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Preface

Since its inception, the Palestinian Central Bureau of Statistics (PCBS) has sought to
build the official statistical system based on local needs and in accordance with
standards that guarantee the full membership in the international statistical
community. PCBS adopted a gradual approach to realizing current Palestinian
priorities. It has been able to accomplish several statistical tasks by relying on
primary sources, including censuses and surveys. In addition, it has cooperated with
public and private sector institutions in using secondary sources such as
administrative records to derive further statistical data.

We are pleased to issue our Seventh Statistical Yearbook, this report is part of our
efforts to provide a continuous time series that makes it possible to study general
trends in different fields by introducing a comprehensive statistical reference that
covers most demographic, social, economic, and geographic feilds.

This report provides official statistics on the various aspects of life in the Palestinian
Territory along with available statistics on Palestinians all over the world. This
Yearbook pretends the Palestinian demographic, social and economic conditions in
three main chapters.

The first chapter discusses the most prominent characteristics of Palestinians in the
Diaspora, particularly in the host countries of Palestinian refugees, Jordan, Syria,
and Lebanon, as well as other Palestinian communities throughout the world.

The second chapter discusses the conditions of Palestinians in Israel, who are
suffering since 1948 under full Israeli administration and jurisdiction, in all areas,
including among others, law and regulations, as well as their economic, political and
social conditions.

The third chapter addresses the conditions of Palestinians in those parts of the
Palestinian Territory that are still under military Israeli occupation. The chapter
deals with the social, economic, medical, educational, and cultural conditions, in
addition to other areas.

We hope that we could manage to bridge another informational gap besides
contributing to providing one of the main basic references for Palestine official
statistics, which aims to enhance development and assist decision makers in
formulating decisions and plans based scientific and professional foundations.

November, 2006 Luay Shabaneh
President






Important Remark

In the first and the second chapters of this Yearbook, the
multiplicity and variety of sources, concepts and reference periods
complicate the effort to present statistical data in a complete and
consistent manner.

In the first chapter, not all statistical data derived in this chapter
are updated, except those which are available from its sources.

In the third chapter, statistical data were derived from PCBS’s
publications. Readers can, if necessary, refer to these
publications.

Some minor differrences between the value of some variables and
their aggrigates in some tables which result from the rounding
and calculations.

A set of special symbols were used in the tables of this book. The
representations of these symbols are:

(-): Nil

(0): Less than half of the unit

(.): Category not applicable

(..): Data not available

(:): Data not available for publication
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Construction 3.14

Construction is a vital activity in the Palestinian Economy, it contributes
substantially in the Palestinian Gross Domestic Product and employment.

In an attempt to provide statistical data on the different aspects of this activity,
PCBS had initiated the Construction- Contractors Survey within the economic
survey series since 1994. PCBS had also started to prepare statistics on building
licenses as of the first quarter of 1996 and had also conducted the annual Existing
Buildings Survey starting from the reference year 1996 that covers the informal
sector of the construction activities.

Methodology

Statistical data is currently collected for the Construction- Contractors and the
Existing Buildings Surveys on annual basis. The Construction- Contractors survey
covers all enterprises engaged in construction activities, while a two stage stratified
cluster random sample was used in Existing Buildings Survey where the building is
the statistical unit. Regarding the Building Licenses Statistics, data is currently
collected through filling the designated form from the administrative records of the
different official licenses issuing authorities. This was initiated on quarterly basis as
of 1996 first quarter.

Qualified and well-trained fieldworkers meet interviewers. These fieldworkers are
also knowledgeable of the terms pertaining to statistical data and information used
the designated survey questionnaire. After interviewing, questionnaires are edited
and coded in the office to become ready for data entry. Then preliminary tables of
the survey results are derived. These tables are edited according to consistency
regulations to produce final survey tables.

Data Quality

Construction- Contractors survey:

o Statistical data had been obtained from book keeping registers where it is
available, otherwise interviewers are asked to provide their best estimations.

* Due to the special status of Jerusalem, many difficulties has a raised in data
collection process which affects the response rates and the accuracy of the
statistical data.

» Statistical data are collected by the currency used by enterprises, and then all
currencies are converted to US $ according to the exchange rates for the
reference year.

Existing Buildings Survey:

It was difficult to find the numbers of the buildings that had been placed by the
teams of the 1997 Census, because most of them had been removed or covered.
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* As it was expected, it was difficult for the owners of the buildings to provide
adequate answers, especially the year when the building was finished and
details of construction costs.

The fieldworkers exerted tremendous efforts to get comprehensive and
accurate data according to the interviewers estimations.

