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Notes for Users 


· Classification is based on the Classification of Environmental Protection Activities (CEPA), which belongs to the System of Economic and Environmental Accounts (SEEA) 2012.
· Data on governmental environmental expenditure were based on total expenditure on salaries and wages, operating expenses and capital expenditure. 
· The following table shows the exchange rate of the dollar (US$) compared with the new Israeli shekel (NIS) during 2011 and 2012:
 
	2012
	2011
	                                                                                                  Indicator                                                                                 Year 

	3.86
	3.58
	 Exchange rate (US$) compared with (NIS),  annual average
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 Introduction

In recognition of the growing need to integrate environmental issues into development and to account for the complex interactions between all sectors of the economy and the environment, in 1993 the United Nations Statistics Division (UNSD) developed the Integrated Environmental and Economic Accounting (SEEA) system as a satellite to the 1993 System of National Accounts. The SEEA system measures the contribution of the environment to the economy and the impact of the economy on the environment; it provides an information system for strategic planning and policy analysis to identify more sustainable development paths.

Environmental expenditure forms part of governmental expenditure in every country in the ongoing struggle to halt environmental degradation and protect natural habitats.

In its role as provider of official statistics for Palestine, PCBS has strived to develop the Palestinian system of environmental economic accounting to provide accurate indicators on environmental expenditure and assist in policy and decision making. The main objective of compiling governmental environmental expenditure accounts is to establish a database of expenditure on the environment.

This report is divided into three chapters: The first chapter defines the main findings of the report; the second chapter explains the methodology of data collection and tabulation, in addition to details regarding data quality and estimations of the data sources for this report;  and the third chapter defines the concepts and definitions used in the report.
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PCBS: Governmental Environmental Expenditures (2011,2012) - Main Findings

Chapter One

Main Findings

                 
1.1 Total Expenditure on Environment in Palestine
The results of accounts covering environmental expenditure in Palestine showed that the total spent on environmental protection increased during 2012 to USD 66.8 million compared to USD 62.5 million in 2011.


Total Governmental Expenditure on Environmental Protection in Palestine 2011, 2012

	




1.2 Percentage of Environmental Expenditure to Gross Domestic Product (GDP) 
The percentage of environmental expenditure to Gross Domestic Product (GDP) at current prices increased in Palestine from 0.64% in 2011 to 0.65% in 2012.

1.3  Sources of Funding of Environmental Expenditure  
Expenditure on the environment by central government in Palestine in 2012 was USD 26 million compared to USD 30.1 million in 2011. Expenditure on the environment by donors totaled USD 40.8 million in 2012 compared to USD 32.4 million in 2011.


Total of Environmental Expenditures Funding by Sources and Year

	






1.4 Environmental Expenditure by Domain

Environmental expenditure on waste management:
Results showed that environmental expenditure on waste management activities increased during 2012 to USD 11.6 million compared to USD 5.4 million in 2011; all these projects were funded by donors.

Environmental expenditure on wastewater management:
Data showed that environmental expenditure on wastewater management activities totaled USD 7.9 million in 2012 compared to 8.3 million in 2011.  The central government funding 6.7 USD million during 2012.

Environmental expenditure on water supply management:
Data showed that environmental expenditure on water supply management activities totaled USD 33.3 million in 2012 compared to USD 33.6 million in 2011.  The Donors funding 17.5 USD million during 2012 compared to 17.2 USD million in 2011.

Environmental expenditure on protection of soil, groundwater and surface water:
Data indicated that the percentage of spending on the protection of soil, groundwater and surface water decreased during 2012 to 1.8% (USD 1.2 million of total spending on the environment) compared to 3.7% (USD 2.3 million) in 2011.

Environmental expenditure on activities:
Results indicated that spending on activities (government administration, environmental laws, training and salaries) totaled USD 8.0 million during 2012. In 2012, central government contributed USD 7.1 million in 2012 which was mostly salaries.

Environmental expenditure on pollution abatement:
Data indicated that spending on pollution abatement, including protection of air quality and climate, totaled USD 3.4 million during 2012 compared to USD 4.2 million in 2011.


Total Expenditures by Financing Domain, 2012

	





Chapter Two
Methodology and Data Quality

The methodology was based on the recommendations of different technical missions for the development of an Integrated Environmental and Economic Accounting (SEEA) system - environmental expenditure - taking into consideration international experience in this field. It focuses on data tabulation and the processing of data from all available sources to measure expenditure by environmental domain and funding party.


2.1 General Overview 
Main system of environmental expenditure:
The compilation of environmental expenditure at current prices consists of the following three main parts:
1. Classification systems for the various dimensions of data using the Classification of Environmental Protection Activities (CEPA).
2. Preliminary treatment of data in Excel, and to some extent in Access format. 
3. Aggregated sheet for total value of expenditure. 

