loans Requested From the Banks
According to the Owners/Managers of the Industrial Establishments Opinion During December

2006 by Region

EMJZ'HJH‘ PERA| uiLl

s . Ay al) dddy i
ad : -
Frequency e Remaining West F <) 2
Gaza Strip Bank Remaining West
Bank and Gaza Strip
No loan request 97.2 96.1 96.4 ol sl il clua oS, Bl
Once 14 3.9 3.3 saal g3 ye
2-5 1.4 - 0.3 5-2
More than 5 times - - - Sl e uad oSS
Total 100 100 100 £ saxal)

(-) Number of observations is too small
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Table 16: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Views About the Export
Obstacles During December 2006 by Region

Gl Y ey SpSdygra | Abugie s | A e | Aga gy
Problems Region Not | don’t Large Medium Small No 4ikid) sl
applicable know difficulty difficulty difficulty difficulty
Remaining West bank and
: 7.6 0.8 3.0 3.1 20.6 64.9 | ;o ol )l i
Commitment to Gaza strip PR se 5 il ol Y
international market Remaining West bank 8.5 0.8 - 3.4 21.2 66.1 Ay a) dacall . o
requirements ' ? Ll (31 ] il
Gaza strip - - 30.8 - 15.4 53.8 53t plas
R ining West bank and
Commitment to GZ?:Q::,? estbankan 10.7 0.8 15 2.3 14.5 702 | speus auan g |
export market o o el cilllaia o) Y
packaging Remaining West bank 9.3 0.8 - 2.6 13.6 73.7 el i) il el gl
requirements Gaza strip 23.0 - 15.4 - 23.1 38.5 56 gl
Remaining West bank and 38 23 6.2 18.3 28.2 412 o R . )
Gaza strip : : : : : : 336 gy Ay all ddcall AL | (e Apedlal) A<, 3N 5 0 8
Pri tition i . Y Gy -
chCSXSErT D ot | Remaining West bank 42 0.8 42 17.8 28.8 44.2 o faad gy | ) B ) e
Gaza strip - 15.4 23.0 23.1 231 15.4 s gl L
Remaining West bank and ) o . L .
Compliance to Gaza strip - - 1.5 4.5 15.3 68.7 530 g Uy Ayl dbal 3L | Al e AS, 80 3,0 3
quantity demanded Remaining West bank - - 1.7 5.1 16.9 76.3 ag i) i) sl | e s e Sl L
and delivery time ) A sl e ) N
Gaza strip - . 100 . . - 5t gl phall sl oL 5N
Remaining West bank and
Gaza strip 3.0 1.8 5.8 9.2 214 58.8 | 5 gl du e dand il . e
) . disdi oo A8, 15,
Export financing Remaining West bank 1.7 - 42 9.3 21.2 63.6 A sl daal) el
Gaza strip - 7.7 46.1 7.7 23.1 15.4 s gl
Remaining West bank and
Gaza strip 53 - 4.6 10.7 29.0 50.4 536 g Uy Ay el dduall Al e 1, 5
. o TR il 3,
Marketing ability Remaining West bank 6.0 - 0.8 10.2 28.8 54.2 A sl il 3L sl 5 ol
Gaza strip - - 38.5 15.3 30.8 15.4 58 gl
Remaining West bank and
_ Gaza strip 9.9 - 11.5 8.4 20.6 496 | 55 g, d e il L
Regular achievement REE s
of raw materials Remaining West bank 11.0 - 1.7 9.3 22.9 55.1 LAl el Ay ¢ il
Gaza strip - - 100 - - - 558 gl
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Table 16 (Cont): Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Views About the Export