Building Licenses Statistics:

» It is worth mentioning some of the difficulties in the process of collecting data
for this statistics. The UNRWA didn’t cooperate with PCBS in completing data
pertaining to building licenses issued for the camps residents.

* Some of the building licenses for some localities in Jerusalem Governorate are
issued by Ramallah and Bethlehem issuing authority offices.

* The Israeli arbitrary and closure affected the economic activities in the
Palestinian Territory since September 2000, especially the Constructions
Activities.

* All data of Building Licenses Statistics do not include that part of
Jerusalem which was annexed forcefully by Israel following its
occupation of the West Bank in 1967.

Definitions and Concepts

Building Ownership Private, Governmental, Local Authority, Cooperative
Society, Charitable Society, Other.

Building Utilization Residential, Non-Residential, The boundary wall.

Status of the Building to  New, when the building site is entirely vacant, Addition to

be Licensed an already existing licensed building, Addition to non-
licensed existing, building (or part of building) that needs
licensing, Existing building, Existing extensions.
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Industry 3.15

Industry is an important economic sector in the Palestinian Territory. It is similar to
other sectors, contributes effectively and actively in the gross domestic product and
employing labor force. Out of the necessity of providing primary statistical data
about these activities, the PCBS executed a special survey of these activities as part
of the statistical economic survey chain. Industry Survey provides data about
number of organization, number of employees, compensations of employees, output
values, intermediate consumption, value added, stock values, assets movements as
well as other economic indicators. Industry Survey contributes in providing primary
data necessary for preparing national accounts of Palestine and providing data
needed for research and economic analysis purposes. These are also important for
decision makers, planners, and those concerned in the industrial sector.

Methodology

Industry Survey data are collected annually and periodically, using single stage
stratified systematic random sample model. Institutions represent the primary
sampling units. Industry Survey includes the following activities: mining and query
uses, transformational industries as well as water, gas and electricity supplies.
Survey data are collected via personal interviews of the owners or managers of
targeted institutions. Well-trained and qualified field workers conduct these
interviews using Survey questionnaire. Then data are edited and encoded in the
office to become ready for entry. Upon data entry completion, preliminary tables are
derived. These tables are edited according to consistency guidelines to reach results
final tables.

Data Quality

Required data for researchers are provided through the institutions’ bookkeeping
records whenever they are available. In cases where organizations do not keep these
records, and usually these are small institutions, respondents were asked to provide
best estimates. Some difficulties arose in collecting required data from survey
institutions in Jerusalem because of its unique status, which affects on the Survey
statistical data accuracy. With regard to currency, collecting data is conducted based
on the currency used in each institution. Then all currencies are transformed to US
dollar according to average exchange rates of a year. Data of the years 2001-2004
do not include that part of Jerusalem which was annexed forcefully by Israel
following its occupation of the West Bank in 1967.
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Tourism 3.16

The importance of tourism statistics lies in determining the contribution volume of
tourist sector services in supporting national economy. These survey addresses the
main indicators of the hotel activity. These indicators include number of operating
hotels, number of rooms and beds, room and public facilities in the surveyed
hotels, number of persons engaged in hotels, number of nights in the reference
period, distribution of guests by nationality, and rates of bed occupancy and room
occupancy.

Methodology:

Hotel Survey:

Data related to the Hotels are collected through a special questionnaire that is kept in
each hotel to be completed for every month according to hotel’s records. These
questionnaires are collected from all working hotels in the Palestinian Territory and
Jerusalem governorate that comprises 28% of the total hotel number of hotels.

Inbound Tourism Survey 2005:

The sample of this survey is a sub-sample of Labour Force Survey (LFS) sample,
during the first quarter 2006.

Domestic Tourism Survey 2005:

The sample of this survey is a sub-sample of Labour Force Survey (LFS) sample,
during the first quarter 2006.

Inbound Tourism and Domestic Tourism Survey Questionnaire:

The inbound and domestic tourism survey questionnaire was designed in accordance
with similar country experience and with international standards and
recommendations for the most important indicators, taking into account the special
situation of the Palestinian Territory.

Data Quality of hotel Survey:

Hotel Survey data are highly reliable. They represent the reality of the hotel
inmates’ movements. This is due to the fact that hotel records are the primary
sources. The response rate exceeded 96%.

Data Quality of Domestic and inbound Tourism Survey:

This provides the important notes concerning the statistical quality of the data. This
includes data quality as compiled from different activities in this survey. Also, this
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section includes main technical notes for the main results of Inbound Tourism
Survey.

