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Preface

There is no doubt that establishing a comprehensive and detailed statistical database for any economic activity is considered  a prerequisite for planning and formulating policy which aims at the development and improvement of its performance.  Services activities covered by this survey are no exception.  These activities are increasingly getting important in contemporary economies.  The Services Survey covers hotels and restaurant, real estate, renting and bussiness activities, education, health and social work and other community, social and personal activities.

PCBS is pleased to issue the third volume of the Services Survey for the Palestinian Territories which presents the findings of the survey conducted for 1996 as reference year.  This survey comes as a part of the economic surveys series which the PCBS has initiated as of 1994, covering most of economic activities performed in the Palestinian Territories.

In an attempt to bridge the time gap generating from the circumstances surrounding the PCBS work programs, and in order to establish an up-to-date economic statistical database, the PCBS has decided to collect the data of 1995 and 1996 in a single field round.  For 1996 statistical data has been collected from economic enterprises using a detailed questionnaire for main economic variables.  As for 1995,  a shorter version of the questionnaire was used for almost the same variables but at a more aggregated level.  This data for 1995 to be published in a separate report

This report includes two groups of statistical tables; the first presents the survey findings for West Bank and Gaza Strip excluding Jerusalem(RWBGS) and the second group of tables is dedicated for Jerusalem governorate findings.
Economic surveys in their various fields constitute the basic pillar for the compilation of Palestine National Accounts.  It is hoped that they will also fulfill the various needs and expectations of users in both private and public sectors.
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President
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Executive Summary

1.  Introduction

Services activities contribute significantly to Gross Domestic Product in most contemporary economies.  The PCBS initiated, starting from the reference year 1994, the economic surveys series. It  includes, in addition to the services survey, surveys on industry, internal trade construction-contractors, and transport and storage sectors.  The sampling frame for the different economic surveys was based basically on the findings of the 1994 Establishment Census conducted by the PCBS.  The establishment/enterprises register resulting from this census was updated through data collected from administrative records of some relevant institutions, which reported the newly established enterprises in both 1995 and 1996. A field survey was also conducted to check and get full data needed for the register purposes, in regard of these new enterprises. 

2.  Objectives 

The objective of the survey was to obtain data on:

2.1  Number of enterprises and persons engaged in services sector by activity and location.

2.2  Value of output, intermediate consumption and stocks.

2.3  Value added components.

2.4  Payments and transfers.

2.5  Fixed assets and capital formation.

2.6 Contribution of the surveyed activities to the GDP and other National Accounts variables.

3.  Definitions

3.1  Statistical unit:  The UN-SNA of 1993  defines two major statistical units:

   - Institutional unit (enterprise):  An economic entity that is capable, in its own right, of   owning assets, incurring liabilities and engaging in economic activities and  transactions with other entities.

    - Establishment:  An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

3.2 Output:  Value of goods and services, including own-account goods, produced during a specific period.

3.3  Intermediate consumption:  Value of production inputs from both goods and services.

3.4  Gross value added: Output minus intermediate consumption.

3.5 Compensation of employees:  Wages, salaries and other allowances and remuneration in cash or in kind.

3.6 Taxes on production less subsidies:  Taxes assessed on producers with respect to the production, sale, purchase or use of goods and services, less production subsidies.

3.7 No. of persons engaged:  This includes unpaid owners and family members, and paid employees both permanent and temporary.

3.8 Principal economic activity: It is the main activity of the enterprise during the reference year, using (ISIC 3) for classification and coding.

3.9 Operating surplus: Value added-(compensation of employees + taxes on production less subsidies + depreciation).

3.10 Gross Fixed Capital Formation: it is measured by value of acquistions less disposals of new or existing fixed assets.

3.11 Remaining West Bank: The West Bank excludig Jerusalem.

4.  Methodology

4.1 Questionnaire: The questionnaire used in this survey has much in common with the other questionnaires  in the economic surveys series.  In designing the questionnaire, it was taken into account that it comprises the major economic variables pertaining to the examined phenomenon and that  it meets the needs of compiling the Palestinian  National Accounts.  A short version of the questionnaire which included only aggregates of the variables was attached to a detailed one for 1996 to collect 1995 data at the same field round.

