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Notice to users of this report

PCBS would like to indicate to users of this press release that the data presented was based on
a sample of 473 establishments.

PCBS indicates also that the size of the sample for the previous rounds was 346
establishments, that resulted in small discrepancies for the percentage distribution of the
opinions in Remaining West Bank and Gaza Strip as a total and in both regions separately.

Its worthy to mention that the increases in the sample improve the data quality and to insure
more comprehensive representation of the sample for economic activities that were not
covered in the previous sample.



Press Release on
The Findings of the Survey of the Trends of the Owners/Managers of Industries
with respect to the Economic Situation
September 2006

The following shows the basic findings of round 20 of the trends of the owners/ managers
survey of industrial establishments, concerning the economic situation for September 2006.
The round was conducting during the period of October 3-23, 2006, taking into consideration
September, 2006 as reference month. The aim of the survey is to observe and monitor the
trends of the opinions of the owners/ managers of the industrial establishments. The sample
size is 473 industrial establishments (345 in the remaining West Bank and 138 in Gaza Strip),
about 353 were completed (255 in remaining West Bank and 98 in Gaza Strip). A purposive
two stages sample was designed for this survey; In the first stage the industrial survey 2004
was used as a sampling frame for the survey, while in the second stage: All the industrial
establishments that constituted approximately 70% of the total industrial production were
selected, establishments that employed less than 20 employees were excluded.

1. Performance of industrial establishments in September 2006

1-1 Overall performance

According to 40.7% of the owners/ managers of the industrial establishments, the
performance of their establishments in production in September 2006 had become worse than
in August 2006; however, 39.7% of them stated that there had not been any change.

1-2 Determinants production cost

The increase in the prices and cost of raw materials is the key factor influencing production
cost, according to 81.4% of the opinions of the owners of the industrial establishments (75.2%
of the remaining West Bank and 97.9% of Gaza Strip). Alternatively, 91.4% of the owners/
managers of the industrial establishments pointed out the power of the effect of the political
situation; (88.9% for the remaining West Bank and 97.9% for Gaza Strip). Moreover, 70.6%
of the owners/ managers of the industrial establishments identified the impact of transport
expenses on production cost, (62.6% for the remaining West Bank and 91.7% for Gaza Strip).

1-3 Borrowing and financing

Survey results show weak borrowing by industrial establishments from operating banks in the
Palestinian Territory in during third quarter 2006; 96.0% of the owners of industrial
establishments stated that they refrained from borrowing from the operating banks while 3.4%
of them did apply for bank loans only one time; 0.6% applied 2-5 times and none of the
establishment applied more than 5 times for bank loans.

2. Expectations
2-1 Short term
The expectations of the owners/ managers of the industrial establishments in the short term,
i.e. after one month of the reference month (September 2006), show that 25.7% expected

improvement in their production in general; whereas, 44.6% expected bad performance.

The expectations in the Remaining West Bank and Gaza Strip concerning employment in
October 2006 indicate pessimism since 21.1% (13.8% in the remaining West Bank and 18.6%
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in Gaza Strip) expected drop during October whereas 64.3% (76.4% in the remaining West
Bank and 64.9% in Gaza Strip) expected employment to stay the same as it is.

The results show that 25.1% of the owners/ managers of the industrial establishments in the
remaining West Bank and Gaza Strip expected sales to increase during October 2006 but
46.8% of them expected sales to plummet; however, 28.1% expected sales to remain the same
as they were in September 2006.

2-2 Medium term

The expectations of the owners/ managers of the industrial establishments in the medium term
(in the next six months) were as follows: 22.6% of Gaza Strip business people expected
improvement in production in the next six months; 50.6% expected no change, and 26.8%
expected worse results during the next six months. On the other hand, 26.8% of business
owners in the remaining West Bank expected improved production for the establishments,
51.2% expected drop in establishments production, and 22.0% expected no change in the
production of the industrial establishments during the next six months in the remaining West
Bank.

According to expectations concerning employment in the remaining West Bank and Gaza
Strip, 14.6% expect increase in employment and 21.1% expected drop in the employment
level in the next six months, and 64.3% expected employment level to remain the same.

Sales during the next six months will rise, according to the expectations of 25.1% of the
owners and managers of the industrial establishments in the remaining West Bank and in
Gaza Strip; on the other hand, 28.1% indicated that sales will not change.

3. Challenges

3-1 Drop in sales level

The expectations of 44.8% of the owners/managers of industrial establishments revealed that
the main reason for an expected drawback or steady sales level is the plunge in the purchasing
power of the consumers; 23.3% believe that the falling or steady sales level is due to closure
of the border crossings as well as security reasons and roadblocks; and 6.7% blamed falling or
steady sales level on seasonality of the products.

Expectations percentages varied between the Remaining West Bank and Gaza Strip. There is
an increase in the percentage of the opinions that blamed declining or fixed sales level on
closure of border crossings and the security situation and roadblocks in the Gaza Strip to
44.1%; respondents’ opinions in remaining West Bank was 17.8%. However, 50.0% of Gaza
Strip owners/managers of industrial establishments indicated that the main reason is the
decrease in the purchasing power compared to 43.4% in the remaining West Bank.

3-2 Exports hindrance

The owners of the industrial establishments indicated a number of difficulties that hinder
exports; 53.9% of the owners of the exporting enterprises in the remaining West Bank
indicated that their enterprises face hindrances because of disorganized arrival of raw
materials; 67.8% believed that disorganized arrival of exports constituted an obstacle in the
face of the exporting process; 72.2% saw that the inability to travel and enter external markets
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hindered the exports process; and customer lack of payment guarantees constituted yet
another obstacle in the exporting process at 64.4%.