Sampling Errors:

These types of errors evolved as a result of studying a part of the society and not all
of it. For this survey, variance calculations were made for type of expenditure during
the inbound visit, be careful when you want to use these values.

Non Sampling Errors:
These errors are due to non-response cases as well as the implementation of surveys.
In this survey, these errors emerged because of:

(a) the special situation of the questionnaire itself which depends on
type of estimation

(b) diversity of sources (e.g. the interviewers, respondent, editors,
coders, data entry operator ...etc).

The sources of these errors can be summarized in:

=  Some of the households were not in their houses and the interviewers couldn’t
meet them.

=  Some of the households didn’t show attention toward the questionnaire.

= Some errors occurred due to the way the questions were asked by interviewers.

=  Misunderstood of the questions by the respondents.

=  Answering the questions related to consumption by making estimations.

Definitions and Concepts
Available Beds and It refers to beds and rooms, which are ready for use during

Rooms: the reference period. Closed rooms for maintenance or
repairs are excluded.

Average (rooms, It is defined as the total number of occupied (rooms, beds)
beds) Occupancy: divided by number of days

Average Length of Represents the total of guest nights by nationality divided
Stay: by number of guests of the same nationality .

Domestic tourism: This is defined as comprising the activities of residents of a

given area traveling only within that area, but outside their
usual environment.

Guests: It refers to visitors staying in the hotels and using their
facilities in return for a certain charge. Records of new
guests are based on the number of visits regardless whether
it’s the same person or different.
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Hotel:

Inbound Tourism:

Purpose of Visit:

Tourism Expenditure
on inbound Visit

Tourism
Expenditure:

Tourism Trip:

It is defined as an accommodation establishment providing
overnight lodging for the visitors in a room or unit. It
should hold a number of persons exceeding that of an
average single family. The establishment must be under one
management, and provides different facilities and services
to visitors.

This is defined as comprising the activities of non-residents
visitors to the households in other country, with exception
of hotel guests.

The purpose in the absence of which the trip would not have
taken place. For many purposes, the secondary purposes is
also important and worth including in a survey, for example
leisure and business, combined visiting friends and relatives
and recreation.

The total consumption expenditure made by a visitor or on
behalf of a visitor for and during his/her trip and stay at
destination, inside the visited country.

The total consumption expenditure made by a visitor or on
behalf of a visitor for and during his/her trip and stay at
destination

The activities of person(s) traveling to and staying in places
outside their usual environment.
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Services 3.17

Services activities in the Palestinian Territory are regarded one of the economic
activities that contribute actively and effectively in the gross domestic product and
employing labor work. Out of the importance of providing primary statistical data
about these activities, the PCBS executed a special survey of these activities as part
of the economic statistical surveys. The Services Survey provides data bout number
of enterprises, number of employees, compensation of employees, values of output,
intermediate consumption, value added, stock value, assets movement as well as
other economic indicators. The Services Survey contributes in providing primary
data necessary for research and economic analysis purposes. These are also
important for decision makers, planners and those interested in internal trade
activities.

Methodology

The Services Survey data is collected annually and periodically. A single stage
stratified systematic random sample model is used. The organization represents the
primary sampling unit. The Services Survey includes:

Hotels & Restaurants

Leasing and real estate activities.
Education.

Health & Social work.

Other Social and personal activities.

Al

The Survey data are collected through personal interviews with the owners or
managers of the targeted organizations by well-trained and qualified interviewers
using the designated survey questionnaire. Then these questionnaires are edited and
encoded in the office to become ready for data entry. Upon completion of data entry,
preliminary Survey tables are derived. These tables are edited according to
guidelines of consistency in order to arrive at the final Survey results.

Data Quality

The required data are provided for the researcher through the organizations’
bookkeeping records whenever these are available. In case these organizations do
not keep such records, as most of the small organization, they are required to
provide the best possible estimates. Several difficulties arose in collecting the
required data from the Survey organizations in Jerusalem due to its unique status.
This affected the Survey statistical data accuracy.

With regard to currency, Survey data are collected according to the currency used in
each organization. Afterwards, all currencies are transformed to American dollars
based on the average of exchange rates for each year. Data of the years 2001-2004
do not include that part of Jerusalem which was annexed forcefully by Israel
following its occupation of the West Bank in 1967
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National Accounts 3.18

Preparing the national accounts in any country represents the thrust of the exerted
efforts in preparing a set of integrated and modern economic statistics. National
accounts provide a complete picture of all transactions that occur during a specific
period. Subsequently, it provides a compressive picture of the macro economy in
any given country. These accounts include a consistent systematic statistical
description for the economy as a whole and the relationships between different
economic sectors, and the relationship between the national macro economy and the
rest of world economies at the same time. National accounts perform two-folded
mission in many countries. First, these accounts are used in monitoring the
economic performance and policy through monitoring the current economic
interactions among various economic sectors. Second, the data and the framework of
these accounts are used in feeding econometrics models, which in their turn are
utilized in preparing national budgets, macroeconomic planning, and economic
analysis and prediction.

