PCBS: National Accounts at Current and Constant Prices 1994-2012
Chapter One

Main Findings

1.1 Basic National Accounts
The final findings of the National Accounts at current and constant prices for 2012 show a general growth in the value of Gross Domestic Product, GNI and GNDI.  GDP in Palestine at constant prices was USD 7,315 million during 2012, reflecting an increase of 6.3% compared with 2011. GDP per capita was USD 1,808 during 2012 with an increase of 3.1% compared with the previous year. 
Gross national income at constant prices in Palestine for the year 2012 was USD 7,792 million with an increase 6.7% compared with 2011. While GNI per capita was USD 1,925 reflecting an increase 3.6% compared with 2011. GNDI was USD 8,854 million during 2012 with an increase of 11.1% compared with 2011, and GNDI per capita increase by 7.8% in 2012 to reach 2,188 USD. 

1.1.1. Percentage Contribution to GDP for 2012
The Palestinian economy is service-oriented and services contributed 19.9% to GDP at current prices in 2012. (According to ISIC- rev 4, this includes the following activities: real estate; professional, scientific and technical activities; accommodation and food service activities; education; human health and social work activities; arts; entertainment and recreation and other service activities). Wholesale and retail trade, repair of motor vehicles and motorcycles contributed 18.9%, while industrial activities, which include mining, manufacturing, electricity, gas, steam and air conditioning supply, water supply, sewerage, waste management and remediation activities contributed 16.4%. Public administration and defense activities contributed 13.5%, while construction contributed 5.4% to GDP. Transportation and storage activities formed the lowest contribution of 1.9%.


Percentage contribution of economic activity to GDP in Palestine* for 2012 at current prices
	


*The data excludes those parts of Jerusalem which were annexed by Israel in 1967.
**Includes households with employed persons, FISIM, customs duties and VAT on net imports.



1.1.2. Gross Domestic Product
Gross Domestic Product or GDP is intended to be a measure of the value created by the productive activity of resident institutional units during a certain period in time.

Gross Domestic Product in Palestine* for 1994-2012 at current and constant prices (USD million)
	


*The data excludes those parts of Jerusalem which were annexed by Israel in 1967.

1.1.3. Gross National Income
The gross value of the initial earned income of residents. It is the income incurred by carrying out production activities or by owning financial assets or land or subsoil assets.

Gross National Income in Palestine* for 1994-2012 at current and constant prices  (USD million)
	



*The data excludes those parts of Jerusalem which were annexed by Israel in 1967.



1.1.4 Gross National Disposable Income
The available income of residents, which can be spent on consumption of goods and services (locally produced or imported goods and services) or for savings. 

Gross National Disposable Income in Palestine* for 1994-2012 at current and constant prices (USD million)
	


*The data excludes those parts of Jerusalem which were annexed by Israel in 1967.

1.1.5 Total Supply and Demand
Supply and demand is perhaps one of the most fundamental concepts of Palestinian economic. Supply refers to gross output and imports of goods and services, while demand refers to intermediate consumption, Final consumption, Gross Capital Formation, and exports of goods and services.

Supply and demand components in Palestinian economy for 2012

	[bookmark: OLE_LINK4]
	
	



1.1.6 Per Capita Indicators 

GDP per capita, GNI per and GNDI per capita are important indicators which measure revolution of different per capita indicators, calculated by dividing the indicator by population in a specific period of time.
GDP, GNI and GNDI per capita in Palestine* for 1994-2012 at constant prices (USD): 2004 is the base year
	


*The data excludes those parts of Jerusalem which were annexed by Israel in 1967.

1.1.7 GDP by Expenditure 
The main findings for 2012 indicate that final consumption in Palestine at constant prices was USD 8,822 million, with an increase of 9.6% compared with the previous year. Household final consumption was USD 6,535 million, which contributed the highest percentage of 74.1% during 2012, reflecting an increase of 12.5% compared with 2011.
Gross capital formation increased by 19.0% in 2012 compared with 2011 to USD 1,578 million. The trade balance recorded a deficit during this period of USD 3,085 million, which was an increase of 21.9% compared with 2011.

Components of GDP by expenditure in Palestine* for 1994-2012 at constant prices (USD million): 2004 is the base year
	


 *The data excludes those parts of Jerusalem which were annexed by Israel in 1967.
1.2 Institutional National Accounts 
The findings of 2012 at current prices show that non-financial enterprises provided the highest contribution to GDP, followed by the household sector. Financial enterprises provided the lowest contribution in 2012 at current prices, as the graph below illustrates: 

Percentage contribution of institutional sectors in GDP for 2012 in Palestine*                at current prices
	


           Includes adjustment items (FISIM, customs duties, VAT on imports, net).