3-3 Local and external competition

In the remaining West Bank and Gaza Strip, 88.4% of the owners of the industrial
establishments indicated that the main product of their establishments faced local or external
competition, (95.9% for Gaza Strip and 85.5% for the remaining West Bank).

According to 74.4% of the owners of the industrial establishments in the remaining West
Bank and Gaza Strip, the main product faced local competition; on the other hand, 25.6% of
the owners of the industrial establishments indicated that their main product faced external
competition.

Results varied by geographic area since 66.5% of the owners of the industrial establishments
in the remaining West Bank pointed out the presence of local competition and 33.5%
indicated presence of foreign competition. Alternatively, opinions in Gaza stated that 92.6%
of the industrial enterprises in Gaza Strip faced local competition compared to 7.4% of
enterprises, which faced foreign competition.

[11]



3-4 Employment

According to 17.8% of the owners of the industrial establishments in the remaining West
Bank and Gaza Strip, their establishments laid off workers in September 2006; however,
72.6% (76.9% for the remaining West Bank and 61.2% for Gaza Strip) of the owners of the
industrial establishments stated that there had not been any change to the number of workers.

The following figure shows the direction of the levels of optimism among the owners/
managers of the industrial establishments with respect to production status, increase in
employment level, and increase in the value of sales in the Remaining West Bank and Gaza
Strip.

Figure(1): The Direction of Optimism Among the Owners/ Managers of the Industrial
Establishments Performance in the remaining West Bank and Gaza Strip.

50
45
40 - ~ /\
° 35 - .:;5’ T,
£ o5 #
(3]
5 20 -
o 15 4
10
5 .
0
%) © © © o o © o o
& ¥ ¥ § § $ ¥ § §
Vv YV YV N YV YV vV v Vv
N T N I
& & N 3 &S Q\®<°
o f
month
—&— Percentage of optimistic people in improved production of establishment
s Percentage of optimistic people in increase in employment
=== 'Percentage of optimistic people in increase of sales

[12]



A ad) dddal) Bl B pdpal) aaY Al 3 gl ae A e SUaY) e DA Lgriday slu Al dsliall cliial) dpu 11-1 J2a
2006 5 ¢ glldg
Table 1-1: Percentage of Industrial Establishments Encountered Worse Situation During the

Reference Month Compared to that before the Reference Month for the Main Indicators in
Remaining West Bank and Gaza Strip 2006

Reference Month Ay e
Indicator 2006 el
BRY < BYS I G BTSN B ] Bk S ol
September August July June May April March | January
Establishment
performance in 40.7 37.5 394 29.1 32.2 30.9 29.1 28.8 | oo J<i Ll ¢l
general
Production s .
situation 446 38.6 47.8 59.2 48.6 40.1 379 22.6 Zay)
Obtaining needed Asall e sl
raw materials and 24.9 23.7 42.3 35.6 29.2 16.5 30.7 271 EPRWLI-RIAY
inputs Y S
Problems of | o)
employees 4.0 39 77 76 66 13 23 g | oot d
reaching place of Jasll ol
work
Regulariy of 7.3 93 159 69 59 2.1 17 119 Jasll 3 oy
Transporting soaladl claiidl el
finished goods to 29.8 43.9 46.5 425 39.1 21.2 23.3 26.3 ) C
market Ggnall

dge 4D ARl AL B ) pdisall aaY Al o2 ) e A e SUY) g DA Waidag sl Al Apelinal) ciliiall Apai 12-1 Jsan

2006

Table 1-2: Percentage of Industrial Establishments Encountered Worse Situation During the
Reference Month Compared to that before the Reference Month for the Main Indicators in
Remaining West Bank 2006

Reference Month Ay g
Indicator 2006 Sl
Js - Ssd | duss | M s BN &6 osils
September | August July June May April March | January
Establishment
performance in 44 .4 34.0 34.4 325 291 34.8 12.3 17.2 ale < el o1
general
Production N )
situation 49.6 36.4 46.1 46.0 45.0 40.5 32.8 19.9 LY pay
Obtaining needed Aol e sl
raw materials and 23.5 20.4 41.2 30.5 29.2 11.6 12.7 8.5 | cdasesdadladgy
inputs zy!
Problems of
employees 3.1 32 74 75 90 15 21 gp | St okl does
reaching place of ’ ’ ’ ’ ’ ’ ’ : el
work
Regularity of work 7.5 8.8 13.7 7.0 3.4 24 1.2 10.4 Jaall i Sy
Transporting soalall claiidl s
finished goods to 31.0 47.6 514 54.5 48.1 20.9 9.6 14.9 i
market Gsull
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Table 1-3: Percentage of Industrial Establishments Encountered Worse Situation During the
Reference Month Compared to that before the Reference Month for the Main Indicators in Gaza

Strip 2006

Reference Month A e

Indicator 2006 Syl
BRY - BT Ol M Ol BN S oss
September August July June May April March January

Establishment
performance in 31.7 457 52.6 49.4 39.6 12.1 70.3 53.2 ale (< el o1
general
Production . )
situation 317 43.8 52.6 458 39.6 38.0 50.3 28.2 Y pa
Obtaining needed LN 3 sl e Jgenal
raw materials and 28.6 314 451 47.2 29.1 394 74.8 65.0 Al 2l e )
inputs Y edlaae g e )
Problems of
employees v i . '
reaching place of 6.1 5.7 8.8 7.9 1.0 0.0 27 106 | Jdead &6 ) cpldall Jguag
work
Regularity of 74 105 213 67 115 00 27 152 el i ALY
Transporting
finished goods to 26.5 35.2 33.8 15.7 18.7 23.3 56.9 497 Gl 3alal claiidl s

market
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Table 2-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments

According to Their Opinions for Main Indicators During September Compared with August 2006
in Remaining West Bank and Gaza Strip

