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Figure (1): Percentage Change of Main Economic Indicators of Mining and Quarrying,
2002-1998
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Figure (2): Percentage Distribution of Employees by Industry Activities, 2002
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Figure (3): Percentage Distribution of Value Added by Industry Activities, 2002
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Figure (4): Percentage Distribution of Exports for Manufacturing Activities, 2002

deliall Al iU
Al sl
Remaining
Manufacturing
Activities
%18.5

CBY) pa
%4.1

Lhaad) cilatial dels

M. of Furniture
%5.0
M. of TextilesN
\_\.m/b

gl
%9.1 | Olaal) Clatia g
M. of Food Ul*o” s &2 LAY 4 )
&Beverages ) 7%20.3 %43.0
Tanning of Leather;
M. of non-met. Prod
M. of Bags

25



¢ 5a s Adadd) 3 sl 3 Al oy st N 2D e LY 6 el of e Ll 1 o jalia by J

o)l Gl ) ‘A\ o_pal dy praa

36 gy A jall Adall Bl b Al padl delival) Al < jsbaall s 7D il) w5l g Ja Jganl

:2002 -
Uy Y el | delial gl jslal delial) g glay)
LY asl) dcliall Ly sasl 4 asl (s byl oL
% % %
17.5 100.0 100.0 L sasl) delinal)
345 15. 2.5 s puaiall gina
28.5 43.0 26.3 AV A ) Gl gia
8.1 3.2 6.9 Y ia
132 48.7 64.3 il sail Aeliall Ayl il

:Aah satl) Ao lial) Jalid 8 2002 52000 o) oY) (e i

il Ll (U (Colalall Climy a2 Canal 5 28 Al ) deliall Llis e Load 4llall 4o 3Y) < i
awiy Gl s aal 5o o sl e %46.5 %38.5 %403 iy 2002 — 2000 b s
5 sSaal 5 il (A Al dawsi g i) e el I 31 41 S Las %13.4

12000 ale; 43 jia 2001 ale P& psal o

s ol 2000 abay & lie Gyt I ApdlaBY) 850 guen b Ll i 2k 2001 Hle o cililll s
A et LS (%82 Jsn s cliifal 2 aal oo %24 A 305 Cugd ) il
Al il lad I o5l 5 Ailiadd) Aadl ea) cap gl Dlein¥) Y1 cgplelall ciliay g il i5e
sl e %37.7 %31.9 %10.4 %19.2 %21.8 duusiy aal i

Ol b melleet Jlaall (o LESI o ) o5l Sad cilamsall e e @bl 533 G W)
(A Jhany dee pad g I caag dile alh @3 5 e Glunge L ) aer goa Lae Sl gl
Ay by il Zeliall 42000 ale e 2001 ale (8 3o cpldle (4 — 1) aad A Slagall 220 ) s
s @l Ja Ly %60.2 A @ Ay dale (19 = 5) azi A claugal 2o )l WS %40 A 8
e gl ) pudy N ¥l %48 Ay el Gam cplalall 230 gl 5 %13.7 Aty ab Galalall 2ae aal
Jaall sl G Lol Glelall 058 Lo Ulle il (oalele 4 = 1 a0 cilgall) 31 2l il

cpb il A g

52001 opeladl G Adle culS ALl degll il ad o) Gty degal) LolaiBY) ALY (aay kil
Gy pay (sl lae alaal) cilaiie pia el piia el g jdall 5 4380 i) delia Jie 2000
(Sl Je %48.9 (%34.8 «%31.1 %19.3 Ay 5 A Glalia ahiay

26



22001 alay 5 j5a 2002 sle P& il o

s al 5 Cum 2001 Ala & i 2002 Ao 8 damsi ) Al ) AR wran pal i Gl S o el
Gl s Sl Il Coed Lad (%5.7 G oltid) s gal i LS (%35 i clausal
oty Lol Laal 5 a1 ) Tl 51 (0 sS00 5 Adliadll il Mlan) edasusl) D) e ) ¢ el
A Oy calalall ae 5 el alalall dae aal 5 WS (gl e %50.2 «%21.3 %253 «%23.9 %23.6
(sl e %5.5 «%5.8 A