Methodology

The Palestinian national accounts were prepared according to the 1993 System of
National Accounts. This system highlights the most current internationally agreed
upon bases and standards set forth to prepare coherent and harmonious accounts for
the macro economy. In preparing national accounts, the following are taken into
consideration:

- In terms of sources: Rely upon economic surveys, foreign trade statistics,
agricultural statistics, labor force statistics, Palestinian expenditure and
consumption survey, and administrative records of international and
governmental institutions.

- In terms of methodology: Rely upon supply and use tables used in achieving
internal consistency for the detailed data in terms of activities and goods.

Data Quality

National accounts data quality depends on the quality of its inputs stemming from
different sources. The areas of weakness of these sources are limited to data
pertaining to Foreign Trade, agricultural statistics, as well as governmental sector.
However using supply and use tables will minimize the discrepancies among these
sources and will place them in an integrated and internally consistent frame. The
modifications that are preformed to the data are meant to achieve and balance at
both levels: supply and use. With regard to data about Jerusalem, it is always
recommended to cautiously handle these data. Thus these are listed in tables
separated from those of the West Bank and Gaza Strip. This is due to the unique
circumstances this city undergoes. These circumstances make it difficult to collect
and estimate these data accurately. Therefore, supply and use tables do not include
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this geographical region due to the distortions and difficulties in the budgeting
process it might create, data of this chapter is adjusted according to the updating

from the source.

Taking into consideration the differences between national

account’s exports and imports data compared to External trade and Balance of
payment data as a result of different methodologies.

Definitions and Concepts

Final Consumption
by Government and
Non-Profit
Institutions

Financial
corporation sector

Government Sector

Gross Domestic
Product (GDP)

Gross Disposable
Income (GDI)

Gross National
Income (GNI)

Household Final
Consumption

Household Sector

It is measured as the value of the output minus the receipt
from sales. Expenditures. It is divided into two categories:
individual; and collective. The first comprises those incurred
for the benefit of individuals, e.g. medical services.
Collective expenditure have a public character, for example
government spending on defense and public security would
be included in this category

In the financial corporations sector, there are mainly banks,
insurance companies, and auxiliary financial institutions, for
example money exchangers that maintain a complete set of
accounts for their activities.

The government is an entity established by political
processes, which have legislative, judicial or executive
authority over others. In Palestine the Government appears at
two levels: central and local. In the tables, economic activity
attributable to the government sector appears under the item
producers of government services.

Is the summary measure of the output or production during a
certain period in time. Estimate of GDP, like the output and
the value added, can vary according to taxes and subsidies
taken into consideration. GDP is usually estimated at market
prices, producers’ prices, or basic prices.

This item equals Gross National Income (GNI) plus net
current transfers from abroad.

This item equals Gross Domestic Product (GDP) plus net
factor income from abroad, which equals the net
compensation of employees, and net capital income received
by residents.

Consists of household expenditure on all goods and services,
with the exception of spending on dwellings which is
considered gross fixed capital formation of the owner.

A household is defined as a group of persons who share the
same living accommodation, who pool some, or all, of their
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Institutional sector

Net Balance Trade
Goods

Non-Financial
Corporation Sector

Non-Profit
Institution Serving
Households Sector

Taxes

Total of Gross
Operating Surplus

income and wealth and who consume certain types of goods
and services collectively, mainly housing and food.
Households are mainly consumers, but they may also be
producers. All economic activity taking place within the
production boundary and not performed by an entity
maintaining a complete set of accounts is considered to be
undertaken in the household sector. In the tables, the activity
labeled private households with employed persons belongs to
the household sector. Households also participate in many of
the remaining activities in the tables, e.g. agriculture and
retail trade.

There are five institutional sectors in the system of national
accounts: government; non-profit institutions serving
households; financial corporations; households; and non-
financial corporations. Accounts are not presented at an
institutional sector level; however, most activities can be
attributed to one or two specific sectors.

It is measured as the value of the Exports of Goods minus
Imports of Goods.

The non-financial corporations sector contains all other
entities whose principal activity is production of market
goods and services. They are distinguished from productive
units in the household sector by their maintaining a complete
set of accounts. A considerable part of value added in the
remaining activities is attributable to this sector.