[5 ol Gui Ly i
£ sead) AT | Loas i gud S s ol | sl | s gl )
Problem Total | Much | Somewhat | Apoutthe Somewhat | Much sl
Worse Worse Same/ Better Better
Unchanged
Establishment 100 25 382 39.7 17.6 2.0 o IS dusall o1d
performance in general ’ ' ' ’ ' £ i

Production situation 100 3.4 41.2 32.9 20.5 20 Y s
Employees . PR
productivity 100 1.7 22.4 61.1 13.4 1.4 Cnlelall Apaliy)
sl e Jsanll

Obtaining needed raw U T
materials and inputs 100 1.1 23.8 64.1 9.6 1.4 | <anes 4D 4d5Y
sy

) okl J

Problems of employses 100 06 34 923 37 |t o ey
reaching place of work Janll o<a
Regularity of work 100 1.1 6.2 88.2 3.7 0.8 Jaall 3 JUsiy)
i i 3oalall claiial o
Transporting finished 100 5.4 24.4 60.3 8.2 17| T
goods to market G5 gl
Financial situations 100 5.1 34.8 431 156.3 1.7 | alal 2Ll gl
Banks credits & Sl N
facilities 100 2.3 18.4 717 6.5 1.1 Sl e
Level of employment 100 1.7 18.1 68.9 9.9 1.4 Juill (s ghua
Value of sales 100 6.5 39.9 315 19.8 2.3 Cilagall 4ol
(-) Number of observations is too small Jalh caaliall aae i ()
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Table 2-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments

According to Their Opinions for Main Indicators During September Compared with August 2006
in 2006 in Remaining West Bank

[5 ) Ly
£ sead) AT | Loas A gud S s ol | sl | s gl )
Problem Total | Much | Somewhat | Apoutthe Somewhat | Much sl
Worse Worse Same/ Better Better
Unchanged
Establishment 100 2.4 42.0 39.9 145 12| oo JL Ayl ol
performance in general
Production situation 100 35 46.1 30.3 18.9 1.2 gl pas
Employees 100 12 24.4 60.6 12.2 16 Ol Ll
productivity
Sl e Jgaanll
Obtaining needed raw U T
materials and inputs 100 ) 23.5 1.4 47 e e
Zlay)
) culelall J
Problems of employees 100 i 31 04.5 24 i & el J gy
reaching place of work Jaadl &
Regularity of work 100 0.8 6.7 90.1 2.0 0.4 Jaall b HUaisy)
i i 3 5alall cilaiidl o
Transporting finished 100 5.9 25.1 65.5 2.7 08| T T
goods to market G5 gl
Financial situations 100 55 38.4 435 11.8 0.8 | &alall Ll ¢l Y
Banks credits & 100 16 17.3 78.7 2.0 0.4 L) Dy
facilities
Level of employment 100 1.2 17.6 73.7 6.7 0.8 ol (5 gl
Value of sales 100 6.7 443 30.1 17.3 1.6 Slagall 4a8
(-) Number of observations is too small Galh lamliall ase i ()
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Table 2-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments
According to Their Opinions for Main Indicators During September Compared with August 2006

in Gaza Strip

[ ol i Ly i
£ sead) AT | Loas i gud Sl sl | s N | s gl )
Problem Total | Much | Somewhat | Apoutthe Somewhat | Much sl
Worse Worse Same/ Better Better
Unchanged
Establishment 100 3.1 28.6 38.7 255 4.1 | de dSt Rusdl cld
performance in general
Production situation 100 3.1 28.6 39.7 24.5 4.1 gl pas
Employees 100 3.1 17.3 62.3 16.3 1.0 Clalall Ll
productivity
Sl e Jgaanll
Obtaining needed raw U T
matorials and inputs 100 4.1 245 44.9 22.4 4.1 | cDases i Y
Zlay)
) caleladl J
Problems of employees 100 20 41 86.8 21 ) & oleall J gy
reaching place of work Jaadl &
Regularity of work 100 2.0 5.1 82.7 8.2 2.0 Jaall b HUaisy)
i i 3 5alall cilaiidl o
Transporting finished 100 4.1 22.4 47.0 22.4 41| T T
goods to market G5 gl
Financial situations 100 4.1 255 41.8 245 4.1 | Aalal L) plagy)
Danks credits & 100 4.1 21.4 53.0 18.4 3.1 L) Dy
acilities
Level of employment 100 3.1 19.4 56.0 18.4 3.1 ol (5 gl
Value of sales 100 6.1 28.6 34.7 26.5 41 Gilagall 408

(-) Number of observations is too small
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Table 3: Percentage of Industrial Establishments Encountered Worse Situation During the

Reference Month (September 2006) Compared to that before the Reference Month for the Main
Indicators by Region

Region Adlaial)
s $3% gl LA ddal A 3 Al
Gaza Strip Remaining West | Remaining West
Bank Bank and Gaza
Strip
Employees productivity 20.4 25.6 241 cnlalal) Zaalyy)
Financial situations 29.6 43.9 39.9 Lalall 4L g L)
Banks credits & Sl N
facilities 255 18.8 20.7 LSl el
Level of employment 22.4 18.8 19.8 Juddll (5 gia
Value of sales 34.7 51.0 46.5 laanddl dagd

S DA Al s Glaad) s e bl gl gl 5 bl Ja elial) alida) o) jae/claal o) )Y il a5 14 Jsaa

2006 Jsb

Table 4: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to the Reasons for Sales Level Stability or Decline by Region During September

2006
5&:33 iy g dday gél.g
s crva Ay pd dday B4 -
56 &Lh& L — >
Reason i Remaining West Remaining West e
Gaza Strip
Bank Bank and Gaza
Strip
Glatie Je Gl xal 5
Decrease in demand - 7.0 55 e &
L)
Difficulties in exporting o .

finished goods - 1.6 1.2 neall b Sl gaa
. Al 3l 5 el jealads)

