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Press Release
On the Main Findings of the Survey on the Perception of the Owners/Managers
of the Industrial Establishments Towards the Economic Conditions, April 2005

Continuing decrease in the level of optimastism in the opinion of improving
establishments’ conditions during April compared with January 2005.

Industrial Activity is one of the bases of the economy, and in the Palestinian situation this
activity comprises a share of 11.6% of the Gross Domestic Product at constant prices for the
year 2004, while its share was 15.7% before the outbreak of Al-Agsa Intifada. This survey
conducted to give an overview on the perception of the owners/managers of the Industrial
establishments about the economic conditions. Data collection took place during the period
2/5/2005-23/5/2005 on a sample composed of 261 establishments, of which 211 in Remaining
West Bank and 50 in Gaza Strip. Large Industrial Establishments were choosen, which
comprise 70% of the total industrial output.

Overall trend: Continuous Decline in the perception of the owners/managers of the

industrial establishments towards the economic conditions
Levels of optimisms in general declined continuously in different indicators during April
compared with January 2005. Therefore, the percentage of whom are expecting improvement
on the establishments situation declined by 1.1% during April compared with 9.9% during
March, in addition to that the percentage of whom are expecting higher employment level
declined by 33.6% compared with 43.7% for the same months. On the other side,
improvements were reported on the perceptions of the managers who are expect higher
volumes of sales as this percentage reached 5.7% during April compared with 9.6% during
March.

There were significant differences on the geographic regions, as the percentage of owner
expecting improvements on the situations increased by 5.4% in Remaining West Bank during
April compared with January 2005, while it was 11.6% in Gaza Strip during the same period.
Meanwhile, the percentage of owners expecting higher level of employment was 48.2% in
Remaining West Bank compared with 19.4% in Gaza Strip, and the percentage of owners
expecting higher volume of sales was 10.0% in Remaining West Bank compared with a
decrease by 8.7% in Gaza Strip in the same period.

In addition to that, the overall trend for the expectations for the coming six months in
Remaining West Bank and Gaza Strip as the perception of the owners who are expecting
improvement on their establishments decreased by 21.8% during April compared with 19.4%
during March and the percentage of owners expecting higher level of employments decreased
by 43.1% compared with 36.6% for the same months. On other hand, the percentage of
owners expecting increasing in the volume of sales decreased during the next six months by
18.3% during April compared with 12.0% during March.

The above indicators indicates a general decline in the optimistic levels on the expectation of
having positive improvements on the establishments situations according to the perceptions of
the mangers of those establishments compared with their expectations by the beginning of the
year 2005.
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Table 1: Changes in Expectations of Owners/ Managers of the Industrial Establishments about the

Main Indicators in Remaining West Bank and Gaza Strip

*April 2005 lws
%

*March 2005 )3
%

*February 2005 ki
%

*January 2005 U o5l
%

Indicator Ladldl ) s Al o Ladldl ) st Al Sasi Laddl ) s S Ll ) g Ll Hisa)

Next six May Next six April Next six March Next six February

Months Months Months Months
Percentage of who are expecting 60.4 46.2 622 421 66.5 427 772 46.7 gy Omaly Cplilia) A
better Establishment situation : ) ’ | ' ' ' ' slawd)
Percentage of who are expecting 340 24.9 379 211 46.4 270 50.8 375 S stue & &L Galilia) daus
higher employment level ’ ) : : : : ' ' izl
Percentage of who are expecting 635 48.2 68.4 50.0 69.7 48.1 777 45.6 paa gLl Cpliliial A
higher sales volume : ’ ' ' ' ' ' ' il

*Data collection for January took place during 4/2/2005-6/3/2005.

*Data collection for February took place during 2-23/3/2005.

*Data collection for March took place during 2-23/4/2005.

*Data collection for April took place during 2-23/5/2005.

