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Preface

Palestinian Central Bureau of Statistics conducted at the end of 1994 the first census of the economic establishments in the Remaining West Bank and Gaza Strip to be a sampling frame for economic establishments. Due to the rapid changes in the number of economic establishments in terms of the emergence of new establishments or the closure of others, in addition to the changes that appear in the data of existing establishments, such as changing economic activity or the names of the owners and managers of establishments or addresses and other identification data, it was necessary to implement the second census of establishments during conducting the Population Housing and Establishment Census 1997, in line with international recommendations, and the law of statistics, which defines the implementation of a census of establishments every 5 years.  

PCBS sought for the implementation of the third establishment census in 2002, but Israeli measures that accompanied Al-Aqsa Intifada prevented its implementation until late of 2004. The  Population Housing and Establishment Census 2007 formed a good opportunity to collect and update establishments through numbering and counting buildings, houses and establishments.

PCBS updated the register by administrative records of some relevant public institutions, such as the Chambers of Commerce in particularly for newborn establishments.
We hope that the outcome of the establishments census report, 2007 will enforce the development process and provide the planners and decision makers with an important tool to develop, monitor and evaluate plans at both national and local levels.  
	May, 2008
	Luay Shabaneh, Ph.D.

President of  the PCBS /

Census National Director
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Executive Summary

The census results reveal that the total number of establishments in the Remaining West Bank and Gaza Strip is 132,874 with 94,205 of them in the Remaining West Bank (70.9%) and 38,669 in Gaza Strip (29.1%). 

The total number of operating establishments in the Remaining West Bank and Gaza Strip is 116,804, distributed as 82,871 in the Remaining West Bank and 33,933 in Gaza Strip; 3,657 are completely closed establishments; 2,796 of them in the Remaining West Bank and 861 in Gaza Strip. The total number of establishments under preparation is 638; 498 of them in the Remaining West Bank and 140 in Gaza Strip.  The total number of auxiliary units is 6,645; 4,818 of them in the Remaining West Bank and 1,827 in Gaza Strip, and temporarily closed is 5,130 ; 3,222 of them in the Remaining West Bank and 1,908 in Gaza Strip.

Hebron governorate has the highest number of establishments with 17,661, followed by Nablus governorate with 14,582 establishments and Gaza governorate with 14,053. Jericho and Al-Aghwar governorate has the lowest number of establishments with 1,388 establishments.

90.6% of the enumerated establishments belong to the private sector while 5.0% are governmental sector, 3.3% are non governmental organizations. The establishments belonging to local authorities, UNRWA and international organization constitute 1.1%.

The census results indicated that the main economic activity of 54.0% of the establishments is wholesale, retail trade and repairs, while 14.0% of the establishments is manufacturing .

The total number of persons engaged in establishments that are operating in the private sector, non governmental organization sector and government companies is 296,965 in the Remaining West Bank and Gaza Strip, 81.4% of them are males and 18.6% are females, 70.6% of the workers in establishments are in the Remaining West Bank while 29.4% are in Gaza Strip.

The results of the census indicated that the total number of establishments in 2007 increased by 13.4% compared to the 2004 census, and by 34.1% compared to the 1997 census. 

The total number of establishments increased in all economic activities except construction activities and electricity and water supply activities, which decreased with 10.9%, 6.5% respectively compared to the 2004 census, while the largest rise was in mining and quarrying activities, which rose  by 41.7%.  

Chapter One

Introduction

1.1 Introduction

The Establishment census is a main component for information regarding economic establishments in the Remaining West Bank and Gaza Strip, this census is a crucial for developing national economic policies.

In late 1994 and early 1995 PCBS conducted the first ever establishment census in the Palestinian Territory. The results of that census were the basis for the establishment/enterprise register, which was basically utilized as a sampling frame for the economic surveys. An attempt was also made to update the register by means of the administrative records of some relevant public institutions, such as the Chambers of Commerce, for new establishments. However, a major updating of the register was carried out at 2007 during the implementation of the Population, Housing and Establishment Census.

1.2 Objectives of the Census

The aim of the Establishment Census is listing of all establishments in the Remaining West Bank and Gaza Strip, and building a new updated establishment register classified according to the main economic activity.  The main objectives of the census are:

1. To collect data on the distribution of establishments by economic activity and governorates.

2. To provide data on employment size in the establishments by economic activity and sex.

3. To provide data on the characteristics of the establishments in the Remaining West Bank and Gaza Strip such as: economic organization, legal status and ownership.

1.3 Report Structure

This report consists of five chapters. The first chapter presents the census objectives and the report structure. The second chapter presents the main definitions and explanations used in developing the questionnaire and other research tools. The third one briefly describes the main findings, and the fourth chapter presents the methodology used in the census, consisting of the questionnaire design, and response rate, in addition to the fieldwork operations and data processing. The last chapter includes an assessment of data reliability, including response rate for various variables.       