Decline in the consumer 50.0 43.4 448 Al 5 o)
purchasing power Sl
Obstacles in marketing - 0.8 0.6 Calatiiall By guit Ay gaaa
Competitive goods - 3.9 3.1 Ladlia als j5ela
Seasonally related - 8.5 6.7 e gally (3lats Cilasadl)
ili i el aY/a | el sl
Military check points/ 44.1 178 233 YA Sl 32l sl
israeili actions/ closures SB[k )
Other 5.9 17.0 14.8 sl
Total 100 100 100 £ saaall
(-) Number of observations is too small Galh lamliall ase e ()
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Table 5: Percentage Distribution of the Industrial Establishments According to the Employment
Mobility During September 2006 by Region

&MJZ-H‘)QJ\ FERA | uéL'

S el Ly daa iy .
Employment MObility >t . Remaining West °r Jardal) 35);
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Price increased 14.3 7.8 9.6 clale Jyadss o5
The same price 245 15.3 17.8 calele g i
Price decreased 61.2 76.9 72.6 olelall e e s of Tk o
Total 100 100 100 £ saaall

Ahaid) s 2006 Jsbi sgd DA LA i ) giiall ddlia 3929 J 9o lidall o) jaa/cilanal £1,¥ (ol &35l 6 Jgan
Table 6: Percentage Distribution of the Existing of Competence of the Main Product According
to the Owners\ Managers of the Industrial Establishments During September 2006 by Region

&MJZ-H‘)QJ\ FERA | uéL'

S el Ly daa iy .
Competence existence » € . Remaining West °r Audlial) agag
Gaza Strip Bank Remaining West
Bank and Gaza Strip
There is competition 95.9 85.5 88.4 Ludlic 2 g3
There is no competition 41 14.5 11.6 EIVCEPRRENP Y
Total 100 100 100 £ el

Aibial) o 2006 Joli gl P BLALAY Lgga) 5 Al Aadlial) £ o8 Joa cliaiall o) ja/clanal ¢) )Y ndl) ajsil) 17 Jgaa
Table 7: Percentage Distribution of the Type of Competence According to the Owners\ Managers
of the Industrial Establishments During September 2006 by Region

gl g Ay a0 ddaa) il

52 elkd A al Al Ay .
Type of competence >e= Remaining West * Ldld) g 5
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Local 92.6 66.5 74.4 il
Foreign 7.4 335 256 el
Total 100 100 100 £ saxall
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Table 8: Expectations of Owners/ Managers of the Industrial Establishments for the Month that Follow the Reference Month
Compared With the Reference Month for the Main Indicators by Region 2006

Reference Month Ayl g
Indicator 2006 s

Jsl - D o M Ol BN RPN

September August July June May April March January
Percentage of who are expecting s U SN
better establishment situation SLaL) gl gy Gty Cplilitel) A
gﬁirg_"’""'“g West Bank and Gaza 25.7 33.8 240 173 27.5 20.1 25.3 26.7 536 gLy A jall A il
Remaining West Bank 25.2 28.4 271 22.5 26.7 18.8 32.2 25.3 Ay sl dasall AL
Gaza Strip 20.4 46.7 16.3 5.6 30.2 26.6 32.0 304 536 glad
Percentage of who are expecting . . [T,
higher employment level JAlE 5 glaa gLl Cpliliial) dpud
Remaining West Bank and Gaza S. 14.6 16.4 8.9 9.6 9.1 111 10.6 13.7 536 glaly Al dacall il
Remaining West Bank 9.8 10.0 7.9 135 8.6 5.4 14.3 9.5 Ay sl dasall AL
Gaza Strip 16.5 314 11.3 1.1 10.5 37.5 23.3 31.2 536 glad
Percentage of who are expecting ) IR,
higher sales volume lagal pas EULL Cplilital)
Remaining West Bank and Gaza S. 251 33.6 23.0 18.3 28.0 26.7 16.6 27.5 53¢ glady LAl il Al
Remaining West Bank 22.8 28.1 25.6 23.5 27.5 24.6 26.3 34.7 Ay sl dasall AL
Gaza Strip 19.6 46.7 16.3 6.7 29.2 36.6 2.0 27.9 536 glld
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Table 9: Expectations of Owners/ Managers of the Industrial Establishments for the Six Months that Follow the Reference Month
Compared With the Reference Month for the Main Indicators by Region 2006

Reference Month Ay g
Indicator 2006 s

Jsi < BY> BB M Sl BK S osis

September August July June May April March | January
Percentage of who are expecting s U SN
better establishment situation SLaL) gl gy Gty Cplilitel) A
Remaining West Bank and Gaza S. 25.7 37.5 34.7 18.3 36.3 31.4 36.2 59.0 53¢ gl dyall dall L
Remaining West Bank 26.8 31.6 325 245 36.6 27.6 34.5 41.7 Ay sl dasall AL
Gaza Strip 22.6 51.4 40.0 45 35.4 49.9 40.4 81.4 536 glad
Percentage of who are expecting . . [T,
higher employment level JAlE 5 glaa gLl Cpliliial) dpud
Remaining West Bank and Gaza S. 14.6 20.6 16.3 10.0 13.4 10.8 141 31.8 53¢ glady Al il Al
Remaining West Bank 12.7 13.6 12.3 14.0 12.4 5.1 17.9 13.1 Ay sl dasall AL
Gaza Strip 19.6 371 26.3 1.1 15.6 375 315 86.3 536 glad
Percentage of who are expecting ) IR,
higher sales volume lagal pas EULL Cplilital)
Remaining West Bank and Gaza S. 251 39.5 33.6 20.4 34.9 33.7 29.8 60.3 53¢ glady LAl il Al
Remaining West Bank 26.0 34.5 31.0 271 34.6 33.2 3141 449 Ay sl dasall AL
Gaza Strip 22.6 51.5 40.0 5.6 35.4 36.5 23.3 81.3 536 glld
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Table 10: Expectations of Owners/ Managers of the Industrial Establishments about Better Expectations for their Establishments for the
Month that Follow the Reference Month Compared With the Reference Month by Region 2006