.2005/3/6-2005/2/4 5 5l M2 6 ¢3S et sl il Jaall 35 %
:2005/3/23-2 5 sidll o4 Ll et sl gl Jaal) 35 %
.2005/4/23-2 5 il U 3 jeli 3530 el Jaad) 245 *
-2005/5/23-2 5 sl DA gl jedi 3553 el Jasll 2 *
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Table 2: Changes in Expectations of Owners/ Managers of the Industrial Establishments about the Main Indicators in Remaining West Bank

*April 2005 b *March 2005 i *February 2005 L. *January 2005 U gt
% % % %
Indicator Ladd) e Al N Ll il | glas | Aedlil | sed A A Ll e Al Ll Hisal

Next six May Next six April Next six March Next six February

Months Months Months Months
Percentage of who are expecting 598 435 62.4 47.0 67.7 423 745 46.0 s Gmealy Cplilial s
better Establishment situation ’ ' ' ' : ' ' ' sl
Percentage of who are expecting S s g UL i) A
higher employment level 26.0 17.5 28.2 18.7 40.3 23.5 42.7 33.8 e
Percentage of who are expecting 63.0 461 65.1 54.4 69.1 490 73.0 419 paa gLk Cpliliiall A
higher sales volume : ' ' ' ' ' ' ' il

*Data collection for January took place during 4/2/2005-6/3/2005.

*Data collection for February took place during 2-23/3/2005.

*Data collection for March took place during 2-23/4/2005.

*Data collection for April took place during 2-23/5/2005.

:2005/3/6-2005/2/4 5 5l s 5 (318 5ed s sal ) Jaad 233 *
:2005/3/23-2 5 sidll s Ll jeds sl gl Jaal) 35 %

.2005/4/23-2 5 jidll Dl 3T e s sl Jlasall Janl) 23 *
-2005/5/23-2 5 sl DA gl jedi 353 el Jaall 2 *
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Table 3: Changes in Expectations of Owners/ Managers of the Industrial Establishments about the Main Indicators in Gaza Strip

*April 2005 b *March 2005 _3i *February 2005 L. *January 2005 U gl
% % % %
Indicator Aol el | U | Rl et Ea) | clas | Rl i dad | T | eld) el d L isal

Next six May Next six April Next six March Next six February

Months Months Months Months
Percentage of who are expecting 62.8 558 60.9 244 612 445 88.9 50.0 gy Oty Cplilia) A
better Establishment situation ’ ‘ : : : ' : ‘ sl
Percentage of who are expecting (5 e g Ll cpliliiall A
higher employment level 62.8 51.1 73.2 29.3 72.2 41.7 88.9 42.8 s
Percentage of who are expecting 65.1 558 805 34.1 799 445 972 611 paa gl Cpliliial A
higher sales volume : ' ' ' ' ' ' ’ il

*Data collection for January took place during 4/2/2005-6/3/2005.

*Data collection for February took place during 2-23/3/2005.

*Data collection for March took place during 2-23/4/2005.

*Data collection for April took place during 2-23/5/2005.

.2005/3/6-2005/2/4 5 5l M2 6 ¢3S et sl gl Jaall 35 %
.2005/3/23-2 5 sl Pl Ll jedi 353 el Jaall 255 *

.2005/4/23-2 5 5l U 3 jedi 35530 Slaall Jaad) 245 *
-2005/5/23-2 5 sl DA gl jedi 353  lasal) Jaall 25 *
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Tabled: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Opinions about Establishments Production During April 2005 Compared with
March 2005 by Region

A i) dia i
53 &M Ayl e ujl-' 13 81&3‘9
Attitude Gaza Strip | 1emaining | Remaining West Saay)
o West Bank | Bank and Gaza i
° % Strip
%
A lot better 0.0 1.9 1.5 PR
Somewhat better 41.9 37.7 38.6 Loas
About the same/ Unchanged 46.5 37.7 39.6 Sy e Tk ol ol (it
Somewhat worse 93 19.5 173 Loas ) T gud
A lot worse 2.3 3.2 3.0 A 5
Total 100.0 100.0 100.0 g saxal
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Table 5: Percentage Distribution of Owners/Managers of the Industrial Establishments

According to their Expectation about Establishments Production in May 2005 and Next Six
Months by Region

Time Period and Region Agia 3l 5 il g ddaial)
s FRFTR TR W 336 gy Al bl Ay
56 gl Rema'i.nin West éank Remaining West Bank
Gaza Strip g and Gaza Strip
Attitude . . _ _ . . slady)
el s Les D el s s Dla el s Les Dl
Aaalall s Y Aaadl ) By Aaalall s B
Next Six May Next Six May Next Six May
Months % Months % Months %
% % %
A lot better 2.3 0.0 6.5 0.6 5.6 0.5 S
Somewhat better 60.5 55.8 53.3 429 54.8 45.7 Loos ) Josil
About the same/ R,
Unchanged 32.6 37.2 34.4 46.1 34.0 442 oAl adi Ly 8
Somewhat worse 4.6 4.7 5.2 9.7 5.1 8.6 Lo e sl
A lot worse 0.0 2.3 0.6 0.7 0.5 1.0 Sy ¢ gl
Total 100.0 100.0 100.0 100.0 100.0 100.0 g saxald

