1.  Introduction:

The Foreign Trade Statistics with its three major indicators (imports, exports and trade balance), are considered vital and necessary for the National Accounts and Balance of Payments, for these reasons the Palestinian Central Bureau of Statistics (PCBS) lays heavy emphasis on constructing sound database for Foreign Trade Statistics in Palestine. Therefore, PCBS initiated the Foreign Trade Statistics Program in the year 1995.

The Foreign Trade Statistics Program is covering the influx of goods flowing to and from Palestine, PCBS is planning for conducting data on the international trade in services for the year 2000 which will cover trade on services with Israel only.

2.  Objectives:

The project aims to obtain data on:

2.1 Values of imported, exported and re-exported commodities distributed according to the country of origin and destination .

2.2 The countries that Palestine deals with commercially.

2.3 Flowing goods through the means of entery and exit.

2.4 Entries, borders and the volume of trade movement. 

2.5 Flowing goods according to the economic purposes.

       The mentioned data enable to achieve the following:

· Determining the general net trade balance with other countries.

· Determining the percapita imports and exports (total and detailed according to the commodities).

· Distribution of the Palestinian imports and exports according to governorate level.

· Obtaining these indicators would be constituted in: 

- Providing data needed for national accounts, balance of payments, prices and family expenditures.

-  Providing data needed for research and analysis purposes.

-  Providing data for decision-makers and planners.

3.  Definitions: 

The Statistical Unit:

The commodity is the statistical unit in the Palestinian Foreign Trade Statistics.
Imports:

The whole commodities (goods) entered to the country by air, land and sea that are used in consumption, convertibility on the manufacturing sector, and re-exportation. 

CIF:

Means the total cost of loaded goods in the country of origin, in addition to the insurance and freight fees till goods reach the customs centers of the country.

Exports:

The whole commodities (goods), that are exported outside the country, conditioned with ownership transcription to another economy, or to free customs regions. 

FOB:

Freight on board, valuation for exports, which includes the loading costs by means of transportation in the country of origin.
Origin of Goods:

According to industrial goods, it is the country of the last industrial stage. Incase of animal and agricultural crops, it is the country of production.  Regarding raw commodities, it is the one which derives commodities from its mines.

4. Main Findings:

The prominent findings of the foreign trade 2000 are as follows:

	
	Imports Indecators
	Value in Million US $

	
	
	

	1.
	Total value of imports                                                                          
	2,382.8

	2.
	Percentage change of  imports for 2000 compared with 1999 
	-21%

	3.
	Percentage change of total direct imports from other countries excluding Israel for 2000 compared with 1999
	-44%

	4.
	Share of Israel in the total imports for 2000 
	73%

	5.
	Percentage change of total imports from Israel for 2000 compared with 1999
	-6%

	6.
	Total value of imports from Israel
	1,739.5

	7.
	Total value of direct imports from other countries excluding Israel
	643.3

	8.
	Total value of imports by road 
	2,128.3

	9.
	Total value of imports by pipe-lines and nets 
	253.2

	10.
	Total value of imports for Gaza by Rafah (Al Awda) entry
	4.3

	11.
	Total value of imports for Gaza by Beit Hanoun (Erez) entry
	328.4

	12.
	Total value of imports from the EU Countries
	263.6

	13.
	Total value of imports from Arab Countries 
	39.7

	14.
	Total value of imports from American Countries
	67

	
	
	

	
	Exports Indecators
	

	15.
	Total value of exports
	400.9

	16.
	Percentage change of total exports value for 2000 compared with 1999
	8%

	17.
	Percentage change of direct exports to other countries excluding Israel for 2000 compared with 1999
	161.6%

	18.
	Share of Israel in the total export for 2000 
	92.2%

	19.
	Percentage change of total value of exports to Israel for 2000 compared with 1999
	3%

	20.
	Total value of national exports 
	294.5

	21.
	Total value of  re-exports from Palestine 
	106.4

	22.
	Total value of exports from West Bank 
	323.1

	23.
	Total value of exports from Gaza Strip 
	77.8

	24.
	Total value of exports to Israel
	369.7

	25.
	Total value of exports from West Bank to Israel
	310.6

	26.
	Total value of exports by road 
	381.7

	27.
	Total value of direct exports for West Bank by Damiyeh entry
	10

	28.
	Total value of direct exports to EU countries 
	1.7

	29.
	Total value of direct exports to Arab countries
	29.1

	
	
	

	
	Net Trade Balance Indecators
	

	30.
	Palestinian net Trade Balance 
	-1,982

	31.
	Palestinian Trade Transaction 
	2,783.7


Other Findings:

1. 968 commodities were exported from Palestinian Territory to the World in 2000.