Indicator

Sisal

Establishment performance in general
Employees productivity

Obtaining needed raw materials and inputs
Problems of employees reaching place of work
Regularity of work

Transporting finished goods to market
Financial situations

Banks credits & facilities

Region Adhaial
536 gl A A da Al S0 Uiy A il Al Ay
Gaza Strip Remaining West Bank Remalnlgga;lzessttrilBoank and

20.4 240 25.6

10.3 9.8 12.0

17.5 2.8 9.4

9.3 20 4.0

16.5 3.9 10.3

19.6 11.0 151

19.6 15.8 171

14.4 5.5 10.0

ale < Tusall ol

Oalelall Al

Y ey Ao DU ALY ol sl e Jgeanl)
Jeall e ) alalall Jgaas

Jaall b alday)

Gnll 3 3ala) clatiall e

Lalal) LI g L)

LSl el

22




2006 ddkaial) caman Sal) g pe A e Sl gl B A D) ) sgill agaliiiay daldll ol jdsall Guad Jsa Apsliall cliial) o) jae/cilanal clad g 111 Jaa
Table 11: Expectations of Owners/ Managers of the Industrial Establishments about Better Expectations for their Establishments for the Six
Months that Follow the Reference Month Compared With the Reference Month for the Main Indicators by Region 2006

Region Adhaial
Indicator " P
36 gl Ay &) Adca) il < 335 gl R i) Ai) Ay iy
Gaza Strip Remaining West Bank emalnlrég;;lgessttri?oank and
Establishment performance in general 23.4 26.4 25.6 ale < Tuwsal o
Employees productivity 10.3 12.6 12.0 cnlalal) dualy
Obtaining needed raw materials and inputs 19.6 5.5 9.4 | Wyl hlasey i DU SN N gl e Jpanl
Problems of employees reaching place of work 9.2 20 4.0 Jaadl e Y palalall Jgumg
Regularity of work 18.6 71 10.3 Jasll 3 QU]
Transporting finished goods to market 22.6 12.2 15.1 Gl 3alal claiidl s
Financial situations 22.7 15.0 171 Lalall 4L ¢ L Y
Banks credits & facilities 16.5 7.5 10.0 Al e el
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Table 12-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for
the Month that Follow the Reference Month Compared With the Reference Month in Remaining West Bank and Gaza Strip

S gl Leoas ) gud i’hg/"fm‘u&%ﬂ Loas ) Juadl S Juadl
Problem %If;t::‘ Much Somewhat Ab K i Somewhat Much sl
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 57 36.1 32.6 24.7 0.9 ple JS8 Lungall o1
Production situation 100 6.0 385 29.8 25.1 0.6 Y s
Value of sales 100 6.6 40.2 28.1 245 0.6 Gl 2o
Employees productivity 100 46 19.9 63.5 12.0 - Clalall dalay)
Obtaining needed raw materials and inputs 100 4.0 16.5 70.1 9.4 - I d::;:
\Ii/;c;ﬁlems of employees reaching place of 100 11 31 918 37 03 Jandl g€ Y cplelall 5};}
Regularity of work 100 2.8 12.5 74.4 10.3 - Jeall 3 pUaiY)
Level of employment 100 3.4 17.7 64.3 14.3 0.3 Jasdall (5 g
Transporting finished goods to market 100 4.0 254 55.5 15.1 - Gondl 5 3alal) clatiall e
Financial situations 100 71 30.5 453 16.5 0.6 Lalall 4L ¢ L Y
Banks credits & facilities 100 43 11.1 74.6 9.7 0.3 Al D gall

(-) Number of observations is too small
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Table 12-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for
the Month that Follow the Reference Month Compared With the Reference Month in Remaining West Bank

S gl Leoas ) gud i’hg/"fm‘u&%ﬂ Loas ) Juadl S Juadl
Problem %If;t::‘ Much Somewhat Ab K i Somewhat Much sl
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 2.8 453 27.9 23.2 0.8 ple JS8 Lungall o1
Production situation 100 2.0 47.2 25.6 24.8 0.4 i) s
Value of sales 100 2.4 496 252 224 0.4 Gl 2o
Employees productivity 100 1.2 25.2 63.8 9.8 - Clalall dalay)
Obtaining needed raw materials and inputs 100 0.8 17.3 79.1 2.8 - Doty Lo L S5 e d::;:
\Ii/;c;ﬁlems of employees reaching place of 100 0.4 31 045 20 ) Jandl Gl&e Y cplalall 5};}
Regularity of work 100 0.8 9.8 85.5 3.9 - Jaall 8 SUaiiy)
Level of employment 100 1.2 12.6 76.4 9.4 0.4 Jasdall (5 g
Transporting finished goods to market 100 0.8 252 63.0 11.0 - Gondl 5 3alal) clatiall e
Financial situations 100 3.1 32.3 48.8 15.4 0.4 Lalall 4L ¢ L Y
Banks credits & facilities 100 2.4 9.4 82.7 55 - Al D gall