10
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Table 6: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During April and May 2005 in Remaining West Bank and Gaza Strip

Time period and Opinion Aia 3l 5 _adl) g Chua gl
A ol o Ly S
A 5 gl Loaa g gud Sy s | lay Leaa ) (el A% gl
Same/without
Much Worse Worse change Better Much better
Problem PR | O | e | PR | R s | i | Ok | s | a0k it
M Ol M Ol M Ol M Ol M Ol
May April May April May April May April May April
% % % % % % % % % %
Business did not suffer 0.5 0.6 7.1 6.1 54.8 62.9 35.0 27.9 2.6 2.5 ale <y L) 613
Difficulties in obtaining FRPAY NI sl
needed raw materials or 0.0 0.0 6.6 6.6 67.5 72.6 20.8 16.2 5.1 4.6 Aol ol o
inputs Y lang g da U
Problems of employees . .
reaching place of work 0.0 0.0 1.5 2.0 69.0 70.1 24.4 22.8 5.1 5.1] dandl < ) cplalall Jgaa g
5 (g slind) (S
Unable to 0.0 0.0 2.5 20 73 746 203 19.3 41 41 e
open/operate/work akiiie JS8 Jandlf/Jsnii/
Claiial (a4 Gbgraa
Difficulties in transporting i
finished goods to market 1.0 1.5 7.6 12.7 68.0 67.0 21.4 17.8 2.0 1.0 5 saall 5 3ala)
Financial problems or 5 dalall L) gl
unable to obtain bank 2.5 2.5 8.6 8.6 69.0 69.5 18.3 17.9 1.6 1.5
loans Sl e E gl
Others
0.0 0.0 5.6 6.1 5.1 4.6 1.0 1.0 88.3 88.3 Ay e

11
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Table 7: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During April and May 2005 in Remaining West Bank

Time period and Opinion At 3l 5l g Chagll
A ol o L
S 5 gl Loaa g gud Ay s Ty Lo ) (sl S Juadl
Same/without
Much Worse Worse change Better Much better
Problem T It e e B e B N T e A
e O By S By e By . By O
May April May April May April May April May April
% % % % % % % % % %
Business did not suffer 0.6 0.7 3.9 3.9 60.4 67.5 31.8 24.7 3.3 3.2 ale <y Al 61
Difficulties in obtaining RN I J ganll
needed raw materials 0.0 0.0 1.9 0.6 77.3 82.5 16.3 12.4 4.5 4.5 Ao Aol e i
or inputs ) olane g da U
Problems of employees " , . .
reaching place of work 0.0 0.0 1.3 2.0 80.5 81.8 14.3 11.7 3.9 4.5 Jed) e A Clalall Jsuan g
e Bl S
Unable to 0.0 0.0 1.9 19 857 87.0 9.1 7.1 3.3 4.0 e
open/operate/work a5 Jaall/ i/l
Difficulties in ladiall gad & Sy guua
transporting finished 1.3 1.9 3.9 7.8 76.6 75.3 16.9 13.6 1.3 1.4 G sull 5 58080
goods to market ’
Financial problems or 5 daalall 3L &u,jg;\
unable to obtain bank 3.2 3.2 5.2 5.2 76.0 76.0 13.6 13.6 2.0 2.0
loans il e EBLgdl)
Others
0.0 0.0 0.0 0.0 0.6 0.6 0.0 0.0 99.4 99.4 Ay e

12
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Table 8: Distribution of Owners/Managers of the Industrial Establishments According to their Views about the Problems
Faced the Establishment During April and May 2005 in Gaza Strip