GDP in Palestine* by institutional sector for 1997-2012 at current prices

    (Value in USD Million)
	         Sector
Year
	Household sector
	NPISH sector
	Government sector
	Financial enterprises sector
	Non- financial enterprises sector

	1997
	2,270.0
	216.7
	638.7
	113.7
	520.7

	1998
	2,518.1
	235.3
	698.6
	140.2
	475.6

	1999
	2,486.8
	276.7
	681.8
	167.7
	658.2

	2000
	2,185.9
	224.9
	856.4
	200.4
	846.0

	2001
	1,790.5
	232.9
	963.1
	167.8
	849.4

	2002
	1,637.0
	233.5
	932.4
	147.3
	605.6

	2003
	1,730.7
	205.7
	983.5
	168.4
	879.7

	2004
	1,837.0
	298.6
	1,000.1
	180.6
	1,012.9

	2005
	2,040.7
	299.3
	1,151.0
	273.5
	1,067.3

	2006
	1,896.6
	352.2
	1,213.0
	257.9
	1,190.4

	2007
	2,098.4
	283.5
	1,321.1
	367.6
	1,435.2

	2008
	2,347.0
	416.7
	1,280.4
	397.2
	2,232.2

	2009
	2,365.4
	422.0
	1,467.5
	318.2
	2,695.1

	2010
	3,039.7
	435.2
	1,750.1
	365.2
	3,322.9

	2011
	2,967.4
	637.5
	2,097.9
	394.4
	4,368.2

	2012
	3,340.8
	597.4
	2,199.8
	474.1
	4,667.3


* Adjustment items (FISIM, customs duties, VAT on imports, net) were added to the value added of the institutional sectors to obtain GDP.




Chapter Two

Methodology and Data Quality

This chapter presents the methodologies adopted for compiling National Accounts at current and constant prices, the revision of data for 1994-2012 based on available price deflators, and the methodology for compiling institutional national accounts at current prices.

2.1 Basic National Accounts Methodology

2.1.1 National Accounts at Current Prices

The main basis for the revision process:
The preparation of this report covered several stages that were essential for thorough coverage of National Accounts for the period 1994-2011 based on the following considerations:
· Reclassification of economic surveys data according to International Standard of Industrial Classification of all Economic Activities (ISIC-4) for 1994-2009.
· Revision of economic surveys data for 2011 according to the results of the establishments census of 2012. Data were revised for these activities: mining and quarrying; manufacturing; electricity, gas, steam and air conditioning supply; water supply; sewerage; waste management and remediation activities; construction; wholesale and retail trade; repair of motor vehicles and motorcycles; transportation and storage; financial and insurance activities; information and communication; accommodation and food service activities; real estate activities; professional, scientific and technical activities; administrative and support service activities; education; human health and social work activities; arts, entertainment and recreation; and other service activities.
· Use of the latest administrative records available, primarily from the government since there was under-coverage of data prior to 2007, which led to the revision of all government data since 1994.
· Unifying the methodologies of the various data sources based on the most recent, such as the methodology for estimating government production, imputed rent and gross capital formation. The use of the latest methodology contributes to improving data quality.
· Improving the consistency of data by checking the data framework, such as the proportion of inputs to outputs, value added per employee, the logic of growth rates for both the output and value added, in addition to the regional distribution of data.
· Balancing GDP from both production and expenditure at current prices.
· Verification of data at current prices after compiling data at constant prices based on a general overview of the performance of the economy.

2.1.2 National Accounts at Constant Prices:
The methodology for compiling the National Accounts at constant prices was based on a set of price indices and deflators. PCBS compiled three types of price indices (consumer price index, producer and wholesale price index) based on 2004 as the base year for the CPI and 2007 as the base year for the producer and wholesale price index.

PCBS adopted a double–deflation method of deflating the main transactions. Also, updated methodology was used for the compilation of the National Accounts 1994-2012 in line with international recommendations to adopt the ISIC Rev-4 classification. The new methodology takes into consideration discrepancies in prices between the West Bank and Gaza Strip; it recommends compiling separate indices for both the West Bank and Gaza Strip and therefore separate deflators, taking into account the usefulness of adopting the SUT 2004 format. 

2.2 Institutional National Accounts Methodology
The methodology for compiling Institutional National Accounts is based primarily on the annual National Accounts. Therefore, the results of this report for Institutional Accounts are based on the annual National Accounts for 1997-2012 for the distribution of institutions and based on the recommendations of SNA-93.