Chapter Two

Concepts and Definitions

	Institutional Unit (Enterprise):
	An economic entity that is capable in its own right of owning assets, incurring liabilities and engaging in economic activities and transactions with other entities.

	
	

	Establishment:
	An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

	
	

	Establishment Status:
	Refers to the operational status of the establishment. It could be: in operation, completely closed, temporarily closed, under preparation, or auxiliary activity unit.

	
	

	Ownership:
	This is the sector to which the establishment parent enterprise belongs. It is determined according to the majority of capital ownership or decision making rights. Ownership can be: private national, private foreign, non governmental organization sector, national government company, foreign government company, central government, local authority, foreign government, UNRWA and lastly international organization. It is worth mentioning that reference to national and foreign here is relevant to the residence concept as defined in the SNA-1993 and does not refer to nationality or citizenship.

	
	

	Economic Organization:
	Economic organization could be either: single establishment, main office with book keeping for branches, main office with no book keeping for branches, branch with separate book keeping from main office and branch with no separate book keeping from main office.

	
	

	Economic Activity:
	The kind of work which is done by the establishment, and the main economic activity is the activity that contributes to the largest value added in establishments practicing more than one activity.  The UN- International Industrial Classification of all Economic Activities, third revision (ISIC-3), was used for coding the activities at the five-digit.

	
	

	Legal  Status:
	The legal status of the enterprise as registered in the relevant government ministry. 
1. Sole proprietorship

2. Defacto company

3. General Partnership company

4. Limited partnership company

5. Shareholding limited partnership

6. Public shareholding company

7. Limited shares company

8. Limited liability company
9. Unlimited liability company

10. Cooperative company

11. Association or Charities

12. Foreign company branch

	Number of Persons Engaged:
	This includes paid employees, unpaid owners and family members. Includes also all permanent and temporary staff aged 10 years and more. 

	
	

	Enumeration Area:
	The smallest geographical unit in which fieldwork is carried out. Cell boundaries must be clear and easy to recognize in the field. Geographic markers such as roads and streets are usually used as cell boundaries.

	
	

	Reference Date:
	The reference date for the Establishments census was from 20/10/2007 to 10/11/2007, while the reference date for employees was 30/09/2007.

	
	

	The Remaining West Bank:
	The West Bank excluding those parts of Jerusalem which were annexed by Israel in 1967.

	
	


Chapter Three

Main Findings

The results of the census showed that there was an increase in the number of establishments that were identified during the 2007 census with 132,824 establishments (13.4%) compared with the number of establishments identified during the 2004 census with 117,120 establishments. On the level of economic activities, the results showed a rise in the number of economic establishments operating in the most economic activities compared with the 2004 census except construction activities and electricity and water supply activities, which decreased with 10.9%, 6.5% respectively, the largest rise was in mining and quarrying activities which rose by 41.7%, followed by others community, social and personal services activities by 41.3%, and transport, storage and communications activities, by 39.2%, followed by education activities by 21.6%, and the activities of agriculture by 18.6%, followed by manufacturing and financial intermediation activities 16.4% for each, while the activities of wholesale, retail trade, and repair of vehicles rising least in the number of establishments by 7.6%. On the other hand, the number of persons engaged in the economic establishments in the private sector, non governmental organization sector and government companies rose (15.3%) from 257,587 in 2004 to 296,965 in 2007, while the increase was 55.2% when compared with the 1997 census.

Figure (1): Number of Establishments and Persons Engaged in Operation in the Private Sector, Non Governmental Organization Sector and Government Companies in the Remaining West Bank and Gaza Strip by Year (Thousands)
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3.1 Distribution of Establishments by Establishment Status
The results of the 2007 census showed that the number of establishments that have been identified in the Remaining West Bank and Gaza Strip according to the establishment status is 116,804 operating establishments, of which 82,871 in the Remaining West Bank, and 33,933 establishments in Gaza Strip.

Operating establishments represented 87.9%, auxiliary activities units represented 5.0%, under preparation establishments represented 0.5%, while the completely closed and temporarily closed establishments were 2.7% and 3.9% respectively.

         Figure (2): Distribution of Establishments in the Remaining West Bank and Gaza Strip by Establishment Status, 2007
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3.2 Distribution of Establishments by Governorate 

The distribution of operating establishments by governorate level in the Remaining West Bank indicated that the largest number of establishments were concentrated in Hebron governorate, which represented 21.3% of the total number of establishments in the Remaining West Bank. Nablus governorate came in the second rank by 17.6%, followed by Ramallah and Al-Bireh governorate with 14.2%, and Jenin governorate had the same percentage 14.2%, while the rest of the governorates, Tulkarem, Bethlehem, Jerusalem, Qalqilya, Salfit, Tubas, and Jericho and Al-Aghwar, represented 8.0%, 7.6%, 5.3 %, 5.0%, 2.9%, 2.2%, 1.7%, respectively.

