
Executive Summary

1. Introduction:

Financial Intermediation activities, represented by insurance and financial activities, have been given particular attention by the central statistical offices around the world due to the vital role they increasingly play in the economy.  

In its endeavor to provide the basic statistical data on the Palestinian economy, the PCBS has conducted the twelfth round of the Finance and Insurance survey for 2007, as the reference year. The PCBS also carries out a series of annual economic surveys including transport, storage and communication, industry, services, internal trade, and construction– contractors surveys.   

2. Objectives:

The objectivs of the survey are to obtain data on:

2.1  Number of financial and insurance enterprises and persons engaged by activity.

2.2  Value of output and intermediate consumption.

2.3 Value added components.

2.4 Value of financial investment.

2.5  Payments and transfers.

2.6  Assets and capital formation.

2.7 Contribution of the surveyed activities to the GDP and other National Accounts variables.

3. Definitions:

3.1  Statistical unit: The SNA 93  defines two major statistical units:

      - Institutional unit (enterprise): An economic entity that is capable, in its own right, of   owning assets, incurring liabilities and engaging in economic activities and transactions with other entities.

      - Establishment: An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

As for financial sector it is the enterprise as statistical unit that is recommended by the SNA 93.

3.2  Output: Value of goods and services, including own-account goods, produced during a specific period.

3.3  Intermediate consumption: Value of production inputs from both goods and services.

3.4  Gross value added: output minus intermediate consumption.

3.5  No. of persons engaged: This includes unpaid owners and family members, and paid employees both permanent and temporary.

3.6 Compensation of employees: Wages, salaries and other allowances and remuneration in cash or in kind.

3.7 Taxes on production less subsidies: Taxes assessed on producers with respect to the production, sale, purchase or use of goods and services, less production subsidies.

3.8  Operating Surplus: Value Added – (Compensation of employees + Taxes on production less subsidies + Depreciation of fixed assets).

3.9 Principal economic activity: It is the main activity of the establishment during the reference year, using (ISIC- 3) for classification and coding.

3.10 Gross Fixed Capital Formation: it is measured by value of acquisitions less disposals of new or existing assets.

3.11 Financial Intermediation Services Indirectly Measured (FISIM): It is measured by the total property income receivable by financial intermediaries minus their interest payable, excluding the value of any property income receivable from their own funds, as such income does not arise from financial intermediation. 

3.12 Remaining West Bank: The West Bank except those parts of Jerusalem, which were annexed by Israel  in 1967.

4. Methodology:

4.1 Questionnaire: The questionnaire used in this survey has much in common with the other questionnaires in the economic surveys series.  In designing the questionnaire, it was taken into account that it comprises the major economic variables pertaining to the examined phenomenon related to the insurance and financial activities and that it meets the needs of compiling the Palestinian National Accounts. 

4.2  Coverage and sampling:

4.2.1 Coverage: The survey covers all enterprises engaged in the activities classified under the tabulation category (J) according to (ISIC-3) excluding money exchangers and insurance agents.

4.2.2 Sample design: Full coverage for all enterprises engaged in relevant activities.

4.2.3 Response rates:

-     Non-response rate = 8.4%

· Response rate = 91.6%

· Refusal rate = 4.2%

· The Balance isn’t read = 2.1%
· Temporarily closed = 2.1%
· Over-coverage error rate = 0%

5. Survey Stages:

5.1 Preparation stage: This includes developing the questionnaire, manual, dummy tables, work plan, time-table, editing and coding rules.

5.2  Implementation stage:

5.2.1 Fieldwork operations: Due to the fact that the survey frame is small no recruitment and training for field workers was made excluding one fieldworker for Gaza Strip, but for the West Bank the technical staff had conducted the survey.

5.2.2  Data processing and tabulation: This phase includes:

-     Developing a data entry program and training of operators
-     Organizing data entry process 

· Post-data entry editing
· Tabulation.     
6. Main Findings:

The prominent findings of the Finance and Insurance Survey 2007 in Remaining West Bank and Gaza Strip are as follows:

6.1 Number of Enterprises:
The survey results show that there are 48 operating enterprises during 2007 in Financial Intermediation activities, this number was distributed as follows: financial institutions 39 enterprises, and insurance companies 9 enterprises.

6.2 Number of Persons Engaged:
The number of persons engaged in all Financial Intermediation activities is 5,406 worker, this number was distributed as follows: financial institutions 4,507 worker, and insurance institutions 899  worker, distributed as follows: male 74.7%, and female 25.3%.

6.3 Compensations of Employees:
The results indicate that the value of compensations of employees during 2007 in Remaining West Bank and Gaza strip was 102.6 million US$, this value was distributed  as follows: financial institutions 91.7 million US$, and insurance institutions 10.9 million US$.  

6.4 Out put: 
The results indicate that the value of output in Remaining West Bank and Gaza Strip was 386.5 million US$, this value was distributed by economic activity as follows: financial institutions 90.2%, and insurance institutions 9.8%.  

6.5 Intermediate Consumption: 
The survey results show that the value of intermediate consumption in Remaining West Bank and Gaza Strip was 58.4 million US$, this value was distributed as follows: financial institutions 70.7%, and insurance institutions 29.3%.  

6.6 Value Added:
The survey results indicate that the gross value added in Remaining West Bank and Gaza Strip was 328.1 million US$, this value distributed as follows: financial institutions 93.7%, and insurance institutions 6.3%.  

The value added was distributed by its components as follows: compensation of employees 31.3%, annual depreciation 4.5%, taxes on production less subsidies 8.6%, and operating surplus 55.6%. 

6.7 Comparison of main results with the result of 2006:
The surveys results revealed increase in the output in the year 2007 by 29.4% compared with the year 2006, also the gross value added increased by 28.9% in the year 2007 compared with 2006, meanwhile the value of compensation of employees increased by 14.5% in the year 2007 compared with the previous year.
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