As the name indicates, in spite of producing goods and
services, non-profit institutions do not generate income or
profit for those entities that own them. They may be divided
into three groups: those serving businesses (e.g. a chamber of
commerce which is grouped in the non-financial corporation
sector); those, which form part of the government sector (e.g.
a government-owned hospital) and non-profit institutions
serving households. The latter consists mainly of trade
unions, professional unions, churches, charities and privately
financed aid organizations.

Taxes are compulsory, unrequited payments, in cash or in
kind, paid to general government.

This item is defined as gross value added at basic prices
minus total compensation of employees (including that
payable to non-residents), minus taxes less subsidies on
products.
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Internal /Domestic Trade 3.19

Internal trade activities in the Palestinian Territory are regarded one of the economic
activities that contribute actively and effectively in the gross domestic product and
employing labor work. Out of the importance of providing primary statistical data
about these activities, the PCBS executed a special survey of these activities as part
of the economic statistical surveys. The Internal Trade Survey provides data bout
number of organizations, number of workers, workers’ compensations, production
values, intermediate consumption, value added, stock value, assets movement as
well as other economic indicators. The Internal Trade Survey contributes in
providing primary data necessary for research and economic analysis purposes.
These are also important for decision makers, planners and those interested in
internal trade activities.

Methodology

The Internal Trade Survey data are collected annually and periodically. A single
stage stratified systematic random sample model is used. The organization
represents the primary sampling unit. The Internal Trade Survey includes:

6. Sale, maintenance and repair of motor vehicles and motorcycles as well as
sale of fuel in retail.

7. Wholesale and commission excluding motor vehicles and motorcycles.

8. Retail trade excluding motor vehicles and motorcycles as well as repairing
personal and household goods.

The Survey data are collected through personal interviews with the owners or
managers of the targeted organizations by well-trained and qualified interviewers
using the designated survey questionnaire. Then these questionnaires are edited and
encoded in the office to become ready for data entry. Upon completion of data entry,
preliminary Survey tables are derived. These tables are edited according to
guidelines of consistency in order to arrive at the final Survey tables.

Data Quality

The required data are provided for the researcher through the organizations’
bookkeeping records whenever these are available. In case these organizations do
not keep such records, as most of the small organization, they are required to
provide the best possible estimates. Several difficulties arose in collecting the
required data from the Survey organizations in Jerusalem due to its unique status.
This affected the Survey statistical data accuracy.

With regard to currency, Survey data are collected according to the currency used in
each organization. Afterwards, all currencies are transformed to American dollars
based on the average of exchange rates for each year. Data of the years 2001-2004
do not include that part of Jerusalem which was annexed forcefully by Israel
following its occupation of the West Bank in 1967.
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Foreign Trade and Balance of Payments 3.20

Foreign Trade

Since 1995, the Palestinian Central Bureau of Statistics has been conducting figures
on foreign trade statistics according to the international standards, main annual
indicators in terms of foreign trade statistics, exports of national origin, re-exports
by country of destination, exported goods based on Broad Economic Categories
(BEC), as well as net trade balance with world countries. The output data is used in
preparing national accounts, food balance sheet and the balance of payments. They
are also used in all National Palestinian Authority ministries, institutions, and
agencies as well as for researchers and scholars.

Methodology

Most of the world countries depend on the custom declaration in supervising real
flow of goods during reference periods. However, and due to the unique and special
conditions of the Palestinian Territory, the PCBS depended on clearance invoices for
the value added tax in the Ministry of Finance as the primary source for data
pertaining to trade transaction with Israel. It also relied on the Israeli custom
declarations with world countries for the goods that its last destination is the
Palestinian Territory in addition to other sources.

The data of this chapter does not include figures of that part of Jerusalem which was
annexed forcefully by Israel following it is occupation of West Bank in 1967.

Data Quality

Data provides a semi full coverage for all exports and imports of fresh agricultural
products of the Palestinian Territory with Israel as provided by the source. These
data do not include unsupervised goods in commercial exchanges with Israel. These
comprise nearly 20% of total of exchanges according to the estimates of the
Palestinian Ministry of Finance and other analysis and research institutes. It is also
noticeable that imports and exports with Israel include indirect imports and exports
with world countries due to the absence of including country of origin or destination
in clearance invoice. Which means that the Palestinian imports from Israel are not
necessarily originated from Israel. Also, the Palestinian exports to Israel include the
Palestinian exports to world countries via Israel. It is necessary to take into
consideration the differences between national account’s exports and imports data
compared to External trade and Balance of payment data as a result of different
methodologies used at each program. Palestinian Central Bureau of Statistics
advises to use the numbers cautiously as they are based on various statistical data
sources and the different mechanism adopted by each data source.
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Balance of Payments