Time period and Opinion Agia 3l 5 il g Ciua gl
A ol o L
A gl Loas ) g gl Sy i [y Leda ) Juadl A Juad)
Same/without
Much Worse Worse change Better Much better
Problem T e R R e I I I P Agiial
o S M G By Sl i . By G
May April May April May April May April May April
% % % % % % % % % %
Business did not suffer 0.0 0.0 18.6 14.0 34.9 46.5 46.5 39.5 0.0 0.0 ale <y L) 613
Difficulties in obtaining A0l sl Jpasll
needed raw materials 0.0 0.0 23.2 27.9 32.6 37.2 37.2 30.2 7.0 4.7 ? - i
or inputs Y lane g da U
Problems of employees . .
reaching place of work 0.0 0.0 2.3 2.3 27.9 27.9 60.5 62.8 9.3 7.0 Jendl e ) cplalall Jgua g
5 (e sLaial) (K
Unable to 0.0 0.0 47 23 279 302 604 62.8 7.0 47 S
open/operate/work akitie J€5 Jaall/Jubes/
Difficulties in clatidl gl (8 Dy pra
transporting finished 0.0 0.0 20.9 30.2 37.2 37.2 37.2 32.6 4.7 0.0 sl 5 3aL8))
goods to market '
Financial problems or 5 dalall ) gLyl
unable to obtain bank 0.0 0.0 20.9 20.9 442 46.5 34.9 32.6 0.0 0.0
loans Al e EBLguil)
Others
0.0 0.0 25.6 27.9 20.9 18.6 4.7 4.7 48.8 48.8 Ay e

13
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Table 9: Percentage Distribution of Owners/Managers of the Industrial Establishments According
to their Expectation about Level of Employment in the Establishments in the Future by Region

Time Period and Region ALt 3l B _adl g Adkial)
Wad g A al) ddzal) AL
L i) A gy S B
536 glabd L 3
. Remaining West T
Gaza Strip Bank Remaining West
Level of Bank and Gaza Strip L) s gina
employment JTE) ek i ped 2
Aol M Aol B Aol M
Next Six May Next Six May Next Six May
Months % Months % Months %
% % %
Significantly higher 0.0 0.0 0.7 0.0 0.5 0.0 S e
Somewhat higher 62.8 51.2 253 17.5 33.5 24.9 Loas ) e
About the same 27.9 34.9 67.5 77.3 58.9 68.0 G sl i Ly 58
Somewhat less 9.3 14.0 6.5 5.2 7.1 7.1 gl ans
Significantly less 0.0 0.0 0.0 0.0 0.0 0.0 S
Total 100.0 100.0 100.0 100.0 100.0  100.0 g sl
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Table 10: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to their Expectation about Value of Sales in the Establishments in the Future by

Region
Time Period and Region Agia 3l 5 il g ddaial)
Uad g 4 i) ddal Sl
s " 3.3)54\ PEWA ‘4314 e #A o
356 glad . 5
. Remaining West o
Gaza Strip Bank Remaining West
Value of sales Bank and Gaza Strip classall 4ad
Dsed Al Dsed Al Jsed Ao
aaldl o ealdl o Fealdl By
Next Six May Next Six May Next Six May
Months % Months % Months %
% % %
Significantly higher 23 0.0 5.8 0.0 5.1 0.0 S el
Somewhat higher 62.8 55.8 57.2 46.1 58.4 48.2 Loas ) e
About the same 20.9 30.2 28.6 42.9 26.9 40.1 (5 simsall o Ly o
Somewhat less 14.0 14.0 7.8 9.1 9.1 10.2 e il (g
Significantly less 0.0 0.0 0.6 1.9 0.5 15 A
Total 100.0 100.0 100.0 100.0 100.0 100.0 g saaal

14
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Table 11: Percentage Distribution of Owners/Managers of the Industrial Establishments
According to their Expectation about the Expected Sales Level Stability or Decline by Region

aa Ay gy A il il Sl
s gl Gt 33
Reason Gaza Strip | Remaining Remaining West ad)
% West Bank | Bank and Gaza Strip
% Y%

Decrease in Demand 0.0 6.9 5.9 slasdl clatie e callall aal 5
Lack of credit/finance 0.0 1.3 1.2 a8 e il g o gl il
Difficulties in Exporting Finished el el
goods 7.6 5.6 5.9 > ¢ SHeme
Difficulties in obtaining needed LY e (e J § il
raw materials or inputs 46.2 0.0 71 ] ¢ i i:
Employees unable reaching place | Jga sl (o Galelall (S5 a2e
of work 0.0 1.4 12| St -

aglee S
Decline in the Consumer OSlginall A8 550 5,08 jalass)
Purchasing Power 23.1 36.1 341 ' Ao i o
Obstacles in Marketing 15.4 18.1 17.6 el (33 guds 4 gria
Competitive Goods 77 15.3 14.1 Aidlia alu jsela
Other 0.0 15.3 12.9 Al
Total 100.0 100.0 100.0 g sl
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The Current Situation: Gaza Strip opinions are more optimistic than Remaining West
Bank
As for the expectations in the short run for May 2005, 46.2% of the owners/managers of the
industrial establishments expect a better situation for their establishments compared with
April (43.5% in Remaining West Bank and 55.8% in Gaza Strip), against 9.6% expected a
worse situation (10.4% in Remaining West Bank and 7.0% in Gaza Strip), while 44.2%
expected no changes (46.1% in Remaining West Bank and 37.2% in Gaza Strip).

