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2004 ale A ) £ gig Abhiad) usa Ailanddl) o) ) B Al o clilay) g saaad) Sl el o Gl Aad i1 s
Table 1: Value of expenditures of new construction of buildings and additions in the Palestinian
Territory by region and building type in 2004

Value in US $ 1000 L,éa)‘j ¥ 5 GL el

Building Type el £ g
Region sell . o .
9 cos [ on [T e [Tl |
Total Other naer Establishment ra Building
construction House
Palestinian Territory | 811261.9 568.1  403707.7 61019.3 121273.8 224693.1 | ‘bl Lol
West Bank 473908.0 568.1  303619.0 21299.6  70696.5 77724.7 Ll daal
Gaza Strip 337353.9 0.0 100088.6 39719.7 50577.3 146968.3 356 gl

2004 sl b ) Ala g Aihial) quun duidaaddl) ol Y b lad) o clilay) g saaad) bl slid) o Gy dad 2 Jean
Table 2: Value of expenditures of new construction of buildings and additions in the Palestinian
Territory by region and building status in 2004

Value in US $ 1000 Sl Y s il aadl

Building Status il Al
Region & sond JaiSe e 5 Jiiae Sl JeSe dahiy)
Total Uzceﬁsluet tngt Under Construction Completed
Palestinian Territory | 811261.9 246535.4 381296.6 183429.9 il o 31
West Bank 473908.0 53317.9 281208.0 139382.2 A ddl
Gaza Strip 337353.9 193217.6 100088.6 44047.8 356 gl
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2004 o\
Table 3: Value of expenditures of new construction of buildings and additions in the Palestinian
Territory by region and building ownership in 2004

Value in US $ 1000 Sad ¥ sl de

Building Ownership rial) Asla
Region & sendl A 4—ua= s M =sSa el ki)
Total Other* Philanthropic Govern- Private
society mental
Palestinian Territory | 811261.9  13809.5 39606.8 58492.7 699352.8 Al (ol )
West Bank 473908.0  13759.1 2914.0 34073.0 423161.9 A Al
Gaza Strip 337353.9 50.4 36692.9  24419.7 276190.9 56 gl
*Includes UNRWA, Endowment, and others. Ja e g gl oChgall ANy Jadis*
o rmall A aladiud) g Allaia) Guua Addaaddl) ol ) B Al e cliLay) g saaad Al slid) o GWY) Aad 4 Jaaa
2004 o

Table 4: Value of expenditures of new construction of buildings and additions in the Palestinian
Territory by region and building current utilization in 2004

Value in US $ 1000 o ¥ 50 Yl dea

Building Utilization JPRTPVI R EN N EECH
Region . . dasll 5 oSull “ Ladd (Sl Jahia)
&T’;;‘ OHe = Work and les:ﬁ | Residential
Uncleared | Residential y only
Palestinian Territory |  §11261.9 365270.4 63369.4 82464.9  300157.3 A (gl )
West Bank 473908.0 266476.0 54476.6 41339.7  111615.6 R
Gaza Strip 337353.9  98794.4 8892.7 411251  188541.7 88 gl
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2004 ple B Aaall A

Table 5: Value of expenditures of new construction of buildings and additions in the Palestinian
Territory by region and construction material of external walls in 2004

Value in US $ 1000

Sod ¥ sl de

Construction Material of External Walls da AN o)jaall ol sala
Region eyt | e Gan | ek [ cedye [ Aakia)
Total Other* concrete Ceréllent Stone & Stone
ock Cement
Palestinian Territory | 811261.9 4008.0 23921.2 387757.1 16952.6 378623.1 hadd) )
West Bank 473908.0 39291 23921.2 52533.6  16460.5 377063.6 A A
Gaza Strip 337353.9 78.9 0.0 3352235 492.1 1559.5 356 glld

*Includes old stones and others.