Lus Lc.ls'j)\ ole BJJSAA‘ abiy U Cazaa aad 2001 eLC— e 2002 ew 48lalll :\A.\Sn ‘sg ﬁa_\s‘ o L
tinay LS i bl Gilaiie piia Aadi¥ s ge ) ad CwilS a8 AY) Gaedll 8 bal 5 Jeas
330 clatidl delin Al cual 5 oo oI e %T11 (%20 oy 5 A) cilalia aiuay S
@\)ﬁ\ ‘;c 32.7 9 %352.5 s u.uM\ @'\A ‘QUJMU

2002 - 1998 s@g}ﬂ\ dcliall halagt 3\,'\“;\5‘)3\ 3..,.;1*4:\3\1\ &) i gal) "é adl) ;\.y.u :(5) Jsé

Figure (5): Percentage Change of Main Economic Indicators of Manufacturing
Activities, 1998 — 2002
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Figure (6): Distribution of Enterprises and Employees of Electricity and Water Supply
Activities, 2002
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Figure (7): Percentage Distribution of Output of Electricity and Water Supply Activities,
2002
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Figure (8): Percentage Change of Main Economic Indicators of Electricity and Water
Supply Activities, 1998 - 2002
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Figure (9): Main Economic Indicators of the First Employee Group, 1999 - 2002
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Figure (10): Main Economic Indicators of the Second Employee Group, 1999 - 2002
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Figure (11): Main Economic Indicators of the Third Employee Group, 1999 - 2002
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Figure (12): Distribution of Output of the Three Employee Groups, 1999 - 2002
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Figure (13): Distribution of Gross Value added of the Three Employee Groups, 1999 -

2002
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Figure (14): Distribution of Compensations of Employees of the Three Employee
Groups, 1999 - 2002
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Table (1): Main Manufacturing Activities Performed High Investments in Remaining
West Bank and Gaza Strip - 2002
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Table(2): Distribution of Employees and Value Added on Main Manufacturing Activities
in Remaining West Bank and Gaza Strip - 2002
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Table(3): Exports of Manufacturing Activities in Remaining West Bank and
Gaza Strip - 2002
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Table(4): Investment and Net Investment of Electricity and Water Supply in Remaining
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Table (5): Number of Enterprises and Persons Engaged and Main Economic Indicators by Economic Activity in Remaining West Bank and
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Preface

There is no doubt that establishing a comprehensive and detailed statistical database for any
economic activity is considered a prerequisite for planning and formulating policy aiming at
the development and improvement of economic performance. This naturally applies on the
industrial activities which takes special attention in most contemporary economies all over the
world.

The Palestinian Central Bureau of Statistics (PCBS) is interested to devote all the necessary
efforts to fulfill the growing needs of data users. This study gives an additional information
about the performance of the industrial activities under the current situation, and tries to give
further economic and statistical view on the main economic indicators for the industrial
activities over the period 2000 - 2002 .

PCBS publishes this descriptive study on the industrial survey data in Remaining West Bank
and Gaza Strip for the period 2000 — 2002. It is hoped that they will also fulfill the various
needs and expectations of users in both private and public sectors.

January, 2004 Hasan Abu-Libdeh, Ph.D.
President






Abbreviations
No. of Ent. :  Number of Enterprises.
G.F.C.F : Gross Fixed Capital Formation.

PCBS ¢ Palestinian Central Bureau of statistics.
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Executive Summary

Introduction:

The central statistical offices in most countries lay heavy emphasis on constructing sound
database for all activities within the industrial sector. For the mentioned reason, it is taken into
account to publish a descriptive study discussing the industrial economic indicators by describing
its main economic activities.