4.2  Coverage and sampling:

4.2.1 Coverage: The survey covers the following activities of profit/ non- profit institutions in accordance with  ISIC (ver.3):

-  Hotels and restaurants.

-  Real estate, renting and business activities.

-  Education.

-  Health and social work.

-  Other community, social and personal services.

4.2.2 Sample design: The sample of the Industrial Survey is a single-stage stratified random - systematic sample in which the enterprise constitutes the primary sampling unit (PSU).  Four levels of strata were used to arrive at an efficient representative sample (i.e. profit/non-profit type of institution, economic activity, size of employment and governorate levels).  The sample size amounted to (1820) establishments out of the (10180) establishments that comprise the survey frame.

4.2.3 Response rates:

-  Over-coverage error rate = 6.8 %               

- Non-response rate = 20.8 %

-  Response rate = 79.2 %

5.  Survey Stages

5.1 Preparation stage: Examining available data and specifying objectives and data sources. It included also developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

5.2  Implementation stage:

5.2.1 Fieldwork operations:  They are initiated after the recruitment and training  of qualified interviewers.  The PCBS’s Fieldwork Directorate administers fieldwork activities including interviewing activities.

5.2.2  Data processing and tabulation:  This phase includes:

-  Developing a data entry program and training of operators.

-  Organizing data entry processes.

-  Post-data entry editing.

-  Tabulation. 

6. Main Findings

The prominent findings of the Services Survey for 1996 are as follows:





(Value in Million US$)

1.  Number of enterprises:
Total
RWBGS
Jerusalem

A.  Profit Enterprises
8606
7941
665

B. Non-Profit Enterprises
782
671
111

C.  Total of Enterprises
9388
8612
776






1.  Number of persons engaged:




A.  Profit Institutions
23093
20212
2881

B.  Non-Profit Institutions
14547
11145
3402

C.  Total
37640
31357
6283






2.  Compensation of employees:




A.  Profit Institutions
51.3
36.8
14.5

B.  Non-Profit Institutions
90.1
58.8
31.3

C.  Total
141.4
95.6
45.8






3.  Gross output:




A.  Profit Institutions
274.7
208.0
66.7

B.  Non-Profit Institutions
143.2
91.1
52.1

C.  Total
417.9
299.1
118.8






4.  Intermediate consumption:




A.  Profit Institutions
100.5
76.8
23.7

B.  Non-Profit Institutions
41.5
23.8
17.7

C.  Total
142.0
100.6
41.4






5.  Gross value added:




A.  Profit Institutions
174.1
131.1
43.0

B.  Non-Profit Institutions
101.7
67.3
34.4

C.  Total
275.8
198.4
77.4






6.  Gross fixed capital formation:




A.  Profit Institutions
23.0
21.1
1.9

B.  Non-Profit Institutions
17.6
13.4
4.2

C.  Total
40.6
34.5
6.1

















Total
RWBGS
Jerusalem

7.  Annual depreciation 




A.  Profit Institutions
15.3
11.6
3.7

B.  Non-Profit Institutions
13.4
10.9
2.5

C.  Total
28.7
22.5
6.2






8.  Taxes on poduction less subsidies:




A.  Profit Institutions
11.1
5.8
5.3

B.  Non-Profit Institutions
-1.8
-2.4
0.6

C.  Total
9.3
3.4
5.9






9.  Operating surplus:




Profit Institutions
96.8
77.1
19.7

تنويه: أن قيمة التباين مرتفعة جدا للعديد من المتغيرات الواردة في جداول نتائج المسح لمحافظة القدس بسبب إنخفاض نسبة الإستجابة نتيجة للأوضاع السائدة فيها ولأن تصميم عينة المسح لم يأخذ بالإعتبار الموقع حسب المحافظة كطبقة فعلية، وعليه فإن مستوى دقة البيانات المتعلق بأخطاء المعاينة يعتبر منخفضاً، ويوصى بإستخدام هذه البيانات بحذر شديد.

Note: The variance of several variables presented in the survey findings for Jerusalem governorate is quite high.

This is due to low response rates resulting from the prevalence of special circumstances in Jerusalem and that sample design did not take in consideration the geographical location as an explicit stratum.  Therefore, high caution is recommended while dealing with these figures.
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