The Balance of Payments (BOP), which determines the economic transactions
between residents and nonresidents in a certain period of time, is considered as the
peak of efforts in preparing systematic economic statistics. It conveys detailed
information on receipts and payments as well as changes in financial assets and
liabilities between the domestic economy and the rest of the world. Which is
necessary to monitor the economic performance in general, and to derive the
essential data, which is necessary to compile the Rest of the World Account as a part
of Palestinian National Accounts, as well as it is considered as a main part of
International Investment Position components. Palestinian Central Bureau of
Statistics (PCBS) and Palestine Monetary Authority (PMA) prepare the BOP, to
help policy makers, investors, economists, researchers and others in the field of
planning and improving economic policies with the rest of the world to serve the
national economy.

Methodology

The Balance of Payments compilation and data collection process depend on various
sources, which include,
1. Internal sources: Relying on the economic surveys,
foreign trade statistics, labors force survey, population
statistics, banks survey, price index and Palestinian
expenditure and consumption survey.
2. External sources: Relying on ministries, consulates and
representatives, non-governmental organizations, and
related national institutions.

The questionnaires, which are used in this survey, took into account meeting the
needs of compiling the Balance of Payments and the Rest of the World Account.

12 forms of questionnaires for administrative records are used, one for each similar
group of data sources. Those data, which were collected from surveys,
administrative records and other sources, provide an economic database. Coding,
classifications and tabulation are according to (IMF) manual fifth edition
recommendations.

Data Quality

It is important in designing the computerized files to provide the ability to discover
the entry or processing mistakes, each file contains an accurate check system page
for the data entry. But in the case of balance of payments outcomes, which depend
on different surveys and related administrative records, so the data quality of these
sources play a vital role in balance of payments outcomes data quality. The variety
in data sources lead to many results for the same variable because of the multiply
methods which are used in every source. In addition to the difference in defining
residency concept among the balance of payments manual recommendations and
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usable definition in banks and some of local institutions which is considered as an
important factor to abiased data, and to reflect the economic situation.

The main problem in data coverage in the Palestinian Territory due to the absence of
PNA control on borders with Israel, and also non responding of many institutions
especially the diplomatic ones and some international agencies of supporting in their
transactions with the rest of the world. This cause many difficulties in coverage of
economic transactions especially with Israeli economy. Taking into consideration
the differences between national account’s exports and imports data compared to
External trade and Balance of payment data as a result of different methodologies.

Definitions and Concepts

Customs Statement

Destination of Goods

Direct Investment

Economic territory

Export Country
(Charging Destination)

Exports

Imports

It is an Israeli customs document containing all the data
related to the Palestinian direct imports from other
countries through the Israeli entries and ports, Damyah
Bridge, Allenby Bridge and Al-Awdah Bridge (Rafah).

The final country of goods destination, so, it is not the
country which is the goods passing from.

Investment over which the owner exercises control. The
distinguishing criterion for inclusion in this category is
that the owner should hold at least 10 per cent of the
ordinary shares in the company.

Area scope of a country in which administrated by a
government, persons, goods, and the capital freely travel
inside it. It is also connected with the residential
concept, and without necessary relation with political
boundaries of a country.

The country which is the goods charged to its final
destination, it may be the country of origin or not.

Refer to all commodities, goods and services, which are
exported outside the country, or to free customs regions.
It includes the national commodities and re-exported
services of commodities and goods. F.O.B. is the base
to count it by its costs loaded by means of transportation
in the country of origin.

The coming grand of commodities, goods and services
to country by air, land and sea which are used in
consumption, convertibility of Industry, exportation and
re-exportation. Customs clearances regarding private or
public sector; excused or unexcused of customs duty are
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Income

National Exports

Other Investment

Port, In or Out Center

Portfolio Investment

Re-Export

Reserve Assets

taken into consideration. The Imports Value are
counted by the base C.I.F. which means the total cost of
load good in addition to the insurance and loading fees
till goods reach to customs centers of the country. The
foreign trade statistics register the imports according to
the customs clearances date not its arrival to customs
centers.

Covers international transactions associated with income
on factors of production, i.e. labour and capital. In the
balance of payments, income on capital is referred to as
income on financial assets.

All Commodities, goods and services, which are totally
manufactured by local factories or changed there shape
and value to be exported outside the country after the
customs clearances. F.O.B is the base to count exports,
which means the goods value with all its loaded costs by
means of transportation.

