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Preface







This is the main findings based on data collected during the period of the survey  January-March, 1997 the Second Palestinian Expenditure and Consumption Survey (PECS II). The field work of the PECS II began in January 1997.



An Expenditure and Consumption Survey is among the most essential surveys to be carried out when a statistical program is implemented in a country. The survey plan follows the UN/ILO recommendations for Household Budget Sur�veys practiced in most countries since the Second World War. These recom�mendations are in line with the concept of National Accounts (SNA). This is the second survey on these subject matter areas carried out by the Palestinian Central Bureau of Statistics (PCBS).



PCBS extends its gratitude to all the households, who have contributed to the success of this vital survey by keeping records of expenditure and consumption for one month.
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�Summary



1.  Introduction:



Reliable and current statistics on consumption and expenditure are essential for national economic and social planning, research, and policy formulation and monitoring.  A national-level survey on consumption and expenditure has not been carried out in the Palestinian Territories (PT) since 1973.  As a result, up-to-date weights for the consumer price index were lacking.  The PCBS has decided to undertake the first nation-wide survey on this topic at  an early stage of its development, filling an important gap in the Palestinian national statistical system. 



The Palestinian Central Bureau of Statistics (PCBS) has carried out the Second Expenditure and Consumption Survey (PECS II) from January 1997 through December 1997.



The main purpose of this survey is to provide national-level information on standards of living and patterns of consumption and expenditure among Palestinian households in the West Bank and Gaza Strip.  The data collected by this survey have many different uses, including:



Weights for the consumer price index

Compiling the national accounts 

Social studies of levels of living and poverty

Nutrition studies, particularly for vulnerable groups

Market research as the basis for marketing strategies of private firms

Social development over time

Documentation of living conditions of the Palestinians in the PT as a unique historical record



This report contains preliminary results for the first three rounds of the survey, January 1997 through March 1997.



2.   Concepts and Definitions:



Household:�One person or group of two or more persons with or without a family relationship who live in the same dwelling unit, who share meals and make joint provisions for food and other essentials of living.  �����Head of household:�The person who usually lives with the household and is  recognized as head of household by its other members.  Often, he/she is the main decision-maker and responsible for financial support and welfare of the household at the time the survey is conducted.���

Expenditure:�Includes the following:



Cash spent on purchases of goods and services for living purposes.



The value of goods and services payments or part of payments received from employer.



Cash expenditure spent as taxes (non-commercial or non-industrial), gifts, contributions, interests on debts and other non-consumption items.�����Consumption:�Includes the following:

Cash spent on purchases of goods and services for living purposes.



The value of goods and services payments or part of payments received from employer.



Own-produced goods and food including consumed quantities during the recording period.



  Estimated rent value of the dwelling.



Cash expenditure spent as taxes (non-commercial or non-industrial), gifts, contributions, interests on debts and other non-consumption items.�����Survey period:�Twelve calendar months, between January and November, 1997.�����Recording period:�It is the temporal point during which data on household expenditure and consumption are recorded.  It is one month for record keeping and twelve months for the last visit interview on durable goods.�����Dependency rate:�The ratio of the persons defined as economically dependent to those in the ages defined as economically productive; arbitrarily defined as the ratio of the elderly and young (those 65 years and over plus those under 15 years of age) to the population of the “working age” (those 15-64 years of age).  Households which include only dependent household members are defined as belonging to the category “2 and more”; households which include only one independent are classified as “Less than 1.”�����Level of Living:�= Food Consumption divided by Total Consumption.

This indicator is based on the following assumption:

The Level of Living is identified by the proportion of consumption on food out of total consumption, (Angles Law of Poverty).

It was distributed to three categories:

- Better-off: “Food Consumption of Total Consumption less than 30%”

- Middle category: “Food Consumption to Total Consumption  between 30-44%”

- Worse-off: “Food Consumption to Total Consumption between 45-100%”�����Type of locality:�Localities are divided into cities, villages, and refugee camps.  All localities with municipal councils are considered cities; population residing outside municipal boundaries are considered village population.  �����Type of Governorate:�Governorates are devided into West Bank Governorates and Gaza Governorates. West Bank contained North Governorates (Jenin, Tulkarm, Qalqilya and Nablus), Middle Governorates (Ramallah, Jerusalem and Jericho) and South Governorates (Hebron and Bethlehem).�����Other non-consumption expenditure:�Interests on loans, fees and taxes, transfer payment�����Other non-food consumption expenditure:�Financial and legal services, advertisement fees, copy services, translation and printing, writing and drawing equipment, tickets for traveling abroad, jewells, waches, precious stones, etc..�����

3.   Main Findings:



3. 1   Household Expenditure for households of 7 persons:



The average household’s monthly expenditure is (JD 567) Jordanian Dinars, of which 

 (JD 220) are spent on food.



The average household’s monthly expenditure in the West Bank is (JD 608), of which 

 (JD 232) are spent on food.



The average household’s monthly expenditure in the Gaza Governorates is (JD 458), of which (JD 188) are spent on food.



The average household’s monthly expenditure on the level of West Bank areas:

North West Bank  	(JD 594), of which (JD 214) are spent on food.