(-) Number of observations is too small
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Table 12-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators for
the Month that Follow the Reference Month Compared With the Reference Month in Gaza Strip

i G i Ly i
o) S T gl Leoas ) gud ’h’d/"f*dﬁm"’“ Loas ) Juadl S Juadl
Problem gl'ot.al Much Somewhat S Somewhat Much sl
Worse Worse About the Same/ Better Better
Unchanged
Establishment performance in general 100 20 22 4 5592 194 10 ale J< Zuwsall ol
Production situation 100 2.0 22 4 552 19.4 10 CL’&‘;{\ = T)
Value of sales 100 21 247 53.6 18.6 1.0 Glagall 4o
Employees productivity 100 21 792 80.4 93 1.0 Onlalall Zalay)
At s o DU A Y1 o) sl ‘ |
Obtaining needed raw materials and inputs 100 ey e B 5l e e
3.1 155 63.9 16.5 1.0 gy
Problems of employees reaching place of Jandl e ) claladl

work 100 2.1 3.1 85.5 7.2 2.1 St S s
Regularity of work 100 3.1 17.5 62.9 15.5 10 Jaall 8 SUaiiy)
Level of employment 100 21 16.5 64.9 155 1.0 Jodnll (5 g
Transporting finished goods to market 100 21 216 56.7 186 1.0 Gl 38l clatiall o
Financial situations 100 4.1 216 54.7 18.6 1.0 Lalall Al g LY
Banks credits & facilities 100 3.1 196 629 13.4 1.0 Sl el

(-) Number of observations is too small
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Table 13-1: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators

During the Next Six Months in Remaining West Bank and Gaza Strip

S gl Leoas ) gud bh“”"fmu&%ﬂ Loas ) Juadl S Juadl
Problem %If;t::‘ Much Somewhat Ab K i Somewhat Much sl
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 57 36.1 326 24.7 0.9 ple JS8 Lungall ol
Production situation 100 6.0 385 29.8 25.1 0.6 Y g
Value of sales 100 6.6 40.2 28.1 245 0.6 Gl 2o
Employees productivity 100 46 19.9 63.5 12.0 - Clalall dalay)
Obtaining needed raw materials and inputs 100 4.0 16.5 70.1 9.4 - I dﬁ:
\Ii/;c;ﬁlems of employees reaching place of 100 11 31 918 37 0.3 Jandl gl&e Y cplalall 5};}
Regularity of work 100 2.8 12.5 74.4 10.3 - Jeall A pUaisy)
Level of employment 100 3.4 17.7 64.3 14.3 0.3 Jasdall (5 g
Transporting finished goods to market 100 4.0 254 55.5 15.1 - Gondl 5 3alal) clatiall e
Financial situations 100 71 30.5 453 16.5 0.6 Lalall 4L ¢ L Y
Banks credits & facilities 100 4.3 111 74.6 9.7 0.3 ASul) el

(-) Number of observations is too small
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Table 13-2: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators
During the Next Six Months in Remaining West Bank

S gl Leoas ) gud bh“”"fmu&%ﬂ Loas ) Juadl S Juadl
Problem %If;t::‘ Much Somewhat Ab K i Somewhat Much sl
Worse Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 7.1 40.9 25.6 25.6 0.8 ple JS8 Lungall ol
Production situation 100 75 43.7 22.0 26.4 0.4 i) s
Value of sales 100 8.3 45.7 20.0 256 0.4 Gl 2o
Employees productivity 100 55 240 57.9 12.6 - Clalall dalay)
Obtaining needed raw materials and inputs 100 43 16.1 74.1 55 | e A d";j :
\Ii/;c;ﬁlems of employees reaching place of 100 0.8 28 04.4 20 ) Jandl g€ Y cplelall 5};}
Regularity of work 100 28 10.2 79.9 7.1 - Jaall 8 SUaiiy)
Level of employment 100 4.0 17.4 65.9 12.3 0.4 Jasdall (5 g
Transporting finished goods to market 100 47 26.4 56.7 12.2 - Gondl 5 3alal) clatiall e
Financial situations 100 8.3 33.5 43.2 14.6 0.4 Lalall 4L ¢ L Y
Banks credits & facilities 100 47 7.9 79.9 7.1 0.4 ASul) el

(-) Number of observations is too small
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Table 13-3: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Opinions for Main Indicators

During the Next Six Months in Gaza Strip

T s o o) (o Lt i

S gad Leoas ) gud i Loas ) Juadl S Juail
Problem %If;t::‘ Much Somewhat Ab K i Somewhat Much sl
Worse out the Same/ Better Better
Unchanged

Establishment performance in general 100 2.0 235 51.1 22.4 1.0 ple JS8 Lungall ol
Production situation 100 2.1 24.7 50.6 21.6 1.0 Y s
Value of sales 100 21 258 495 216 1.0 Gl 2o
Employees productivity 100 2.1 9.3 78.3 10.3 - Clalall dalay)
Obtaining needed raw materials and inputs 100 3.1 17.5 59.8 19.6 - Doty Lo L S5 e dﬁ:
\Ii/;c;ﬁlems of employees reaching place of 100 21 41 84.6 8.2 10 Jandl g€ Y cplelall 5};}
Regularity of work 100 3.1 18.6 59.7 18.6 - Jaall 8 SUaiiy)
Level of employment 100 2.1 18.6 59.7 19.6 - Jasdall (5 g
Transporting finished goods to market 100 2.1 22.7 525 22.7 - Gondl 5 3alal) clatiall e
Financial situations 100 41 22.7 50.6 21.6 1.0 Lalall 4L ¢ L Y
Banks credits & facilities 100 3.1 19.6 60.8 16.5 - Al D gall

(-) Number of observations is too small
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Table 14: Percentage Distribution of Owners/Managers of the Industrial Establishments Opinion About the Factors Affecting Production Cost
During Third Quarter 2006 by Region

