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Table 1: Number of Enterprises and Persons Engaged and Main Economic Indicators by Economic Activity in Remaining West Bank and
Gaza Strip — 2003

(Value in US $ 1000)

Sioal Y50 Gl 2l

. . KR}
Gl el el - ) it e
o Laad 0 Al s 5l) Dl L) Cplalad) il gad > L ) Ly
Economic Activity el . Gross | Intermediate OC t? ¢ | Compensation | Number Shaaal gty L) |S|ém ’
¥l | yolie | Consumption utpu of Employees of No. of
G.F.C.F. Added Persons Ent.
Engaged
Total of Financial Intermediaries 4439.2 145661.7 38022.4 183684.1 61544.4 4516 46 L Aalugh £ gana | J
Palestine Monetary Authority 3944 .2 123545.6 27102.7 150648.3 54256.2 3788 30 wlldhle |+ 6511
Commercial & Islamic Banks LAY Lol Ay |+ 6519
Other Credit Institutions Taadiall Gl 81 Cilusga 6592
Stock Market 22.7 1586.2 616.2 2202.4 676.5 60 7 AW G, G |+ 6711
Stock Market Brokers L Gl S8 6712
Insurance Corporations 472.3 20529.9 10303.5 30833.4 6611.7 668 9 ol S 4k 660
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Table 2: Number of Persons Engaged by Economic Activity in Remaining West Bank and Gaza Strip — 2003

(S Y5 L 2adl)

OHlita) ¢ pane

Ak ol A Qs gslale
. . Total No.of Persons
Paid Employees Unpaid Persons Engaged
ngaged "
i . -l 55l & i Glaal e
Economic Al THID AR ¢ 31 3 e laasal) it Lt o
Activity Others Administratives Family Members Jaall ) . No g: gl b ALl Jola
and Operatives | g sexll Proprietors | g | ¥ S8 g el Ent ISIC
. . . Total . _ . ~ | Total F M Total n

it B ol B it B it B

F M F M F M F M
Total of Financial . .
Intermediaries 8 635 1123 2750 4516 0 0 0 0 1131 3385 4516 46 A Aalugh € gana | J S
Palestine -
Monetary Authority 6 569 929 2284 3788 0 0 0 0 935 2853 3788 30 R IAM 6511
Commercial & s Gt o
Islamic Banks Tl 4 lall @il 6519
Other Credit 5 e L s
Institutions ol o2l B Shassay 6592
Stock Market 0 11 16 33 60 0 0 0 0 16 44 60 7 LI 31N G5 g 6711
Stock Market 5 I TP
Brokers Ll 3 S E 6712
Insurance U e
Corporations 2 55 178 433 668 0 0 0 0 180 488 668 9 Calill S y5 660

38




(Value in US $ 1000)

2003- 53¢ glady 4yl diall 3L b o alai®y) Jliil g Jandl dads o jaly cpalalal) ciliay gasi 13 Jgaa
Table 3: Compensation of Paid Employees by Type of Work and Economic Activity in Remaining West Bank and Gaza Strip — 2003

(Kol DY 52 L Aadll)

L1 ey il g

G o stalal
W U jad 2 e
ﬁ ﬁ CaShSZY:ﬂ:: and &w Paid Employees )
Economic Activity s A Al by il et s baiy) Sl dela
Other | Payments | . .; Gl e s sl Total o] cissd | No. of Bl
) . . S [ EXP.D) . S
Benefits in-Kind Others | Adm.& Oper. Compensations Others Ag’;r(;_r& Ent. IsiC
Total of Financial . .
Intermediaries 7559.9 958.5 4217.9 48808.1 61544.4 643 3873 46 Al Aalagl) £ gara
Palestine Monetary Authority 7154.5 958.5 3869.3 42273.9 54256.2 574 3213 30 R IAM 6511
Commercial & Islamic Banks TSy 5 Ay kel gl 6519
Other Credit Institutions aiadiall (al B Ciluwgas 6592
Stock Market 60.3 0.0 43.3 572.9 676.5 11 49 7 A G 6 6711
Stock Market Brokers W G, N el E 6712
Insurance Corporations 3451 0.0 305.3 5961.3 6611.7 58 611 9 ol S 55 660
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Table 4: Compensation of Paid Employees by Gender and Economic Activity in Remaining West Bank and Gaza Strip —2003