The main findings of the survey regarding the level of employment were optimatic, as 24.9%
expected increase in employment level, while 7.1% expected a decline, and 68.0% expect the
same level.

Regarding the sales volume, 48.2% of the owners/managers of the industrial establishments in
Remaining West Bank and Gaza Strip expect higher sales volume, and 11.7% expect lower
sales volume.

Mid-Term Expectations shows 62.8% of the owners/ mangers in Gaza Strip expect
better situation for their establishments compared with 59.8% in Remaining West Bank
As for the expectation in the mid term (in the next six months), 62.8% of the
owners/managers of the industrial establishments in Gaza Strip expect a better situation for
their establishment compared with April, against 59.8% in Remaining West Bank.
Meanwhile, 4.6% expected a worse situation in Gaza Strip against 5.8% in Remaining West
Bank, while 32.6% and 34.4% expected no changes in Gaza Strip and Remaining West Bank
consequently.

The expectations of the owners/managers of the industrial establishments in Gaza Strip were
optimistic as 9.3% expected decline in employment level, while 62.8% expected increasing,
and 27.9% expected the same level. In Remaining West Bank, owners/ managers were less
optimistic as 26.0% expected increasing employment level and 67.5% expected the same
level, and 6.5% expected decreasing level of employment.

Data reveal that 63.5% of the owners/managers of the industrial establishments reported that
the volume of sales would increase in the coming six months (63.0% in Remaining West
Bank, and 65.1% in Gaza Strip), while 9.6% of them expect a decline in the Volume of their
sales (8.4% in Remaining West Bank and 14.0% in Gaza Strip).

Summary
First: On the overall trend:
* The percentage of who are expecting improvement on the establishment’s situation
declined by 1.1% during April compared with 9.9% during March 2005 (Base month
is January 2005).
* The percentage of who are expecting higher level of employment declined by 33.6%
during April compared with 43.7% during March 2005 (Base month is January).
* On the other side, improvements were reported on the perceptions of the managers
who are expect higher volumes of sales as this percentage reached 5.7% during April
compared with 9.6% during March.

Second: The expectations of the owners/ mangers of the industrial establishments were
optimistic on the mid term period compared to the short-term expectations, which can appear
from the following:



As for the establishment situation, 46.2% of the owners/ mangers of the industrial
establishments expect better situation during the next month while this percentage was
60.4% for the mid term expectations.

24.9% of the owners were optimistic in their expectations about the level of employment
for the next month, meanwhile this percent increased to 34.0% for the next six months.
48.2% expect increases in the volume of sales in the short-term expectation, while this
percentage was 63.5% for the next six months.

Third: The expectations of the owners/ mangers of the industrial establishments were more
optimistic for Gaza Strip compared to the expectations of the owners in Remaining West
Bank on the short term, which can appear from the following:

As for the establishment situation, 55.8% of the owners/ mangers of the industrial
establishments in Gaza Strip expect better situation while this percentage was 42.9% in the
Remaining West Bank expectations.

51.2% of the owners were optimistic in their expectations about increasing the level of
employment in Gaza Strip; meanwhile this percent was 17.5% in Remaining West Bank.
55.8% expect increases in the volume of sales over the short-term expectation in Gaza
Strip compared with 46.1% in Remaining West Bank.

Fourth: The expectations of the owners/ mangers of the industrial establishments on the
expected sales level stability or decline were different in Gaza Strip compared to the
expectations of the owners in Remaining West Bank, which can appear from the following:

36.1% % of the owners/ mangers of the industrial establishments in Remaining West Bank
reported that the decline in the consumer purchasing power as the main reason affecting
the sales level while 23.1% in Gaza Strip reported it as the main reason.

46.2% of the owners in Gaza Strip refer that the difficulties in obtaining needed raw
materials or inputs consider as the main reason affecting the level of sales, while 0.0%
refer to that reason in Remaining West Bank.

18.1% of the owners/ managers of the industrial establishments in Remaining West Bank
expect that the difficulties in marketing as the main reason affecting the level of sales,
compared with 15.4% in Gaza Strip.