*

2004 2o A Adbhuld) L2 Y Bl o 4l Dlal) e GWY) Aad :6 Jsa
Table 6: Value of current maintenance on buildings in the Palestinian Territory in 2004

Value in US $ 1000 Sl Y s alyL Al

Region value o:dgl::‘r:me::rienance Akl
Palestinian Territory 76381.9 Anhaudil) ol
West Bank 54437.6 iy oz el
Gaza Strip 21944.3 53¢ b
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Table 7: Value of expenditures of capital additions repairs and improvements on buildings in the
Palestinian Territory by region in 2004

Value in US $ 1000

el Y 5 Gl Al

Region Aallead Y clisuast) g diluall 4ad il
value of additions repairs and improvements
Palestinian Territory 286073.0 Lhaudil) ol
West Bank 211846.9 i) dacal)
Gaza Strip 74226.1 3¢ g ks

2004 sle 3 dikaiad) g GEN) 3 5h quun Adidacddl) ol Y1 A cliliay) g Sanaad) Al sLAD) o G4 dad :8 Jgaa
Table 8: Value of expenditures of new construction of buildings and additions in the Palestinian
Territory by expenditure Iltem and region in 2004

Value in US $ 1000

ol ¥ 50 L daal

Region FEIRN )
Bank Ay el dasl)
il ‘;‘b‘ﬂ‘ W West Ban ’ «\.u)sd
Expenditure ltem Palestinian Ga):a&Stri * il oAl Al b Gy Ak
Territory P Jerusalem* Remaining
West Bank
Excavations by Machinery 17591.1 1422.2 1504.3 14664.6 (L) s
Workmanship 53299.0 10879.7 2806.8 39612.5 Gniae Jsal
Construction Materials™ 228698.5 49656.2 19424.0 159618.3 el 35
Workmanship + Materials™ 66993.2 53204.3 4937.6 8851.3 | """l dse +dmice
Contracting Companies 405734.5  219767.0 2022.4 183945.1 R S
Licensing Fees and rillan .
Penalties 28557.8 1701.9 4563.5 22292.4 SR 0l e
Utilities Connection Fees 3162.9 431.7 1042 .2 1689.1 | (--sLoeSsole) lord Juas
Other 7224.9 291.0 446.1 6487.9 s A
Total 811261.9  337353.9 36746.8 437161.2 gyl

Data represents those parts of Jerusalem Governorate which

were annexed by Israel in 1967

**Construction materials purcha

sed by owner.

**Includes workmanship and materials.
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Preface

Construction is a vital activity in the Palestinian Economy. Not only it contributes
substantially in the Palestinian Gross Domestic Product and employment, but also it has
strong interrelations with other economic activities. The construction of buildings, in
particular, comprises a significant part of the construction activities as a whole.

In an attempt to provide statistical data on the different aspects of this activity, the PCBS has
initiated the Construction- Contractors Survey within the economic survey series since 1994.
PCBS has also started producing statistics on building licenses since the first quarter of 1996.

PCBS is pleased to issue the eighth report on the existing buildings. This survey aimed
basically to measure the output of producers engaged in construction activities; those not
covered in the Construction- Contractors Survey. We refer here to self- employed skilled and
unskilled workers (informal sector) who significantly contribute to the buildings’ construction
activity. This significant contribution brought up the urgent need to be surveyed to provide
more complete data on producers in construction activities. This survey provided data on the
cost of construction of existing buildings according to different characteristics in the
Palestinian Territory.

It is important to mention that the Israeli closure imposed on the Palestinian Territory since
September 2000,this survey had negatively impacted the fieldwork of even so, the work was
accomplished according to plans.

The findings of this survey will be used in compiling the National Accounts for 2004 for both
construction and real estate activities. We hope also that this data is of benefit to researchers
and other interested parties from both public and private sectors.

May, 2005 Luay Shabaneh
President
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Executive Summary

1. Introduction

In view of the significance of the construction activities in the Palestinian Economy in terms
of its capacity to create job opportunities and also its contribution to Gross Domestic Product
(GDP), PCBS had devoted important efforts to produce a comprehensive data base on the
construction activities which became as part of its master plans since the establishment of
PCBS in 1993, as a result; an annual survey on the existing building survey was introduced
which is designed to capture the informal sector in the construction activities, this survey also
serves as a complementary part to the annual survey on the formal part of constructions which
is conducted through the survey on the Construction Contractors Survey (Establishment
survey), this report covers data from 1/1/2004 to 31/12/2004.

The construction of buildings represents the bulk of construction projects taking place in the
Palestinian Territory, most of these activities are constructed by self- employed, skilled
workers and small size contractors whom together constitute what is called the Informal
Sector in construction. This survey aims to measure the economic indicators such as the cost
of constructions, cost of new additions and other related indicators, the output of this survey
depending on a special methodology designed to get the requested data via addressing
building owners directly.

2. Objectives

* Measuring the output of the informal sector engaged in building construction,
additions and capital and current maintenance.