2. 2353 commodities were imported from the World to Palestinian Territory in 2000.

3. Trade transaction with 103 countries was made in 2000.

4. Imports per capita accounts to756.4  US$ in the Palestinian Territory –2000.

Exports per capita accounts to 127 US$ in the Palestinian Territory –2000.

Note: These findings exclude those parts of Jerusalem Governorate which were annexed by Israel after 1967 occupation.

5. Methodology:

The clearance voucher of the value-added tax of data related to the trade transaction with Israel is used.  Transactions with Israel represent 73% of the total palestinian imports during 2000, and 92% of total palestinian export during the same year.

New procedures and tools will be implemented in order to improve the current methodology:

· A 
new data entry system developed by PCBS will be implemented for VAT data collection, in order to simplify the current process.

· The implementation of Eurotrace will facilitate the production of foreign trade statistics through a higher autonomy of foreign trade statistics in data processing, additonal data control features and an extended functionality in statistical tables generation.

5.1 The Mechanism of Data Collection:
By using special forms and specialized technichal team at the PCBS. Data is being obtained from the different sources, especially from the Value Added Taxation Department at the Ministry of Finance (directly dealt with vouchers), while the customs data was received as an excel file then transferred to the Oracle main file at PCBS after some office operations.

Palestinian Foreign Trade has many specificities that lead to a peculiar dispersion in the number and type of data sources.

Besides the VAT vouchers and the Customs declerations data, which are the main sources, there are 7 other types of data suited for the Foreign Trade Statistics in Palestine. The sources of foreign trade statistics are:
· The Ministry of Finance -Value Added Taxation Department 

· The Palestinian Customs General Department 

· The Ministry of Economy and Trade and Industry 

· The Palestinian Water Authority

· The General Petroluem Corporation

· The Ministry of Agriculture

· The Ministry of Post and Telecommunications 

5.2 Data Quality:

1. The 2000 data is more comprehensiv compared with previous reports.                                                                 

2. Links between SITC-3 and Harmonized System (H.S) used for custom declerations data.

3. The Standard International Trade Classification Revision-3 (SITC -3) is used for VAT and other data sources.

4. Imports and Exports values exclude VAT. 

6.  Project  stages:

1. Preparation stage: Examining available data, identifying data sources, designing special forms, including developing the work-plan, setting up timetable, editing and coding rules. 

2. Implementation stage:

 Fieldwork operations: Conducting the needed data from the sources depending on the administrative records (Clearance vouchers of value added tax, customs clearance).

   Data processing and tabulation: 

- Developing the data entry program and training of operators.

- Organizing data entry processes.

- Post-data entry editing.

· Tabulation.

             -  Data dissemination: It includes Printing the bulletin and maintaining the User Producer Dialogue.
7. Measurement Units:

· Gram: Unit weight for Gold, Jewelry and diamonds 

· Kilogram: Unit weight for most of commodities

· Ton: Unit weight for Gross weight

· Kilowatt/hour: Unit number for electricity per hour

· Cubic Meter: Unit number for water by pipes and prepared concert

· American Barrel: Unit number for petroleum products

· Metric Ton:  Unit weight for petroleum products

· Cubic Foot: Unit number for liquid gas
Symbols and Abbreviations

SITC- Rev.3 : Standard International Trade Classification – Revision three
BEC              : Broad Economic Catagories

n.e.s              : Not elsewhere specified

VAT             : Value added tax

kgs                : Kilograms

No. + kg        : Number of units and weight by kilograms 

Mt + No.       : Metric tones and number in american barrel 

F3                  : Cubic foot

kw / h            : Kilowatt per hour

No. + G.w     : Number of units gross weight in tones

M3                 : Cubic meter

NIS                : New Israeli shekel

US $               : United States of America dollars

U.A.E             : United Arab Emarets

USA               : United States of America

EURO-1         : Palestinian certificate of origin according to the Palestinian – Europian                       Coopration  Agreement  

C.A.R             : Central African Repuplic

·      : No value

0                 : Value less than 500 US$
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