(Value in US $ 1000) (LS 3 30 il il

5% L) jal Ll ) sa¥) g ol g0 X X
& A Aiad Cash Wages and Salaries iy gact) sl culalad s
. . Other Payments O Al AEEREN Total Total No. iyl L
Economic Activity Benefits in-Kind Others Adm.& Oper. Compensations of Paid Emp. g s ‘h;“‘é‘
ISI
&l 83 aE] 583 aE] sS3 &ul 0583 aE] S3 &l 583
F M F M F M F M F M F M
Total of Financial
Intermediaries 1683.5 5876.4 2004 758.2 37.9 4179.8 11065.5 377427 12987.3 48557.1 1131 3385 AL Aalugh £ sana | Y P
1597.0 55574 2004 758.2 29.2 3840.1 9627.9  32646.0 114545 42801.7 935 2853 wldble | 6519
Palestine Monetary Authority ¥l LAl Al | 6519
Commercial & Islamic Banks acatidl al @Y Glasgas
Other Credit Institutions ) 6592
Stock Market 14.6 458 0.0 00 00 43.2 131.4 441.5 146.0 530.5 16 44 Rt BTN ECTEN RPN %
LI Gyl

Stock Market Brokers F e > 6712
Insurance Corporations 71.9 2732 0.0 00 87 296.5 1306.2 4655.2 1386.8 52249 180 488 Cpaldll IS y5 660
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Table 5: Assets by Economic Activity in Remaining West Bank and Gaza Strip — 2003

(S Y53 QYL el

LllaaY) i) dad

Value of Gross Additions

Al i FON) d dagdl)
g il ik il ik

b b . ) st e . b i) 2 dala

" D) Gl | il Iyl Jseal o s .
Economic Activity aladl Agled 5 3 gadal) 9 v I. ; s ) g sendll alad) 4y LAV (g i) LLELY |

Closing Deprec. | Written- am:le RIS — . Total Opening No. of ISIC

Book iaﬁon offs& | oo Other PUS"Ch- of PUf?h- Book Ent.
Value Losses Additions ec. 0 Value
Assets Hand New
Assets Assets
Total of Financial 126016.6  12722.8 15831  750.2  1430.6 395 37193 51894  135883.4 46 | Al gl g e p
Intermediaries $
/F;a:ﬁsti_ft‘e Monetary 1127515 11919.4 15728 6927 1190.7 0.0 34462 4636.9 122299.4 30 i) Aals 6511
uthority Cl o
Commercial & Islamic Lol Al 6519
Banks Al
Other Credit Institutions
ol R Slasssas 6592
i

Stock Market 561.8 289.4 0.0 0.0 14.3 0.0 8.4 22.7 828.6 7 WL LA B 6711
Stock Market Brokers L Gl Y i 6712
Insurance Corporations 12703.3 514.0 10.3 57.5 225.6 39.5 264.7 529.8 12755.4 9 Cpaldll IS y5 660
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2003-Table 6: Assets by Type in Remaining West Bank and Gaza Strip

(Sasel Y 5o L daall)

alad) A 5) jidiall J gacy) Aah

Jdoal) daft
DY) dai . G Purchased Assets
4 bl Aol * sl g g clil) - A bl Lol
L ld) DA Y A 3584l g . . . N . )
) & g ? Al . Wt Ay ;
Type of Asset ?CI LG" o Depreciation | Assets Written- | :t | Afdd Local 3 fiase "‘0 o duad) g i
osing Durin offs and aprta ) - 5 il pening
Book Value 9 Sold & Improv Alexione 5 Book Value
the Year During Losses ’ Baaa Imports
the Year Sﬁ(;c::jd' New
Total 126016.6 12722.8 750.2 1583.1 1430.6 39.5 2394.7 1324.5 135883.4 & saaal)
Lands 21639.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 21639.9 =l Y
Residential Buildings 122.1 3.0 0.0 0.0 0.0 0.0 0.0 0.0 125.1 IV
Non-Residential Buildings 14351.0 2383.9 0.0 0.0 533.7 0.0 52.5 0.0 16148.7 EE VT T
Machines & Equipment's 31142.8 3861.8 24.0 206.2 122.3 0.0 1085.5 864.1 33162.9 Cana g <N
Passengers Vehicles 3426.3 654.5 612.7 0.0 0.0 39.5 60.4 132.8 4460.8 | phloays SIS, Ju @l b
Furniture's 25989.2 1687.7 98.0 15.9 89.4 0.0 568.0 304.5 26828.9 il g jhay bl
Computer Programs 10258.4 2135.2 0.0 1361.0 61.1 0.0 33.7 23.1 13636.7 SianaSl el s
Other 19086.9 1996.7 15.5 0.0 624.1 0.0 5946 0.0 19880.4 sAl
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Table 7: Cost of Acquisition of New Assets by Economic Activity in Remaining West Bank and Gaza Strip — 2003