* Providing data on the cost of construction of existing buildings in the Palestinian
Territory by several characteristics.

* Providing data on costs of current maintenance necessary for estimating the
intermediate consumption of real estate activities.

3. Definitions
» Statistical unit: The statistical unit is the building.

* Building: the building is defined as any fixed construction that is temporarily or
permanently erected on the surface of the earth or water. The building is surrounded
by four walls or with at least one completed ceiling at the time of the visit, regardless
of the construction material and the purpose of construction and utilization. The
building might be utilized for habitation, for work, for both, vacant, closed or under
construction.

* Construction Materials of External Walls:
1- Cleaned Stone
2- Stone and concrete
3- Concrete
4- Cement Blocks
5- Clay Adobe
6- Old Stone
7- Other

[13]



» Utilization of the building:

It refers to the way the building is currently used, regardless of the purpose of its
construction

1. Habitation Only: it means that the building was completely used for residential purposes
only, i.e. normal buildings.

2. Habitation and Work: it means that some of the housing units in the building are used for
habitation purposes whereas other units are used for habitation and for work. An example
of this is a building comprising units used for habitation purposes only whereas other units
are used for work purposes. Likewise, a building comprised of units used for residential
purposes, except for the ground floor that consists of stores, groceries, garages....etc, are
considered habitation and non-habitation at the same time. Also, the building constructed
for work purposes (e.g. factory, school, mosque ...etc)but includes a unit permanently
occupied by a household is considered habitation and work at the same time.

3. Work only: it means that the building was used for work only, i.e. not occupied by any
household.

4. Closed: it means that one household or more occupied the building but it was closed during
the listing period. This applies as well to building used for work purposes but found closed
during the listing period.

4. Vacant: it means that the building was used for work only, i.e. not occupied by any
household.

Important Note: if some parts of the buildings are used while other parts are vacant,
closed or under construction , the current use shall be habitation, for work only ,or
habitation for work, depending on case.

* Remaining West Bank: The West Bank except for those parts of Jerusalem Governorate,
which were annexed after 1967 occupation by Israel.

4. Methodology

* Questionnaire: The questionnaire used in this survey was designed as simple as the data
expected to be kept by respondents.

* Sample: A two stage stratified cluster random sample was used in this survey. In the first
stage (245 enumeration area) were selected out of the 3493 PSU into which all Palestinian
Territory was subdivided for statistical purposes. In the second stage a random sample
from each PSU was selected, the sample amounted to 4026 buildings.

[14]



5. Main Findings

The following main indicators are derived from the existing buildings Survey 2004:

Item Va}ll!es in
Million US $
1. Value of expenditures of new buildings and additions in the
Palestinian Territory 811.3
A . Value of expenditures of new buildings and additions by
building type:
a- Building 224.7
b- Villa/ House 121.3
c- Establishment 61.0
d- Under Construction 403.7
e- Others, including(tent, irony building, Others) 0.6
B. Value of expenditures of new buildings and additions by
building status:
a- Completed 183.4
b- Under construction 381.3
c- Used but not completed 246.5
C. Value of expenditures of new buildings and additions by
building utilization:
a- Residential only 300.2
b- Work only 82.5
c- Work and Residential 63.3
d- Un cleared 365.3
D. Value of expenditures of new buildings and additions by
building ownership:
a- Private 699.4
b- Governmental 58.5
c- Philanthropic society 39.6
d- Others, including (UNRWA ,Endowment, others) 13.8
2. Value of current maintenance for buildings 76.4
3. Value of capital improvements for buildings 286.1

The results indicate that the value of expenditures of new buildings and additions in the
Palestinian Territory in the year 2004 was 811.3 million US §, reflecting an increase by
98.4% comparing with 2003, main while the value of current maintenance increase by 94.4%
compared with 2003, but the value of capital repair and improvements increased by 338.8%

in 2004 compared with the previous year.

The figure below show the expenditures distributed by expenditure type.

[15]




Figure (1): Percentage distribution of existing buildings Expenditures in new
buildings and additions in the Palestinian Territory by expenditure type for the years
2000 - 2004
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Also the results of the survey indicate that the year 2004 had witnessed recovery in the main
indicators compared with the years 2001, 2002, and 2003 as the main indicators had some
improvements, as seen from the following chart.

Figure (2): Value of expenditures of new construction of buildings and additions in
the Palestinian Territory by building type for the years 2000 - 2004
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