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Preface

The Palestinian Central Bureau of Statistics (PCBS) is pleased to introduce the first volume of the Construction-Contractors’ Survey. This survey comes within the economic  surveys series  which included industry, internal trade and services in addition to the contractors’ survey.

The Contractors’ Survey is also one of several planned  surveys to collect data on the  construction activities in the best coverage possible. PCBS has already  initiated  the Building Licenses Survey. The Existing  Building Survey has also been launched  to try to arrive at estimates of the significant output of the informal sector which is engaged mostly in construction of buildings. 

This report presents the most prominent statistical and economic indicators related to the construction-contractors in Remaining West Bank and Gaza Strip (excluding Jeruasalem) for the reference year 1994. It includes figures pertaining to numbers of establishments, persons engaged, compensation of employees, output,  intermediate consumption, value added, and several other variables on the national level and by economic activity.

The report also includes the results of the survey in East Jerusalem, and  some tables  on the governorate level.

The results of the economic surveys series are very much needed for the compilation of the Palestinian National Accounts.  PCBS hopes that they will also serve economic planners, researchers and policy makers, at such crucial stage of the Palestinian economic reconstruction.

November, 1996
Dr. Hassan Abu-Libdeh


President
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Excutive Summary

1.  Introduction

Construction activities contribute substantially to the Gross Domestic Product in the Palestinian  economy. In view of  PCBS interest in providing necessary data on this field, it took upon itself conducting a survey on the construction-contractors. The reference year was 1994 for this survey and for the other ones in the economic  surveys series that included, in addition to the construction-contractors, industry, services and internal trade activities. The survey sampling frame was based on the findings of the Establishment Census, conducted by PCBS for the year 1994.

2.  Objectives:

The objective of the survey was to obtain data on:

2.1 Number of construction-contracting establishments and persons engaged by activity and  locality.

2.2  Value of output, intermediate consumption and stock.

2.3  Value added components.

2.4  Payments and transfers.

2.5  Fixed assets and capital formation.

2.6 Contribution of the surveyed activities to the GDP and other National Accounts   variables.

3.  Definitions

3.1  Statistical unit:  The System of National Accounts (SNA 1993)  defines two major statistical units:

- Institutional unit (enterprise):  An economic entity that is capable, in its own right, of owning assets, incurring liabilities and engaging in economic activities and  transactions with other entities.

- Establishment:  An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

3.2 Gross output:  Value of goods and services, including own-account goods, produced during a specific period.

3.3  Intermediate consumption:  Value of production inputs.

3.4  Gross value added: Gross output minus intermediate consumption.

3.5 Compensation of employees:  Wages, salaries and other allowances and remuneration in cash or in kind.

3.6 Taxes on production less subsidies:  Taxes assessed on producers with respect to the production, sale, purchase or use of goods and services, less production subsidies.

3.7 Depreciation: The value at current replacement cost of the produced fixed assets. But in this report the book-keeping values of depreciation were used.

3.8 Operating surplus: Value added - (compensation of  employees + taxes on production less subsidies + depreciation).

3.9 Number of persons engaged:  This includes unpaid owners and family members, and paid employees both permanent and temporary.

3.10 Pricipal economic activity: It is the main activity of the establishment during the reference year, using (ISIC 3) for classification and coding.

3.11 Remaining West Bank: The West Bank excluding Jerusalem.

4.  Methodology

4.1 Questionnaire: The questionnaire used in this survey has much in common with the other questionnaires  in the economic surveys series.  In designing the questionnaire, it was taken into account that it comprises the major economic variables pertaining to the examined phenomenon and that  it meets the needs of compiling the Palestinian  National Accounts.

4.2  Coverage and sampling:

4.2.1 Coverage: The survey covers all activities included under the division 45 -consruction, in the ISIC,3.

4.2.2 Sample design:  The sample of this survey is a single-stage stratified   random-systematic sample in which the establishment constitutes the primary sampling unit (PSU).  The sample size amounted  to (218) establishments out of the (377) the total number of contracting establishments as in the findings of the 1994 Establishment Census.

4.2.3 Response rates: Excluding establishments operating in Jerusalem area (7) and  over-covered establishments (40)  (closed, non-operating in1994 and of different economic activity), the sample size did not exceed 171 establishments (net sample). By this we have:

 Over-coverage error rate = 19.0%

 Response rate = 88.9%

 Non-response rate = 11.1% (8.8% refusal and 2.3% inability to reach the address)
5.  Survey Stages:

5.1 Preparation stage: Examining available data and specifying objectives and data sources. It included also developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

5.2  Implementation stage:

5.2.1 Fieldwork operations: They are initiated after the recruitment and training  of qualified interviewers. PCBS’s Fieldwork Division administers fieldwork activities including interviewing activities, pre-data entry editing and coding.

5.2.2  Data processing and tabulation:  This phase includes:

-  Developing a data entry program and training of operators.

-  Organizing data entry processes.

-  Post-data entry editing.

-  Tabulation. 

6. Main Findings:

The prominent findings of the Construction-Contracors' Survey for 1994 are as follows:
1.  Establishments:  Total number of  establishments is ( 285 ).

2. Persons engaged: (4424), of which (4315)  are males and  (109) females.

3. Compensation of employees: (24.3) million $ US.

4. Gross Output: (98.8) million $ US.

5.  Value added: (37.0) million $ US. 

6. Taxes on production less subsidies: (6.5) million $ US.

7. Depreciation of fixed assets: (3.5) million $ US.

8. Operating surplus: (2.7) million  $ US.

9. Gross fixed capital formation: (5.9) million $ US. 
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