(Sl Y 50 N dall)

Busall Jga) Ao
Value of New Assets

ER=3
Jala
. . ) e dy) el w -
Economic Activity |, . j,. e ey ey Sk | eyt | L) Ay . . g dai) L) LLad
i yuaaSll : . sl AN | g sasd No. of
Other Furniture & Transport | Machinery Res. Land Total Ent ISIC
Assets | Computer | Fyrishings Vehicles & Equip. | Non-Res. | Byiidings )
Programs Buildings
Total of Financial . .
Intermediaries 594.7 56.8 872.4 193.2 1949.5 52.5 0.0 0.0 37191 46 Al Aalugl) ¢ gara ¢
ialﬁsti,'t‘e Monetary 590.2 54.1 840.3 48.5 1913.1 0.0 0.0 00 34462 30 i) Aals 6511
uthority N S
Commercial & Rl el sl 6519
Islamic Banks Laadidl Gl 8Y) Ol ge
Other Credit 6592
Institutions
Stock Market 0.0 0.0 0.6 0.0 7.7 0.0 0.0 0.0 8.3 7 A G 6 6711
Stock Market 5 TP
Brokers L &) V) S 6712
Insurance L e
Corporations 45 2.7 31.5 144.7 28.7 52.5 0.0 0.0 264.6 9 Cpaldll I y5 660
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2003-Table 8: Output from Principal and Secondary Activities by Economic Activity in Remaining West Bank and Gaza Strip

(Value in US $ 1000)

(S Y52 L Ledl)

Gilaadd) < algd) O gy Oe gl . e
o ) S ZN) s
Economic Activity AL | gl | el Bl | A B o) |l ¢ aidy) LLad -

Revenues | Trade | Insurance | Financial Output No. of hLady

of Services | Margin Output Output Ent. ISIC
Total of Financial Intermediaries 3781.7 0.0 30695.1 149207.3 183684.1 46 A Aalu gl £ gana 8
Palestine Monetary Authority 3460.2 0.0 0.0 147188.1 150648.3 30 R IAM 6511
Commercial & Islamic Banks FadlaY 5 Ay el il 6519
Other Credit Institutions Laadidl al Y e 6592
Stock Market 183.2 0.0 0.0 2019.2 2202.4 7 A G 6 6711
Stock Market Brokers A G, N @l s 6712
Insurance Corporations 138.3 0.0 30695.1 0.0 30833.4 9 cnlill S 660
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2003-Table 9: Output from Principal Activity for Financial Institutions by Economic Activity in Remaining West Bank and Gaza Strip

(Value in US $ 1000) (Sad ¥ 50 Yl 2l
cBlanl) i pa gl Al Allugd cileds Juda
Economic Activity P’&f:,tntsm Coméni?:::ons 5 pilae 4 5 guas Aualial oi?:::t ;:“;d:z:: ¢ 3laiB) Bl Llas
Exchange FISIM ISic
Total of Financial Activities 9506.4 29416.9 110742.0 149665.3 37 Al Aaidl § pana |+ 65
67
Palestine Monetary Authority 9506.4 28075.8 110063.9 147646.1 30 Al dale |+ 6511
Commercial & Islamic Banks Ll Ll ddly |+ 6519
Other Credit Institutions Laadiall Gl 8 Cilussbas 6592
Stock Market 0.0 1341.1 678.1 2019.2 7 AW G LN G |+ 6711
Stock Market Brokers AW Gl Y @l s 6712
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Table 10: Financial Intermediation Services Indirectly Measured for Financial Institutions by Economic Activity in Remaining West Bank and

(Value in US $ 1000)

Gaza Strip -2003

(S Y52 L el

ds ghaall 5 AY) ciliatiial) g a6 gdY
Interests and Other Items

oA sihall L) Ja

Pavable Propety Income Receivable Aalial) Adlal) Al cilara Sladl) Jda
Economic Activity - y " RIS S & baiBy) L)
* 5 Al Ciliati Xl b DAL &gl Jaa il 8 .FIS‘IM : - ISIC
Others * Interests Other Property Interests
Income

Total of Financial Activity 1276.3 38689.6 8484.1 142223.8 110742.0 Ala) Jali £ gara 65