Two approaches were used to compile Institutional National Accounts based on sources of data and their particularity.

First Approach:
Agriculture and Fishing: 		     Classified as household sector.
Financial Intermediation: 		     Financial institutions sector.
Public Administration and Defense:       Government sector.
Household Services: 			     Household sector.

Second Approach:
This consists of all activities where data are collected from economic surveys and classified by institutional sector based on legal entities. A percentage contribution of each sector was used as a basis for distributing the data for each sector.


2.3 Data Quality
SNA-1993 was adopted as a reference for the preparation of the National Accounts from the time of the establishment of the Palestinian Central Bureau of Statistics. Therefore, the preparation of Palestinian National Accounts did not undergo a transitional process from the SNA-1968.  SNA-1993 is the most recent basic and internationally agreed standard for preparing accounts that are inter-related and for ensuring consistency for macroeconomic analysis. It provides concepts, definitions and classifications in the context of integrated accounting designed to provide data necessary for decision-taking, policy-making and economic analysis.

2.3.1 Data Coverage
Several procedures were adopted to ensure data quality and coverage in National Accounts data, summarized in the following:
- Compilation of economic surveys covering all activities except agriculture.
- Compilation of economic surveys covering the informal sector in construction and transport activities.
- Use of the Population, Housing and Establishments Census 2007 to calculate per capita data.
- Compilation of the price deflators necessary to calculate constant prices data.
- The results of economic surveys, based on the Population, Housing and Establishments Census 2007 and the Establishments Census 2012, have high coverage of National Accounts indicators used in the economic surveys series.
- Improved data coverage of government data, especially relating to customs duties and VAT on an accrual basis.
- Ensuring the consistency of data after updating from different sources and comparing the data structure (percentage of inputs to outputs, percentage of employee compensation to the value added, the logic for the growth rates in production and value added).
- Use of adjustments of supply and of tables for 2004 to compare data consistency.
2.3.2 Data Reliability
The compilation of National Accounts relies on a system of data sources (surveys and administrative records) that have a high degree of reliability. In addition, the process of compilation is based on a computerized system that minimizes human errors by applying relevant checks.

The reliability of data from the economic surveys was checked to ensure consistency since accuracy is dependent on the information submitted by the owners of establishments. 

	




Chapter Three

Concepts and Definitions

Glossary of Terms Based on the System of National Accounts (SNA) 2008

1. General Terms

Institutional Sector: 
Institutional units are grouped together to form institutional sectors on the basis of their principal functions, behavior and objectives. There are five institutional sectors in the National Accounts system: government; non-profit institutions serving households; financial corporations; households; and non-financial corporations, in addition to the rest of world sector that has separate account.

Financial Corporations Sector: 
This consists of all resident corporations that are principally engaged in providing financial services, including insurance and pension funding services, to other institutional units.

Non-Financial Corporations Sector: This consists of corporations whose principal activity is the production of market goods or non-financial services. 

Government Sector: The general government sector consists mainly of central, state and local government units, together with social security funds imposed and controlled by those units. In addition, it includes NPIs engaged in non-market production that are controlled and mainly financed by government units or social security funds.[footnoteRef:1] [1:  Many countries produce education, health, social, and public services data under this title according to the system of National Accounts. ] 


Non-Profit Institutions Serving Households (NPISHs): This consists of non-market NPIs that are not controlled by government.

Household Sector: A household is defined as a group of persons who share the same living accommodation, who pool some, or all, of their income and wealth, and who consume certain types of goods and services collectively, mainly housing and food. Households are mainly consumers, but they may also be producers. All economic activity taking place within the production boundary and not performed by an entity maintaining a complete set of accounts is considered to be undertaken in the household sector.

Residence:
This is defined in economic and not legal terms. The main criterion to determine residence of an entity is the center of economic interest. Persons are considered residents of the country where they live for at least one year. Exceptions to this rule are embassy staff (apart from locally employed people who are residents of the country where they live), patients who are treated abroad, and students who live abroad even when their stay exceeds one year.
  
2. Production Concepts

Production: 
Defined as the goods and services produced by an establishment, excluding the value of any goods and services used in an activity for which the establishment does not assume the risk of using the products in production, and excluding the value of goods and services consumed by the same establishment except for goods and services used for capital formation (fixed capital or changes in inventories) or own final consumption.
 
Market Outputs: 
It includes goods and services sold at market prices or otherwise disposed of in the market, or in tender for sale or disposal in the market, such as most of the goods and services sold at warehouses and retail sale stores.