Opinion ¢l
Factors by Loas u.-‘l i il s el Lo f"! s s g s el g2l
No effect Relatively weak Weak effect Relatively large Large
effect effect effect
Remaining West bank - c s avas v
and Gaza strip 42.3 4.9 14.6 16.9 21.4 538 gy Ay all il il
Foreign competition Remaining West bank 38.6 1.2 12.6 19.3 28.3 ERRE AR Luad) Ll
Gaza strip 52.1 14.6 19.8 10.4 31 38 gl
Remaining West bank s i wse
and Gaza strip 42.6 10.6 21.4 171 8.3 86 gy Ay all ddall AL
Informal Sector Remaining West bank 42.9 43 20.1 21.3 11.4 Ay ad daall 3 plaiall e g Uaill
Gaza strip 417 271 25.0 6.3 - 3¢ glad
Remaining West bank s i wse
and Gaza strip 16.9 9.7 18.0 22.9 32.6 53 gLy Ay il dauall 3L
Local Competition Remaining West bank 18.5 2.4 13.4 24.0 417 dpa) A L Adad) Ll
Gaza strip 12.5 29.2 30.2 19.8 8.3 3¢ ¢ lad
Remaining West bank - c s avas v
and Gaza strip 1.4 23 15.7 36.6 34.0 3¢ gy Ay all ddall
Transport cost Remaining West bank 15.4 2.8 19.3 30.7 31.9 Ll daall Al Jall oy jlas
Gaza strip 1.0 1.0 6.3 52.1 39.6 3¢ glad
Remaining West bank s i wse
and Gaza strip 3.7 0.9 4.0 17.1 74.3 358 glady Ay all ddal) HL
Political situation Remaining West bank 5.1 1.2 4.7 22.8 66.1 Al bl LIS Lol gL s
Gaza strip - - 2.1 2.1 95.8 3¢ glad
Remaining West bank 5.4 1.7 11.4 24.3 57.1 536 Uiy il Al AL
and Gaza strip . Wem [
Costs of raw materials Remaining West bank ol L A gall Sy el gl )
and inputs emaining West ban 71 2.0 15.7 29.9 45.3 Ayl &h Al
Gaza strip 1.0 1.0 - 9.4 88.5 3¢ gl

(-) Number of observations is too small
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Table 15: Percentage Distribution of the Frequency of Loans Requested From the Banks
According to the Owners/Managers of the Industrial Establishments Opinion During Third
Quarter 2006 by Region

EMJZ-H‘)QJ\ PEWA| ule

P . Ay 2 Al AL
Uad : -
Frequency e Remaining West el <yl 2ae
Gaza Strip Bank Remaining West
Bank and Gaza Strip
No loan request 95.9 96.1 96.0 ol sl il clua oS, Bl
Once 31 35 34 Baal 53 50
2-5 1.0 0.4 0.6 5-2
More than 5 times - - - e et e S
Total 100 100 100 £ saxall

(-) Number of observations is too small
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Table 16: Percentage Distribution of the Exporting industrial Establishments During Third
Quarter 2006 by Region

gl g Ay a0 ddaa) il

e s Al dday Al
Lh& = “ el
Market " e Remaining West i Gl
Gaza Strip Bank Remaining West
Bank and Gaza Strip
Yes 10.4 41.7 33.1 axd
No 89.6 58.3 66.9 Y
Total 100 100 100 £ el

(-) Number of observations is too small
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Table 17: Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Views About the Export Obstacles
During Third Quarter 2006 by Region

Gy el Y IS hipa | dbughdipa | A dpa | L ngy
Problems Region Not I don’t Large Medium Small No Adkid) st
applicable know difficulty difficulty difficulty difficulty
Remaining West bank and 3 i
Commitment to Gaza strip 09 ) 09 87 217 78] sreubimid gl Ll g 5 e Ui o) 5 )
. . Salse 5 S 2 el
international Market Remaining West bank 1.0 - - 8.6 20.0 70.4 el el L . T
requirements ’ Ll 31 ] il
Gaza strip - - 10.0 10.0 40.0 40.0 558 plli
Remaining West bank and 5 i
Commitment to export | Gaza strip 6.1 ) 35 52 17.4 67.8 58 glhady Ay 3l ddall b il il iy oY)
market Packaging Remaining West bank 6.7 . 29 3.8 16.2 70.4 e v A
requirements g opaatll (5 gl
Gaza strip - - 10.0 20.0 30.0 40.0 558 gk
Remaining West bank and
Gaza strip 35 - 7.0 16.5 20.0 53.0 pglddlaal |
Price competition in Remaining West bank 19 76 15.2 18.1 570 T e e Rl A0 5 S
the export market emaining YYest ban : . ’ ' | ' Al Al Ay Lalal 31 ol
Gaza strip 20.0 - - 30.0 40.0 10.0 558 plli )
Remaining West bank and § i . . )
Compliance to quantity | Gaza strip i 09 78 96 13.0 B87 | 5oz gy dy i il i | o el 2 e 38,20 5 58
demanded and Remaining West bank - 1.0 1.0 9.5 14.3 74.2 Al dal) iy | delse AN LSl S
delivery time kel
Gaza strip - - 80.0 10.0 - 10.0 536 gl *
Remaining West bank and
Gaza strip 3.5 - 3.5 9.6 22.6 60.8 536 gy dp il diuall i o i Als
) . J—pi (oo 45,8 5,
Export financing Remaining West bank 29 - 3.8 6.7 22.9 63.7 s bl 3 i
Gaza strip 10.0 - - 40.0 20.0 30.0 338 g b
Remaining West bank and
Gaza strip 9.6 0.9 5.2 13.0 20.0 51.3 538 gy d el dauall AL i i€ s
Marketing ability Remainin 95 10 29 114 210 542 ol ) i T e 38, Al s,
g West bank = s el 5l alall
Gaza strip 10.0 - 30.0 30.0 10.0 20.0 358 plad
Remaining West bank and
. Gaza strip 26 - 14.8 17.4 217 435 53¢ gLk A el Rl 3Ly
Regular achievement W 3 5d) U
of Raw materials Remaining West bank 2.9 - 6.7 19.0 23.8 47.6 LAl dbal A ¢ St
Gaza strip - - 100.0 - - - 58 gt
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Table 17 (Cont): Percentage Distribution of Owners/ Managers of the Industrial Establishments According to Their Views About the Export