Included all transactions in financial assets and
liabilities, which are not classified under any of the three
other broad categories. The most important of these are
currency, deposits and loans (including trade credits).

The customs center (air, land and sea) which services,
goods and commodities go in/ out the country. It is the
place of general customs procedures.

A residual category for transactions in shares, bonds,
bills, notes, money market instruments and financial
derivatives. It is residual because these instruments are
also included under direct investment and reserve assets.

Goods are imported and exported in/ out the country
with all customs procedures. Nothing is made to change
their core or shape. Its base is also F.O.B.

Includes only gross assets. The distinction between
reserve assets and other assets is that the former can be
used by the PMA for balance of payments purposes.
Should they must fulfil the following criteria:

1) They must be controllable by the PMA.

2) They must be accessible to the PMA at
relatively short notice for balance of
payments purposes.

3) They must be denominated in a convertible
currency.
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Residence

The Certificate of
Origin

The Clearance
Voucher for the Value
Added Tax

The Complementary
Data

Transactions

Transfers

Is defined in economic, The main criterion to determine
residence of an entity is centre of economic interest.
Persons are considered residents of the country where
they live for at least one year exclude Students, Illness
and Solderies ).

It is a document issued by the exporting department at
the Ministry of National Economy, showing the data
related to exports of national origin and which is re-
exported to Jordan and other Arab and world countries
except Israel

It is a unified voucher for both Israeli and Palestinian
parties. This shows the movement of transaction trade
between the Palestinian territories and Israel only.

They are the data of Water Authority Power Authority,
Petroleum General Corporation, Post Authority,
Agriculture Ministry .

Defined as acts in which two parties exchange or transfer
financial assets, services, goods or non-financial, non-
produced assets, e.g. land, patents and copyrights, or as
acts in which new financial claims and liabilities are
created and cancelled.

Unrequited transactions, i.e. transactions in which a unit
provides another unit with a real resource (good or
service) or a financial asset without any flow in the
opposite direction. In the balance of payments, a
distinction is made between current and capital transfers
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Finance and Insurance 3.21

International economic developments are among the most important factors that
made speed in executing financial transactions such as money transfer, banking
facilities, goods insurance and other financial transaction. the need for financial
transactions was not to be realized without creating a specialized activity to conduct
these transactions represented by financial intermediation activities. These changes
affected financial activities in the Palestinian Territory especially after signing the
peace agreements, which contributed in realizing a form of stability at the economic
and political levels. As a result, numerous new institutions and branches were
established. This led to increasing the efficiency of financial and insurance activities
in the Palestinian economy, as well as obsorbing many of the Palestinian labor force,
but the current changes in the political and the economic situation, effects directly
the output and employment in finance and insurance sectors. Finance and Insurance
Survey provides a lot of data and economic indicators pertaining to finance and
insurance activities of several institutions, number of laborers, workers’
compensations, production values, intermediate consumption, value added, assets
transfer and other indicators. The main objective of collecting financial and
insurance data is providing necessary data to prepare the national accounts of
Palestine, implementing and supervising the effect of financial and economic
policies meant to analyze the macro economy and fro research, as well as providing
necessary data for decision makers, planners and those interested in financial and
insurance activities.

Methodology

Financial and Insurance data are collected annually. Comprehensive listing model
that covered all organizations working in financial and insurance activities in the
Palestinian Territory was used. These organizations include Palestinian Monitory
Authority, Islamic and commercial banks, other credit institutions, Palestine
securities exchange and stock market brokers, and insurance companies and agents.
The Survey data are collected through personal interviewing where the researcher
interviews the workers in the organization to obtain the final accounts. Afterwards,
these accounts are analyzed in the office. The data are completed on a specialized
questionnaire that includes all information and data that accomplish survey
objectives in concordance with the most current international guidelines in this
respect, especially national account system SNA93. This is done according to the
reference year of all organizations that provide these data. In case questionnaire data
were difficult to complete based on final accounts due to lack of clarity in one of the
items are due to lack of details, interested parties are re-interviewed to inquire about
such items.
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Data Quality

1.

Required data are provided to the fieldwork staff through
bookkeeping records of all organizations the survey covered. This
excludes the money exchangers and insurance agents.

There are no Arab banks, financial institutions, or insurance
companies in Jerusalem or its suburbs. Thus there are no available
data on that part of Jerusalem which was annexed forcefully by
Israel in 1967.

The 1997- 2004 surveys did not cover money exchangers and
insurance agents due to the decrease in their production value
compared to the total value of the financial intermediation
activities shown in 1995 and 1996 survey rounds. Including them
in the Survey will raise its cost drastically. It is possible to
estimate the important economic variables for these products by
resorting to 1997- 2004 survey rounds.