67
Palestine Monetary Authority 1276.3 38689.6 7806.0 142223.8 110063.9 2l 4l 6511
Commercial & Islamic Banks TSy 5 Ay kel gl 6519
Other Credit Institutions aiadiall (al B Ciluwgas 6592
Stock Market 0.0 0.0 678.1 0.0 678.1 L G, G 6711
Stock Market Brokers L )Y el E 6712

* It refers to profit of investment accounts in Islamic banks.
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(Value in US $ 1000)
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Table 11: Output from Principal Activity for Insurance Corporations by Economic Activity
in Remaining West Bank and Gaza Strip — 2003

((Saodl Y 5a AL dodll)

clatlad) Jaluady) zuny
Claims Premiums Output s
- - . £ £ 3 £ £ r hm‘ hm\
Economic Activity e ol Sle cndi e o Sle cndi Sle ol Sle ol .
¢ sanall & baidy) ISIC
sball e sl g sendl sball e 3l g sexdl sball e 3l Total i
Non-life Life Total Non -life Life Total Non-life Life
Insurance | Insurance Insurance | Insurance Insurance | Insurance
Insurance o Bl eie
) 26922.9 453.4 27376.3 52329.4 44255 56754.9 26456.9 4238.3 30695.2 | (el S i 660
Corporations

(Value in US $ 1000)
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Table 11(Cont.): Output from Principal Activity for Insurance Corporations by Economic Activity
in Remaining West Bank and Gaza Strip - 2003
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Table 14: Production Inputs by Economic Activity in Remaining West Bank and Gaza Strip - 2003
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Table 17: Other Payments and Transfers by Economic Activity in Remaining West Bank and Gaza Strip — 2003
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Preface

The economic development represented by trade librization between countries, and economic
agreements are one of the most important elements that made the financial transactions
(transferring money, insurance on goods, bank facilities and other transactions) a basic need
for the production of relevant statistics to this field, and that could not be achieved without the
availability of specialized activity (which is the final internal) to cover such transaction,
which is financial intermediaries activity.

Due to the importance of the financial activity represented by financial, monetary and
insurance activities, the statistical agencies gave the statistical data related to these activities
special importance in the process of producing official statistics.

The PCBS is pleased to issue the eighth volume of the Finance and Insurance Survey for the
year2003 for remaining West Bank and Gaza Strip.

This survey is implemented in spite of all difficulties and obstacles that the team work
(administrative, technical and fieldwork) were exposed to, including mainly the Israeli
measures which affected all our people in the public and private institutions.

This report includes the survey data for 2003 represented in tables for Remaining West Bank
and Gaza Strip. Enterprises engaged in financial intermediaries activity were fully covered by
this survey.

Economic surveys in various fields constitute the basic pillar for the compilation of
Palestinian National Accounts. It is hoped that they will also satisfy the various needs and
expectations of users in both private and public sectors.

November, 2004 Hasan Abu Libdeh, Ph.D.
President
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Executive Summary

1. Introduction:

Financial Intermediation activities, represented by insurance and financial activities, have
been given particular attention by the central statistical offices around the world due to the
vital role they increasingly play in the economy.

In its endeavor to provide the basic statistical data on the Palestinian economy, the PCBS
has conducted the eighth round of the Finance and Insurance survey for 2003, as the
reference year. The PCBS also carries out a series of annual economic surveys including
transport, storage and communication, industry, services, internal trade, and construction—
contractors surveys.

2. Objectives:
The objective of the survey were to obtain data on:
2.1 Number of financial and insurance enterprises and persons engaged by activity.
2.2 Value of output and intermediate consumption.
2.3 Value added components.
2.4 Value of financial investment.
2.5 Payments and transfers.
2.6 Assets and capital formation.
2.7 Contribution of the surveyed activities to the GDP and other National Accounts
variables.

3. Definitions:
3.1 Statistical unit: The SNA 93 defines two major statistical units:

- Institutional unit (enterprise): An economic entity that is capable, in its own right, of
owning assets, incurring liabilities and engaging in economic activities and
transactions with other entities.

- Establishment: An enterprise or part of an enterprise in which one group of goods and
services is produced (with the possibility of having secondary activities).

As for financial sector it is the enterprise as statistical unit that is recommended by
the SNA 93.

3.2 Output: Value of goods and services, including own-account goods, produced during a
specific period

3.3 Intermediate consumption: Value of production inputs from both goods and services.

3.4 Gross value added: output minus intermediate consumption.

3.5 No. of persons engaged: This includes unpaid owners and family members, and paid
employees both permanent and temporary.

