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Preface

The compilation of  National Accounts (NA) in any country is considered  the peak of efforts exerted in developing a contemporary integrated economic statistical system. This makes providing basic data needed for NA among the major goals targeted when launching the various economic statistical programs. 

National Accounts of any country are supposed to give both systematic statistical description of the economy as a whole and quite detailed map of the transactions between the various parts of the economy and with the rest of the world. The Gross Domestic Product by Institutional Sector divide the whole economy into five Economic sectors and gives a clear idea about each sector by describing the whole production process in each sector; in order to be able to measure the growth rates and the economic trends from year to year, and to monitor the performance of the economy and its cycle within a time series for each sector.

The Palestinian Central Bureau of Statistics (PCBS) is pleased to issue the Gross Domestic Product by Institutional Sector first report that basically involves the Gross Domestic Product (GDP) from 1997-2000 at current and constant prices from the production side. 

	June, 2003
	Hasan Abu-Libdeh, Ph.D.

	
	President
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Executive Summary

1.  Introduction

In accordance to Palestinian National Accounts plans and referring to the strategy of developing statistical data, National Accounts Department in PCBS worked hardly to improve it’s outputs by providing Gross Domestic Product by Institutional Sector data, the data which provides the output, intermediate consumption, GDP and the contribution of each economic sector to the  Palestinian Economy.
This project comes into existence on the base of a Technical Assistance visited PCBS and was  specialized in compiling Gross Domestic Product by Institutional Sector, at the time in which PCBS obtain a successful statistical stage escorted international statistical development.

This publication contains a series for Gross Domestic Product by Institutional Sector data 1997-2000  at current and constant prices; with 1997 as the base year for data quality consideration . National Accounts Time series was the main reference for compiling Gross Domestic Product by Institutional Sector , which is a solid database in developing the system nationally.

2.  Objectives
The main objectives of compiling Gross Domestic Product by Institutional Sector can be summarized in:

1. Grouping the economy units into similar institutional units in objectives and behaviour to consolidate the national accounts database for economic studies, researches and analyses.

2. Follow up the progress of national economy depending on percentages of the institutional sectors contributions.
3. Developing the application of the system of national accounts in Palestine.

3.  Definitions
All variables are defined in accordance with SNA 1993.
Economic sector: There are five institutional sectors in the system of national accounts: government; non-profit institutions serving households; financial corporations; households; and non-financial corporations.  Accounts are not presented at an institutional sector level; however, most activities can be attributed to one or two specific sectors
.
Institutional unit (enterprise): An economic entity that is capable, in it’s own right of owning assets, incurring liabilities and engaging in economic activities and transactions with other entities . 
Financial corporation: In the financial corporations sector, there are mainly banks, insurance companies, and auxiliary financial institutions.

Non-financial corporation: The non-financial corporations sector contains all other entities whose principal activity is production of market goods and services.
Government: The government is an entity established by political processes which have legislative, judicial or executive authority over others.

Non-profit institution serving households (NPISH): As the name indicates, in spite of producing goods and services, non-profit institutions do not generate income nor profit for those entities that own them. They may be divided into three groups: those serving businesses (e.g. a chamber of commerce which is grouped in the non-financial corporation sector); those which form part of the government sector (e.g. a government-owned hospital) and non-profit institutions serving households. The latter consists mainly of trade unions, professional unions, churches, charities and privately financed aid organizations. 
Household:  All economic activity taking place within the production boundary and not performed by an entity maintaining a complete set of accounts is considered to be undertaken in the household sector. In the tables, the activity labelled private households with employed persons belong to the household sector. Households also participate in many of the remaining activities in the tables, e.g. agriculture and retail trade.
Output: Output is measured in a given time period as the value of the goods and services produced within an establishment and are capable of being delivered to other units even though they may also be used for own account consumption or own account gross fixed capital formation. 
Intermediate consumption:  The total value of inputs used, consumed or transformed in the production process.  Similarly to output, it is measured in a given time period.
Value added: Value added is a vital production economic concept that refers to the value generated by a unit engaged in productive activity.  Gross value added is defined as total output minus intermediate consumption.
Gross Domestic Product (GDP): GDP is an aggregate measurement of production taking place in a given time period.  Similarly to output and value added, valuation of GDP may differ depending on which taxes on production and imports are included.  Standard GDP aggregates are GDP at market value, at producer’s prices and at basic prices.
Legal Entity: It reflects the enterprise legal statues and capital ownership according to the low of Trade and Industry. 
Ownership: This is the sector to which the establishment parent enterprise belongs. it is determined according to the majority of capital ownership or decision making rights.  Ownership can be: private national, private foreign, national government corporation, foreign government corporation , central government ,local government, foreign government, UNRWA and lastly international body.
WBG: West bank and Gaza strip 
Remaining West Bank (RWB): the West Bank except for  those parts of  Jerusalem which were annexed after 1967 occupation by Israel.
RWBGS: Remaining West Bank and Gaza strip
VAT: value Added Tax

FISIM : Financial Intermediation Services Indirectly Measured

4. Main Findings

GDP by Economic Sector at constant prices 1997-2000:

· Non-financial enterprises sector:

      Value In US$ million

	Region
	1997
	1998
	1999
	2000

	Palestinian Territory
	508.6
	560.2
	702.9
	1,019.4

	RWBGS
	452.9
	497.8
	620.4
	907.3


· Financial enterprises sector

       Value In US$ million

	Region
	1997
	1998
	1999
	2000

	Palestinian Territory
	103.6
	134.7
	169.5
	191.3

	RWBGS
	101.6
	133.5
	168.0
	189.6


· Government Sector

       Value In US$ million

	Region
	1997
	1998
	1999
	2000

	Palestinian Territory
	630.7
	669.5
	715.7
	809.9

	RWBGS
	605.2
	645.3
	698.5
	792.4


· Non- profit Institutions Serving Households (NPISH) Sector:

       Value In US$ million

	Region
	1997
	1998
	1999
	2000

	Palestinian Territory
	148.8
	164.2
	205.9
	167.0

	RWBGS
	134.0
	148.4
	183.7
	144.4


· Household sector

       Value In US$ million

	Region
	1997
	1998
	1999
	2000

	Palestinian Territory
	2,169.2
	2,457.5
	2,755.9
	2,124.8

	RWBGS
	1,956.9
	2,223.2
	2,507.5
	1,920.5


Economic Sector Contribution to GDP in The Palestinian Territory at Constant  prices 1997-2000

	Territory
	1997
	1998
	1999
	2000

	Non-financial enterprises
	12.7%
	12.5%
	14.4%
	22.1%

	Financial enterprises
	2.6%
	3.0%
	3.5%
	4.1%

	Government Sector
	15.7%
	14.9%
	14.7%
	17.5%

	NPISH
	3.7%
	3.7%
	4.2%
	3.6%

	Household sector
	54.1%
	54.8%
	56.4%
	46.0%

	other*
	11.2%
	11.1%
	6.8%
	6.6%


      *  include:  Financial intermediation indirectly measured, Customs duties, VAT on imports.    