Obstacles During December 2006 by Region

Gl Y el Y SaSLgra | Abugie s | A e | Lpa gy
Problems Region Not | don’t Large Medium Small No 4ikid) Jslaad
applicable know difficulty difficulty difficulty difficulty
oty \Westbanicand - ; 176 16.0 35.9 305 | s ihs, il il i
Regular achievement i
of export Remaining West bank - - 9.3 17.8 39.0 33.9 Ay sl deall L S palall Jgaa s ol
Gaza strip - - 92.3 - 7.7 - $30 gl
oy st bankcand 8.4 - 3.8 3.1 5.3 794 | i i, e ) s,
Regular achievement )
of employee Remaining West bank 9.4 - 0.8 25 5.1 82.2 A il B 3L Cnlalal) Jgum s sl
Gaza strip - - 30.8 7.7 7.7 53.8 s pls
oty \Westbanicand 3.0 - 6.9 6.1 19.1 O
Palestinian export . R
regulation and license | Remaining West bank 08 ) 6.8 6.8 21.2 64.4 LAl Aball A ol 5 pat Al el )
Gaza strip 2341 - 7.7 - - 69.2 S5 gl
Ez?:g}'r’l‘f West bank and 6.1 3.8 6.1 10.7 3238 405 | o gl s md s | .
Information access to 59 17 6.8 1o 6.4 373 S e s sl g
the foreign market Remaining West bank : : : : . : Ap el daal AL faa il 3l o)
Gaza strip 7 23.1 - - - 69.2 538 gl
Remaining West bank and
; 1.5 1.5 16.1 221 35.1 237 5 o Uab o e 2l dicall
Traveling problems Gaza strip g A Bl RPN\ PR PR [ Y
|mpgsed on entering Remaining West bank 0.8 0.8 10.2 246 39.0 24.6 EAg R A i sl
foreign markets )
Gaza strip 7.7 7.7 69.2 - - 15.4 St gl
oS West bankcand 22 15 13.0 17.6 39.7 26.0 | 4 piisy e il ol
Import regulation in 17 0.8 11.0 178 433 054 S & aadl a8l el )
the foreign market Remaining West bank : : : : . : Ap ol daal AL il 3l o)
Gaza strip 7.6 7.7 30.8 15.4 7.7 30.8 530 gl
EZTaaisr:ir?,? Westbankand 0.8 1.6 13.7 16.0 36.6 31.3 536 gy du el Aam) 3L | . .
Costumer payment ? i e il clile a5 853
guarantee Remaining West bank 0.8 0.8 127 153 37.3 33.1 o daal Osl
Gaza strip - 7.7 23.0 23.1 30.8 15.4 3 &LL;S

(-) Number of observations is too small
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Table 17: Percentage of Mechanism of Finding Customers in the Export Market During December
2006 by Region

Uad g Ay al) Adeal) Bl
— TR I B ke
Approaching Customers > € . Remaining West *F L (A dgash
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Market researches 15.4 52.9 49.2 Bsad) il Bl
Information gathered from e e DU e sladll Jgeanll
commerce chamber 15.4 31.1 29.5 w .)ﬂ ) M f’h o
industrial union etc... Ao linall Slalat¥) 5 4, a3l 43 )
Participate in international A eall | vm ledll 4 A< il
exhibitions and organized 30.8 38.7 a7g | T S
business missions Aadaiall 4 laal) cibingl
3 . .. «Ldlﬂ‘\S ”d—.‘g" 413 . o
Self-organized visits to the 3.1 613 576 | = OV A8, i oa < pa—ats
export market Aagiuall (3l 53 4y jlas
Personal relationships and 100 96.6 970 Tt L)y e L 5
contacts
1 P Ge gl Gyl
Through internet 77 11.8 11.4 O sl e
g
Customer self initiative 53.8 73.1 712 | Sl J< sl 4l b Jual
(-) Number of observations is too small Glh lamliall ase e ()
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Table 18: Percentage of Distribution and Marketing Channels of Export Products to Israel
Markets and Other Markets During December 2006 by Region

Region and Market Bomd) g Adbaial)

by i) dddal) Ay
A A Aada Al 5
8j6 gl Remaining West Remaining West
Gaza Strip Bank Bank and Gaza
Achievement channel Strip Jwa g3} 3L

R Gl ERY Gl P Gl

AN (bl ) s AY (sl ) AV (il sy
Other Israeli Other Israeli Other Israeli

market market market market market market

Direct sales to the

customer 7.7 69.2 15.2 771 14.4 76.3 Ol pEhd) aadl
Through establishment i ) 8.0 25 22 23 a3 Jabs slandl Co€e PR e
agency in this market ‘ ’ ' ’ Gsndl
ini anli JS5 o g 59e DA ¢
Through palestinian ) 77 125 16.1 1.2 153 hbld 5.5 &.J}“ w
agency Gl o2 b sl sk
Through israeli agency 9ol U5 J 5 590 VA o
as a local seller or - - 0.9 17.8 0.8 16.0 o IS5 ﬁf"‘ v“‘
exporter ol sl o) 55l o
m‘l’serf]‘;?fest reported to ; 30.8 - 8.6 ; 78| 3sdlend sy stad
Other - - 42.7 26 38.2 2.3 Al
(<) Number of observations is too small Julh ChamLiall ae (a ()

34