3.6 Compensation of employees: Wages, salaries and other allowances and remuneration
in cash or in kind.

3.7 Taxes on production less subsidies: Taxes assessed on producers with respect to the
production, sale, purchase or use of goods and services, less production subsidies.

3.8 Operating Surplus: Value Added — (Compensation of employees + Taxes on
production less subsidies + Depreciation of fixed assets).

3.9 Principal economic activity: It is the main activity of the establishment during the
reference year, using (ISIC- 3) for classification and coding.

[15]



3.10 Gross Fixed Capital Formation: it is measured by value of acquisitions less disposals
of new or existing assets.

3.11 FISIM: it is measured by the total property income receivable by financial
intermediaries minus their interest payable, excluding the value of any property
income receivable from their own funds, as such income does not arise from
financial intermediation.

3.12 Remaining West Bank: The West Bank except for those parts of Jerusalem, which
were annexed after 1967 occupation by Israel.

4. Methodology:

4.1 Questionnaire: The questionnaire used in this survey has much in common with the
other questionnaires in the economic surveys series. In designing the questionnaire, it
was taken into account that it comprises the major economic variables pertaining to
the examined phenomenon related to the insurance and financial activities and that it
meets the needs of compiling the Palestinian National Accounts.

4.2 Coverage and sampling:

4.2.1 Coverage: The survey covers all enterprises engaged in the activities classified
under the tabulation category (J) according to (ISIC-3) excluding money
exchangers and insurance agents.

4.2.2 Sample design: Full coverage for all enterprises engaged in relevant activities.

4.2.3 Response rates:

- Non-response rate =6.66%
- Response rate = 93.34%
- Overc-coverage error rate = 2.17%

5. Survey Stages:
5.1 Preparation stage: This includes developing the questionnaire, manual, dummy tables,
work plan, time-table, editing and coding rules.

5.2 Implementation stage:

5.2.1 Fieldwork operations: Due to the fact that the survey frame is small no
recruitment and training for field workers was made excluding one
fieldworker for Gaza Strip, but for the West Bank the technical staff had
conducted the survey.

5.2.2 Data processing and tabulation: This phase includes:

- Developing a data entry program and training of operators
- Organizing data entry process

- Post-data entry editing

- Tabulation.

[16]



6.Main Findings

The prominent findings of the Finance and Insurance Survey for 2003 in Remaining West
Bank and Gaza Strip are as follows:

6.1 Number of Enterprises:

The surveys results show that there are 46 operating enterprises during 2003 in Financial
Intermediation activities, this number was distributed as follows: financial institutions 37
enterprises, and insurance companies 9 enterprises.

6.2 Number of Persons Engaged:

The number of persons engaged in all in Financial Intermediation activities is 4,516 worker,
this number was distributed as follows: financial institutions 3,848 worker, and insurance
institutions 688 worker, distributed as follows: male 75%, and female 25%.

On the other hand, the results indicate that employees were distributed as follows: 86% for
paid employees in administrative and operative ones positions, and others 14% .

6.3 Compensations of Employees:

The results indicate that the value of compensations of employees during 2003 in Remaining
West Bank and Gaza strip was 61.544.4 million USS$, this value was distributed as follows:
financial institutions 54,932.7 million US$, and insurance institutions 6,611 million USS$.

6.4 Out put:
The results indicate that the value of output in Remaining West Bank and Gaza Strip was
183.7 million USS$, this value was distributed by economic activity as follows: financial
institutions 83.2%, and insurance institutions 16.2%.

6.5 Intermediate Consumption:

The surveys results show that the value of intermediate consumption in Remaining West
Bank and Gaza Strip was 38.0 million US$, this value was distributed as follows: financial
institutions 72.9%, and insurance institutions 27.1%.

6.6 Value Added:

The surveys results indicate that the value added in Remaining West Bank and Gaza Strip was
145.7 million USS$, this value distributed as follows: financial institutions 85.9%, and
insurance institutions 14.1%.

The value added was distributed by its components as follows: compensation of employees
42%, annual depreciation 9%, taxes on production less subsidies 9%, and operating surplus
40%.

6.7 Comparison of main results with the result of 2002:
The surveys results show that there is a clear improvement in the Financial Intermediation
activities main indicators in all economic activities throughout 2003 compared with 2002, the

[17]



value of output increased by 1.9%, value added by 6.4%, and operating surplus increased by
39.6%.
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