The Survey data are collected based on the currency that was used
by the organization. Afterwards, all these currencies are
transformed to US dollars according to the average of exchange
rates for each year.
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Environment and Natural Resources 3.22

Environmental data are regarded amongst the primary statistical fields that received
more attention in the last decade. These data constitute an informational tool in the
public debate, planning and drawing relevant policies. This area occupies a
significant status in the Palestinian Territory due to the paucity of such
environmental data.

The Palestinian Central Bureau of Statistics worked hard to provide accurate
statistical data pertaining to the water resources illuminating the available amounts
of water in the Palestinian Territory. The PCBS attempts to make these data the
basis for analytical studies about the Palestinian legitimate rights and their water
needs for developmental programs.

With regard to energy, the pertaining data are one of the most important issues for
decision makers in any given country. These data provide an indicator of the
country’s development and progress. They also provide those working in energy
field with indicators about the demand for energy of all types. In order to enable the
concerned parties to work on providing the country’s energy needs.

Methodology

In collecting these data, administrative records of the Palestinian specialized
organizations in water issues were relied upon. Most important amongst these is the
Palestinian Water Authority. Additionally, the data that were derived from Local
Community Survey 2003 were also relied upon. These data were processed and
tabulated. The mechanism of collecting data pertaining to energy of all types is
contingent on two sources: the administrative records of companies and organization
working in energy field in the Palestinian Territory as well as relevant energy
surveys. The periodicity of these data differs based on origin and nature of data.
Some of these are monthly, other are seasonal or annual.

Data relevant to household solid wastes and sewage water data are collected through
Household Environmental Survey that is executed as an index of Labor Force
Survey in the first quarter of 2004. The solid waste data pertaining to communities
were completed during Local Community Survey -2003. Data of health care wastes
produced by health care centers obtained from the environmental survey 2004 and
environmental Survey for health care centers. Meteorological data were collected
from the meteorological stations administrative records. Data of economical
establishments were collected by the environmental economic survey, which is
implemented in 2004. This survey provides data about the environment of the
economical establishments such as water, wastewater, solid waste and the faced
problems during Al-Agsa intifada.
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Wastewater disposal method data were obtained from Household Environmental
survey 2003.

Data Quality

There are some technical observations pertaining to enclosed data. The number of
wells and springs does not represent the total figure but only the studied ones. Here
arises the discrepancy in the number of wells provided for different years. There is
also a discrepancy in the real total number of communities and that number that is
included in the tables. This discrepancy is a result of excluding some communities
which depends on other larger communities at the time of data collection where
these communities were vacant.

Most data pertaining to petroleum and its products were derived mainly from the
administrative records of the Palestinian Petroleum Authority. Remaining data were
covered by resorting to the bills of the Ministry of Finance.

The most important indicators for the Palestinian Territory were taken from the
annual reports 1996- 2002. Complete set of data was not available since published
data in the Yearbook covers only production quantities, while Palestinian Territory
indicators concerns consumption.

Environmental section relied on different data sources that vary in quality, While
the households surveys ( energy, environmental and economic) relied on sample.
Thus, like any other survey, it has sampling errors. These can be estimated and
measured. But it also has non-sampling errors that are difficult to measure and
origins such as researcher, respondent or programmer cannot be determined.

Data of Local Community Survey are free from sampling errors and thus have high
quality due to using a compressive listing method. Here data to all communities
were  gathered.  Finally, data of meteorological condition are lack
comprehensiveness.
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Definitions and Concepts

Consumed Water

Electrical Energy

Electrical Energy

Equivalent
Metric Ton of
Petroleum

Joule Unit

Public Water
Network

Water withdrawn from groundwater or a source of surface
water for industrial, domestic, irrigation use or for any other
uses.

Work done to move an electric charge in a conductor. And
the unit of electrical energy is kwh

Power (kw) X Time (Hours).

Energy unit, an Equivalent Metric Ton of Petroleum is
defined as the energy resulting from burning one ton of
petroleum. Due to having many types of petroleum, it was
fixed on a certain value.

A Metric Ton of Petroleum, 41.9 Giga Joule, 10 Giga
Calorie, 1.43 metric ton of coal, 7 barrels of petroleum, 39.68
Mega of British Thermal Unit

Energy unit, it is defined as the energy resulting from the
movement of a one-Newton body to a distance of one meter.
1 Joule = 1 Newton. m.

A net of pipes for the purpose of providing clean water to
households. It normally belongs to a municipality, the council
or to a private company and for different domestic uses.
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