2.2 Objectives
The main objective of compiling governmental environmental expenditure accounts is to establish a database of expenditure on the environment.

2.3 Classification Systems
Classification is based on the Classification of Environmental Protection Activities (CEPA) of the System of Economic and Environmental Accounts (SEEA) 2012, which is compatible with SNA-93.  

CEPA defines environmental protection activities; these are generally classified by the domain protected, for example air, water, soil and groundwater, biodiversity and landscape where the primary purpose is the protection of the environment, i.e., the avoidance of negative effects on the environment caused by economic activities.

CEPA is a generic, multipurpose, functional classification for environmental protection used to classify not only activities, but also products, actual outlays (expenditure) and other transactions.

Classification of Environmental Protection Activity (CEPA):
1. Protection of ambient air and climate.
2. Waste water management.
3. Waste management.
4. Protection and remediation of soil, groundwater and surface water
5. Noise and vibration abatement.
6. Protection of biodiversity and landscape.
7. Protection against radiation.
8. Research and development.
9. Other environmental protection activities.

Reference Period:
All environmental projects implemented in 2011 and 2012.
Data Collection:
Data were collected by the following means:
· Visits to all ministries concerned with the environment.
· The administrative records of international donor organizations related to the environment ministries.
· PCBS obtained some of the expenses from the websites of ministries and the Ministry of Finance.

2.4  Preliminary Treatment of Data from Individual Sources
In processing data for 2011 and 2012, data from each given source were treated independently from other sources. The purpose of this method is two-fold:
1. To obtain reliable and consistent numbers on relevant transactions.
2. To facilitate and speed up data preparation in future years.

	
Economic Activity
	Source
	Technical Notes

	Government sector
	Environmental Quality Authority and the Palestinian Water Authority
	On the basis that the Environmental Quality Authority and the Palestinian Water Authority are core environmental ministries, PCBS has recorded all activities and expenditure made ​​during 2011 and 2012 from the administrative records of these ministries.


	
	Non-core environmental ministries 
	Data were obtained on environmental spending projects and activities for which the main objective was protection of the environment.

	Grants 
	Ministry of Planning, donors
	PCBS obtained a list of projects to support the environmental sector in the West Bank and Gaza Strip, as registered in the Ministry of Planning and from donor registers. 



2.5 Accuracy 
Two types of error affected the quality of the report’s data: sampling and non-sampling errors.  Sampling errors are measurable and very limited in this report. Non-sampling errors could not be determined easily due to the diversity of sources (e.g., interviewers, respondents, editors, coders, date entry operators). To minimize such errors, data were edited before and after the entry process.   

2.6 Comparability
[bookmark: OLE_LINK5]Since there has been no previous report on environmental expenditure using the same methodology, it is not possible to conduct time comparability for these data. 

2.7 Data Quality Assurance Procedures
Several procedures were applied to ensure quality control in the report, including field visits to ministries to collect data files, checking data by examining environmental projects and activities, and analyzing data by comparing them with reports from ministries in the environmental sector to ensure the consistency of the figures.

2.8 Special Technical Notes
The following are important technical notes on the indicators presented in the results of the survey:
· Data from private and non-governmental organizations concerned with the environment were not covered in this report.
· Data covered actual expenditure during 2011 and 2012.
· There were no data for some activities based on the CEPA classification during 2011 and 2012.
· Most of the data available for environmental projects in all sectors consists of a lump sum and is not broken down per item of expenditure.




























































































Chapter Three

Concepts and Definitions

Environmental Expenditures 
The Expenditures those which reduce or eliminate pressures on the environment and which aim at making more efficient use of natural recourses  

System of integrated environmental and economic accounting (SEEA):
Satellite System of the National Accounts (SNA) proposed by the United Nations (1993a) for the incorporation of environment concerns (Environmental costs, benefits and assets) into national accounts).

Water Supply 
Capital outlays for water abstraction (protection of abstraction perimeters, pumping station),operating expenses such as operating cost of production facilities.

Waste Management: 
Activities includes the collection and treatment of waste, including monitoring and regulation activities. It also includes recycling and composting, Prevention of pollution through in- process modifications.

Wastewater Management:
	It includes the collection and treatment of wastewater including monitoring and regulation



Environmental Protection: 
Any activity to maintain or restore the quality of environmental media through preventing the emission of pollutants or reducing the presence of polluting substances in environmental media.  It may consist of: (a) Change in characteristics of goods and services, (b) Changes in consumption patterns, (c) Changes in production techniques, (d) treatment or disposal of residuals in separate environmental protection facilities, (e) Recycling and (f) Prevention of degradation of the landscape and ecosystem.

Protection of Soil and Groundwater:
 Environmental protection activity involving the construction, maintenance and operation of installations for the decontamination of polluted soils, the cleaning of groundwater and the protection against the infiltration of pollutants.
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