Obstacles During Third Quarter 2006 by Region

Gy el Y SaSdiga | dbugie e | Anwipa | Lpangy
Problems Region Not I don’t Large Medium Small No Adkid) st
applicable know difficulty difficulty difficulty difficulty
Remaining West bank and
. y Gaza strip 1.7 0.9 16.5 21.7 29.6 29.6 $ 3 gLy il A L
egular achievement i L -
of Export Remaining West bank 1.9 1.0 9.5 23.8 31.4 32.4 Al adal Ay |ostall dpua s ol
Gaza strip - - 90.0 - 10.0 - S gl
Remaining West bank and
fea y t Gaza strip 43 - 0.9 6.1 8.7 80.0 536 gy A all i) il
egular achievemen i L ) /
Of Employee Remaining West bank 38 - 10 67 86 799 41“‘);)\ adal g—“u ._)-‘L’Ld‘ J}"A} ?Lk""‘
Gaza strip 10.0 - - - 10.0 80.0 536 plid
Remaining West bank and
P I t ) rt Gaza Stl’ip 09 = 52 104 183 652 38 &thj a_“u‘)d‘ ezl @L'
alestinian expo G n e s " ol o
regulation and License | Remaining West bank ) - 4.8 1.4 19.0 64.8 Al adal Ay el 5 g S el )
Gaza strip 10.0 - 10.0 - 10.0 70.0 536 plid
Gazastip o aneen 8.7 09 6.1 14.8 296 309 | s gttt im b | _
Information Access to 8.6 10 57 15.2 29 5 40.0 S G deas Glen y Slagles i
the foreign market Remaining West bank : : ‘ : : : Ay Lal L Tam ) 3o
Gaza strip 10.0 - 10.0 10.0 30.0 40.0 536 gUsd
Remaining West bank and
: 35 - 14.8 27.0 304 243 258 o U g d sal) ddeall 3
Traveling problem_s Gaza strip 38 glaly Ay sl Al AL e sl 5 il A<y
|mp(_)sed on entering Remaining West bank 1.9 - 11.4 26.7 33.3 26.7 Ay A il Bl fea 120
foreign markets )
Gaza strip 20.0 - 50.0 30.0 - - $ gl
Remaining West bank and
Gaza strip 12.2 26 7.0 20.9 321 252 S gl ds Gl G | o
Import regulation in 114 29 19 219 352 6.7 R Rt e L
the foreign market Remaining West bank : : : : : : A s Al a4 (3158
Gaza strip 20.0 - 60.0 10.0 - 10.0 536 gl
Gazatry N 0.9 . 14.8 15.7 33.9 47 | pemamas |
Costumer payment d Ge o) Gl b5
guarantee Remaining West bank B - 152 16.2 333 35.3 Tl Al os
Gaza strip 10.0 - 10.0 10.0 40.0 30.0 558 gk

(-) Number of observations is too small
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Table 18: Percentage of Mechanism of Finding Customers in the Export Market During Third
Quarter 2006 by Region

&MJZ-H‘)QJ\ PEWA ule

S el Ly daa iy .
Approaching Customers > . Remaining West il GBI (A Jgash
Gaza Strip Bank Remaining West
Bank and Gaza Strip

Market researches 10.0 41.9 39.1 GBsad) il Bl
Information gathered from vn e S e bl Jgeanll

commerce chamber - 28.6 26.1 w > ,x,.a f’h L
industrial union etc... Ao linall Syl 5 4, a3l 43 )
Participate in international el | pmladdl 8 A< L)

exhibitions and organized 300 37.1 g5 | 7T ST
business missions Aedaiall 2y ol Cliadd
Self-organized visits to the 50.0 64.8 635 S
export market ) ' ’ Tl (3) sS4y jlas
E;:?;);asl relationships and 900 96.2 957 Tt Ly e L
s PR e G o yai )
Through Internet 10.0 21.9 20.9 o ol e i
i iyl
Customer self initiative 70.0 81.0 80.0 Sl S (g3l Al by Jlad

(-) Number of observations is too small
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Table 19: Percentage of Distribution and marketing Channels of Export Products to Israel
Markets and Other Markets During Third Quarter 2006 by Region

Time Period and Region

dgiajl) B yidl) g Adbaial)

gl g Ay a0 ddaa) il

Ay al diay Ay
Sj.; &M Remaining West Remaining West
Gaza Strip Bank Bank and Gaza
Achievement channel Strip U gl 5Lk
R Gl EIRY Gl P Gl
s AY (bl ) s AY (bl ) AV (bl )
Other Israeli Other Israeli Other Israeli
market market market market market market
Direct sales to the o
customer 30.0 20.0 28.4 76.2 28.6 71.3 sl il
i o3 Jals slasadl cake Pla ¢
Through establishment 10.0 - 9.8 5.7 9.8 5.2 ; -
agency in this market sl
ini i U5l g e P ¢
Through Palestinian i i 0.8 6.7 8.9 6.1 sibuld US55 o & 55e e
agency Goull o2 (8 55l sy
Through Israeli agency 3 ) S5 ol & s DA ¢
as a local seller or - 10.0 3.9 20.0 36 1g.q | SH F e P o
exporter ol sl o) 55l o
Through establishment O gally 329 yall A<, DU ¢
That Providing Raw 10.0 60.0 1.0 15.2 1.8 19.q | e A .
Materials alall
No exports reported to U L o s
thIS market - = 10 38 09 35 d‘y&‘}” a&qJ D Y sliiall
Other - - 38.1 5.7 34.8 5.2 sl

(-) Number of observations is too small
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