Middle West Bank	(JD 710), of which (JD 273) are spent on food.

South West Bank 	(JD 509), of which (JD 212) are spent on food.



The average household’s monthly expenditure on housing is (JD 38); (JD 56) spent on   transport and communication; (JD 58) spent on clothing; (JD 30) spent on furniture, utensils and household operations; (JD 19) spent on medical care, and (JD 26) spent on education and recreation, (JD 80) spent on zakhat and charities in cash, taxes in cash, gifts in cash, etc.., (JD 12) spent on personal care and its needs and (JD 28) spent on tobacco and cigarettes.













3. 2   Household Consumption for households of seven persons:



The average household’s monthly consumption in the Palestinian Territories is (JD 599),  of which (JD 226) are spent on food.



The average household’s monthly consumption in the West Bank is (JD 635), of which (JD 240) are spent on food.



The average household’s monthly consumption in Gaza Governorates is (JD 502), of which (JD 191) are spent on food.





The average household’s monthly consumption on the level of West Bank areas is:

North West Bank 	(JD 591), of which (JD 223) are spent on food.

Middle West Bank	(JD 765), of which (JD 278) are spent on food.

South West Bank	(JD 549), of which (JD 221) are spent on food.



The average household’s monthly consumption on housing is (JD 128); (JD 56) on transport and communication, and (JD 58) on clothing; (JD 30) spent on furniture, utensils and household operations; (JD 19) spent on medical care, and (JD 26) spent on education, (JD 12) spent on personal care, (JD 28) spent on tobacco and cigarettes and (JD 16) spent on other non-food consumption.



The average household’s monthly consumption on bread and cereals is (JD 39); (JD 58) on meat and poultry; (JD 5) on fish and sea products; (JD 21) on dairy products and eggs; (JD 8) on oil and fat; (JD 21) on fruits and nuts; (JD 31) on vegetables, legumes and tubers; (JD 14) on sugar and confectionery; (JD 16) on other food; (JD 8) on take away food and meals in restaurant, and (JD 6) on own produced food in kind consumed or given away.



�4.   Methodology:



4. 1  The Questionnaire:

     

The PECS questionnaire consists of two main parts: (1) A household instrument which includes a control sheet, household roster, housing schedule, and schedule of source of income and consumer durable goods; and  (2)  a special diary for recording items purchased or consumed. 



The instruments were designed following the UN/ILO recommendations for Household Budget Surveys practiced in most countries since the Second World War.  These recommendations follow the concept of National Accounts (SNA 1993).



4. 2   The Sample and the Frame:



The target population in this sample survey comprises all private households living in the West Bank and Gaza Strip, excluding nomads.



The sample design is a stratified two-stage design for selection of households to be interviewed. At the first stage a sample of cells (PSUs) was selected from the PCBS master sample frame. At the second stage, a sample of households was selected after a complete household listing of the sampled cells.



The survey sample consists of about 3,600 households distributed over a twelve-month period, between January and December, 1997. The response rate is 96.7%, which is high in an international perspective.

  

4. 3  Pilot Survey:

     

The pilot survey, designed for testing the questionnaire, field work procedures and instructions, data entry template and instructions, and the estimated costs. PECS 1 which was carried out by PCBS in West Bank and Gaza Strip through the period “October, 95-September, 1996 was considered as a pilot survey for this survey (PECS 2). PECS 95/96 survey results were thoroughly evaluated and changes in the plan were made accordingly.



4. 4   Field Operations:



Data collection was carried out by six teams of female interviewers, four in the West Bank and two in Gaza Strip.  Each team consists of a supervisor, a field editor, and 4-5 interviewers. Field work teams were distributed to the different districts according to sample allocation.  

All field staff  received a training session combining general theoretical and practical components.  Interviewers, supervisors and editors for the survey were selected from those who worked in PECS1.  Field work procedures and organization were designed to ensure adequate supervision and the collection of high quality data.  To this end, several quality control measures were used during field work.



An interviewer undertook between 120 and 150 household visits in a month.  The households were asked to keep daily records in a diary during their recording month.  The interviewer transferred the records in a questionnaire on a weekly basis.  Data on durable goods were captured by the recall method for the last 12 months in order to avoid large variance in estimates when the one month approach is used.



4. 5   Data Processing:



Both data entry and tabulation were performed using the ORACLE and SPSS software programs.  Data entry was organized in 6 files, corresponding to the main parts of the questionnaire.  A data entry template was designed to reflect an exact image of the questionnaire, and included various electronic checks: logical check, range checks, consisting checks and cross-validation.  Complete manual inspection of results after data entry was performed, and questionnaire containing field-related errors were sent back to the field for corrections.



5.  Data Quality:



The data reported here are subject to both sampling errors and non sampling errors.  Sampling errors are due to the sample design, and are, therefore, easily measurable.  The estimated sampling errors will be provided when results from the survey year are completed. Non- sampling errors, on the other hand, are difficult to measure.  They include errors resulting from non-response, sample frame coverage, coding and classification, data processing, and response (both respondent and interviewer-related).