The study’s data is based basically on the main results of the industrial survey 2000 — 2002,
through a track descriptive analysis for the main economic indicators, mainly the number of
establishments, persons engaged, output, value added, intermediate consumption and gross fixed
capital formation.

Objectives:
The study aims to provide a descriptive analysis on the main economic indicators for:

* Mining and quarrying activities.
* Manufacturing activities.
* Electricity and water supply activities.

Methodology:
* Descriptive analysis of the industrial survey data 2002.
* A comparison of the survey data, 2000 — 2002.

Definitions:

* Establishment: An enterprise or part of an enterprise in which one group of goods and
services is produced (with the possibility of having secondary activities).

* No. of persons engaged: This includes unpaid owners and family members, and paid
employees both permanent and temporary.

* Compensation of employees: Wages, salaries and other allowances and remuneration in
cash or in kind.

*  OQutput: Value of goods and services, including own-account goods, produced during a
specific period.

* Intermediate consumption: Value of production inputs from both goods and services.

* Gross value added: Output minus intermediate consumption.

* Gross Fixed Capital Formation (Investment): It is measured by value of acquisitions less
disposals of new of existing fixed assets.

* Net Investment: Gross fixed capital formation — depreciation.

* Remaining West Bank: The West Bank excluding that part of Jerusalem, which was
annexed after the 1967 occupation by Israel.

13



Main Findings:

The main economic indicators for the industrial activities show a significant decline in the
year 2002 compared with 2000, as the number of enterprises, the number of persons
engaged, compensation of employees, output, intermediate consumption, gross value
added, and gross fixed capital formation (GFCF), which declined by 1.1%, 13.2%,
38.0%,38.0%, 33.7%, 44.1%, 61.1% respectively.

The highest decline was for the GFCF; it was 61.1%, due to the Israeli measures and the
negative impact on establishments assets and production.

The gross value added comes next, its decline rate was 44.1%, the reason is the reduction
in the value of output by 38.0% since there was a decline un the number of persons
engaged by 13.2%.

The ongoing crises affected on most industrial activities in the period 2000 — 2002, the
value added of mining and quarrying, and manufacturing declined by 43.5%, 46.5
respectively, wherein the value added of the electricity and water supply activity
increased by 157.8%, the reason was the increase of the output by 110.7% and the
intermediate consumption by 33.5%. The value added of the manufacturing activities had
a variance affection, a decline occurred to manufacturing of electrical machinery,
manufacture of rubber and plastic, manufacture of wood and its products, and
manufacture of food and beverages by 75.1%, 68.5%, 62.3%, and 61.7 respectively.

The interest of owning new equipments and machines was declined in 2002 since the
most new establishments in the period were characterized by household establishments, in
which they have less interest in owning new machines. The number of establishments of
the first group (1 — 4 employees) increased by 4.9%, while there were a decline in the
number of establishments of the second (5 — 19 employees) and third (equal or more than
20 employees) groups by 12.3% and 29.7% respectively.

The output, value added and compensations of employees of the three groups were
declined in 2002 when compared with 2000, the reasons were the decline of the number
of persons engaged, paid employees, and the increase of transport and storage of raw
materials.

The compensation of employees of the first group was declined in 2002 when compared
with 2000 more than the second and third groups, the rates were 45.9%, 40.4% and
33.2% respectively. The output of the second group was declined by 47.6%, while the
output of the first and third were declined by 32.4%, 30.8% respectively. The value
added of the second group was declined by 49.1%, while the first and third groups were
declined by 36.3%, 43.0% respectively.

The decline of the value added of the third group was the result of the decline of the
number of paid employees by 27.7%, in which affected on the production process to cope
with the current crisis.

It appears that the small establishments had the ability to cope with the ongoing crisis
more than others, in which does not agree with the economic basis.
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