Output for own final use: 
Consists of products retained by the producer for his own use in final consumption or capital formation.

Other Non-Market Outputs: 
Consists of goods and individual or collective services produced by non-profit institutions serving households (NPISHs) or government that are supplied free, or at prices that are not economically significant, to other institutional units or the community as a whole.

Financial Services:
This is the output of financial services that can be measured by the total cost of actual and calculated services. This is necessary because financial institutions accrue earnings from the difference between interests on loans and deposits.  As the calculation of the cost of the actual service is carried out directly, the calculation of the service (services of financial intermediation measured indirectly FISIM) is more complicated and includes monitoring services, convenience services, liquidity provision, risk assumption, underwriting and trading services.

Insurance Services:
This is the output of insurance activities measured by the value of the actual and calculated cost of the service provided. In cases other than life insurance (insurance against accidents such as car insurance, fire, and maritime insurance), the cost of the calculated service equals the insurance premium with respect to future claims arising from the occurrence of the events specified in the insurance policies during the reference period, in addition to the income generated from investing the technical reserves in the reference period, minus claims payable for the reference period. The output of life insurance is measured in the same way as it consists of the three aforementioned components, in addition to the value of reduction of technical reserves, which are built by the insurance enterprises to pay the claims of an insurance policy included in the insurance program.

Intermediate Consumption:
Consists of the value of the goods and services consumed as inputs by a process of production, excluding fixed assets whose consumption is recorded as consumption of fixed capital.

Value Added:
Value added is a central concept of production and refers to the generated value of any unit that carries out any productive activity. Gross value added is defined as the value of gross output less the value of intermediate consumption. The net value added is defined as the gross value less the value of fixed capital consumption.

Gross Domestic Product or GDP:
This measures the total value added of all economic activities, which consists of the output of goods and services for final use produced by both residents and non-residents (local factors of production), and regardless of the distribution of this production, locally or externally, during a specific period of time. It does not include deductions for depreciation of fixed capital or deterioration of natural resources.

3. Final Consumption Groups

Final Consumption:
This is the amount of expenditure on consumption of goods and services by households, government and non-profit institutions serving households (NPISHs).

Household Final Consumption: 
This consists of the expenditure, including expenditure whose value must be estimated indirectly, incurred by resident households on the individual consumption of goods and services, including those sold at prices that are not economically significant and including consumption goods and services acquired abroad.

Government Final Consumption: 
This consists of expenditure, including expenditure whose value must be estimated indirectly, incurred by general government on both individual consumption of goods and services and collective consumption services.

Final Consumption Expenditure of Non-profit Institutions Serving Households
This consists of the expenditure, including expenditure whose value must be estimated indirectly, incurred by resident NPISHs on individual consumption of goods and services and possibly on collective consumption services.

Gross Capital Formation:
This is the acquisition minus the disposal of produced assets for the purpose of fixed capital formation, inventories or valuables.

Gross Fixed Capital Formation: 
Gross fixed capital formation consists of the value of producers’ acquisitions of new and existing products of produced assets minus the value of the disposal of fixed assets of the same type.

Change in Inventory:
This is measured by the value of entries into inventories minus the value of withdrawals and of any recurrent losses of goods held in inventories during the accounting period. 

Exports and Imports of Goods and Services:
These include trading goods and services by residents and non-residents and sales, barter and gifts.

Gross National Income:[footnoteRef:2] [2:  Formerly known as Gross National Product (GNP) in SNA 1968, but the term became obsolete in SNA 2008. ] 

This is the aggregate value of the gross balance of primary income from all sectors. It is defined as GDP plus compensation of employees receivable from abroad, plus property income receivable from abroad, plus taxes, minus subsidies on production receivable from abroad, minus compensation of employees payable abroad, minus property income payable abroad, and minus taxes plus subsidies on production payable abroad.



Gross National Disposable Income:
Gross or net national disposable income may be derived from gross or net national income by adding all current transfers in cash or in kind receivable by resident institutional units from non-resident units and subtracting all current transfers in cash or in kind payable by resident institutional units to non-resident units.

