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Preface

Informal transport activity in Palestinian Territory is one of the significant economic activities. This activity involves land transport of both persons and goods carried out by vehicles not belonging to permanent economic establishments.

PCBS implemented a survey and collected data on relevant variables pertaining to the informal transport sector.  The results of this survey, along with the results of the formal transport sector survey 2002, reveal a comprehensive picture of transport activity.  Data on the informal transport sector is needed for the compilation of Palestinian national accounts and is demanded by researchers and institutions.

PCBS is pleased to issue the seventh volume of the Transport Survey- informal sector for the Palestinian Territory.  This report presents findings of the survey for the year 2002, for the Palestinian Territory.

The survey results include data related to the number of operating vehicles, persons engaged, compensation of employees, output, intermediate consumption, value added, capital formation and other indicators.  Data was tabulated by activity and region.

Covering informal economic activity with a statistical survey is not an easy task.  One challenge was the preparation of a convenient sampling frame. Such challenges should be taken into account when studying results of the survey.

The survey implemented in spite of the difficulties resulting from aggressions of Israeli government on the Palestinian people and its institutions, parks were closed, vehicles were exposed to attack, closure forced vehicles to change their rotes, people and drivers were exposed to harassments.

	October, 2003
	
	Hasan Abu Libdeh, Ph.D.

President


Abbreviations

	ISIC         
	International Standard Industrial Classification of All Economic Activities.

	
	

	PCBS      
	Palestinian Central Bureau of statistics.

	
	

	RWB
	Remaining West Bank 

	
	

	SNA93         
	 System of National Accounts 1993.
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Executive Summary

1.  Introduction:
There is increasing concern in national statistical offices about coverage of informal economic activities.  PCBS has given transport and construction priority, due to their importance to Palestinian economy.  The informal transport survey complements the 2002 formal sector survey.  The PCBS began by first exerting tremendous effort to establish a sampling frame.  All land transport stops in major Palestinian cities here be defined and data about number and characteristics of operating vehicles had been collected in order to stratify the population into homogenous stratum.

2.  Objectives: 

Objectives of this survey were the collection of data on the following. 

2.1. Number of transport vehicles and persons engaged by activity.

2.2. Value of output and intermediate consumption

2.3. Value added components.

2.4. Fixed assets and capital formation.

2.5. Other selected variables.

3.  Definitions:

3.1. Statistical unit: The statistical unit here is the vehicle.

3.2. Output: The output is the value of goods and services, including own-account goods, produced during a specific period.

3.3. Intermediate consumption: It is the value of production inputs from both goods and services.

3.4. Gross value added: Output minus intermediate consumption.

3.5. Compensation of employees:  Wages, salaries and other allowances and remuneration in cash or in kind.

3.6. Taxes on production less subsidies:  Taxes assessed on producers regarding production, sale, purchase or use of goods and services, less production subsidies.

3.7. Number of persons engaged: Includes unpaid owners and family members, and paid employees (permanent and temporary).

3.8. Gross Fixed Capital Formation: Measured by value of acquisitions less disposals of new or existing fixed assets.

3.9 . Remaining West Bank: In this report it refers to all of the West Bank excluding that     part of Jerusalem which was annexed after the 1967 occupation by Israel.

3.10 . Jerusalem: In this report means that part of Jerusalem which was annexed after the    1967 occupation by Israel.

4. Main Findings:

The main findings of the transport survey on the informal sector for 2002 are as follows:

 Values in Million US $

	1. Number of Vehicles
	13157

	     -Passenger vehicles
	12004

	     -Freight vehicles
	1153

	2. Number of Persons Engaged
	14596

	3. Compensation of Employees
	7.4

	4. Output
	178.2

	5. Intermediate Consumption
	58.1

	6. Gross Value Added
	120.1

	7. Taxes on Production Less Subsidies
	14.8

	8. Depreciation of Fixed Capital
	20.3

	9. Operating Surplus 
	77.5


5.  Methodology:
5.1. Questionnaire: The questionnaire used for this survey was designed taking into account major economic variables pertaining to the examined phenomenon and it meets the needs of the Palestinian National Accounts.

5.2. Coverage and sampling:

5.2.1. Coverage: The survey covers activities of the informal sector according to (ISIC-3) for both:

 Non-scheduled passenger land transport (6022)

 Freight transport by road (6023)

5.2.2. Sample design: The design used is a random cluster stratified sample: 

quota sample proportional to the size of the station.  The sample size    amounted to (1643) vehicles of the total (13157) vehicles that comprise the survey frame.

6.  Survey Stages:

6.1. Preparation Stage: This stage consisted of examining available data and specifying objectives and data sources, as well as developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

6.2. Implementation stage:

6.2.1. Fieldwork operations: Such operation are initiated following the recruitment and training of qualified interviewers.  PCBS’ Fieldwork Directorate administers fieldwork activities including interviewing. . 

6.2.2. Data processing and tabulation consists of the following:

 Developing a data entry program and training operators.

 Organizing data entry processes.

 Post-data entry editing.

 Tabulation.