GNI at current prices	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	3206	3722.6000000000004	3834	4280.1000000000004	4786.5	5025	4819.1000000000004	4322.7000000000007	3774.7	4212.7	4557.4000000000005	5180.7999999999993	5332.7	6058.4000000000005	7344.7999999999993	7800.2999999999993	9512.2000000000007	11214.9	12136.9	GNI at constant prices	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	3496.6824775815262	3774.6038436363142	3790.1501444631667	4370.4495331697644	5100.694129228923	5516.1252507382524	4832.6362963980655	4285.2253387180617	3700.5899927897144	4184.3116395417765	4557.2990840011744	5125.6394772110298	5002.2731023846127	5375.0134521783275	5772.6087689494925	6133.4271346632049	6486.9653058381136	7299.1	7791.4	


GNDI at current prices	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	3634.4	4122.4000000000005	4305.2	4674.5	5143.2000000000007	5398.4	5467.5	5256.1	4826.1000000000004	4898.8	5281.9	6317.2	6623.7	8305.1	10534.4	9941.2000000000007	11503.2	12319.6	13887.2	GNDI at constant prices	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	3965.2824775815229	4171.3086928272887	4234.1928224179574	4751.5688685677751	5461.8483951433273	5905.9819032297155	5479.2399766419094	5235.8906797248701	4839.8997830838334	4869.2314549231169	5281.8937979952671	6225.7474485852945	6198.5254715273522	7427.8115203745911	8686.8689315932133	8113.1329418688038	7776.3474320658024	7969.4	8853.4	





Demand
Intermedi-ate Consump-tion
28%
Final consumpt-ion
55%
Gross Capital Formation
9%
Exports 8%

Intermediate Consumption	Final consumption	Gross Capital Formation	Exports	0.28000000000000008	0.55000000000000004	9.0000000000000024E-2	8.0000000000000043E-2	
Supply

Output	Imports	0.72000000000000064	0.28000000000000008	
GDP Per Capita	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	1438.07	1434.55	1369.95	1487.54	1645.24	1723.9	1526.7	1345	1143.7	1267	1358.1	1459.4	1360.1	1406	1449.1	1529.8	1606.4	1752.5	1807.5	GNI Per Capita	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	1632.31	1640.8724359999969	1554.59	1697.5	1916.4	2005.5	1701.6	1465.7	1229.9000000000001	1351.3	1429.6	1559.5	1476	1538.1	1605	1656.7	1702.1	1858.7	1925.3	GNDI Per Capita	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	1851.06	1813.3255150000011	1736.72	1845.53	2052.09	2147.1999999999998	1929.3	1790.9	1608.6	1572.5	1656.9	1894.2	1829	2125.6	2415.1999999999998	2191.4	2040.4	2029.4	2187.6999999999998	


Final consumption	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	3690.9500000000012	4000.5	4052.04	4570.58	5050.6600000000044	5403.8	5116.5	4932.3	4416.8	4937.6000000000004	5699.5	6340.3	6149.7	6520.2	6602.9	7059.5	7320.6	8045.7	8822.2000000000007	Gross capital formation	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	1041.6299999999999	1046.5276329999999	1051.6599999999999	1186.43	1361.51	1874	1312.2	1035.8	877.5	1117.0999999999999	1151.5	1234	1138.3	888.5	1199.4000000000001	1393.1	1354.9	1326	1578	Net exports of goods and services	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	-1700.4	-1783.82	-1760.08	-1925.4095270000066	-2050.6	-2599.8000000000002	-2149.1	-2089.1	-1847.5	-2130.6	-2540.6	-2792	-2687.6	-2493.3000000000002	-2545	-2792.6	-2523	-2530.5	-3084.8	


فلسطين	Household sector
30%
Government sector
20%
Non- financial enterprises sector
41%
Household sector	NPISH sector	Government sector	Financial enterprises sector	Non- financial enterprises sector	0.31001235184637038	5.0906832787353966E-2	0.18382670077957447	4.0302470621557993E-2	0.414951643965144	
#REF!	Services	Wholesale and retail trade, repair of motor vehicles and motorcycles	Mining, manufacturing, electricity and water	Public administration and defense	Other**	Information and communication	Agriculture, forestry and fishing	Construction	Financial and insurance activities	Transportation and storage	0.2	0.19	0.16	0.14000000000000001	9.0000000000000011E-2	6.0000000000000005E-2	0.05	0.05	4.0000000000000008E-2	2.0000000000000004E-2	

Gross Domestic Product at Current Prices	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2843.3	3282.8	3409.6	3759.8	4067.8	4271.2	4313.6000000000004	4003.7	3555.8	3968	4329.2	4831.8	4910.1000000000004	5505.8	6673.5	7268.2	8913.1	10465.4	11279.4	Gross Domestic Product at Constant Prices	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	3080.58	3299.9900000000002	3339.9900000000002	3829.8900000000012	4378.99	4741.71	4335.91	3932.25	3441.17	3923.42	4329.22	4796.6900000000014	4609.53	4913.4299999999994	5212.1000000000004	5663.6900000000014	6122.26	6882.34	7314.8	
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