In Gaza Strip the results showed that the largest number of establishments were in Gaza governorate, with 41.4% of the total number of establishments in Gaza Strip, followed by Khan Yunis governorate which represented 18.1%, then North Gaza  and Deir Al-Balah governorates with 14.9% and 14.0%, respectively. Rafah governorate had the least with 11.6% of the total number of establishments in the Gaza Strip.
Figure (3): Number of Establishments in the Remaining West Bank and Gaza Strip  by Governorate, 2007
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3.3 Distribution of Establishments by Ownership 

The results of the census indicated that 90.7% of the establishments belong to the private sector (both private national and private foreign), while 4.9% are  central government, 3.3% are non governmental organizations sector. The establishments belonging to local authorities, UNRWA and international organization constitute 1.1% .

Figure (4): Distribution of Establishments in the Remaining West Bank and Gaza Strip by Establishment Ownership, 2007
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3.4 Number of Persons Engaged

Males constitute 81.4% out of the total number of persons engaged in establishments in operation in the private sector, non governmental organization sector and government companies in the Remaining West Bank and Gaza Strip, while the female constitute 18.6%.

70.6% of the workers in establishments are in the Remaining West Bank, while 29.4% are in Gaza Strip. The following figure represents the distribution of persons engaged by employment size group.

Figure (5): Distribution of Persons Engaged in the Remaining West Bank and Gaza Strip by Employment Size Group, 2007
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3.5 Distribution of Establishments by Economic Activity

The distribution of operating establishments by economic activity in the private sector non governmental organization sector and government companies indicated that the activities of wholesale, retail and repairs came first with 59,253 establishments which represented 53.9%. Manufacturing activities came in second with 15,340 establishments which represented 14.0%, while the number of establishments in the social services activities reached 9,064 establishments (8.3%), followed by Agriculture ( farming of cattle & other animals ) activities 6,976 establishments, which represented 6.4%, then the hotels and restaurants activities 4,643 establishments which represented 4.2%. The number of establishments in the real estate, renting and business activities were 4,304 establishments (3.9%), while the rest of the establishments were distributed in health and social work activities 3.9% (4.260 establishments), education activities (2.2%), transportation, storage and communications activities (1.1%), financial intermediation activities (0.8%), construction activities (0.6%), water supply and electricity activities (0.4%), and mining and quarrying activities (0.3%).

Figure (6): Distribution of Establishments in Operation in the Private Sector, Non Governmental Organization Sector and Government Companies in the Remaining West Bank and Gaza Strip by Main Economic Activity, 2007
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3.6 Distribution of Establishments by Legal Status

The results of the census indicated that the legal status of 86.2% of the establishments is sole proprietor, while 6.1% are defacto companies, and the remaining 7.7% is other legal status.

Figure (7): Distribution of  Establishments in Operation in the Private Sector, Non Governmental Organization Sector and Government Companies in the Remaining West Bank and Gaza Strip by Legal Status, 2007
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3.7 Distribution of Establishments by Economic Organization 
The results of the census indicated that the single establishments represents the highest percentage in the operating establishments in the private sector, non governmental organization, and government companies 95.1% (establishments with no branches, and not a branch for main office), while main offices are 1.8 (1.3% main offices with books, and 0.5% main offices with no book), compared with 3.1% for branches (1.1% branches with separate book, and 2% branches with no separate book). 

. 

Figure (8): Distribution of  Establishments in Operation in the Private Sector, Non Governmental Organization Sector and Government Companies in the Remaining West Bank and Gaza Strip by Economic Organization, 2007
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Chapter Four

Methodology

4.1 The Establishment 2007 Census Questionnaire

The census questionnaire was divided into two parts:

Part one: Identification data (governorate, locality, enumeration area, commercial name, manager name, address and establishment status).

Part two: Data about operating establishments:

· Economic activity

· Ownership

· Economic organization

· Legal status

· Year of establishment

· Persons engaged

· Financial statements

4.2 Coverage

The Establishment 2007 Census covers all the establishments in the Remaining West Bank and Gaza Strip according to the International Standard Industrial Classification of all economic activities which includes.

	A:
	Agriculture ( farming of cattle & other animals )

	C:
	Mining & quarrying

	D:
	Manufacturing

	E:
	Electricity and water supply

	F:
	Construction

	G:
	Wholesale, retail trade & repairs

	H:
	Hotels & restaurants

	I:
	Transport, storage & communications

	J:
	Financial intermediation

	K:
	Real estate, renting & business activities

	M:
	Education

	N:
	Health & social work

	O:
	Other community, social & personal services


4.3  Reference Date

· The reference date for the indicators of the establishment census was determined by the date of field worker visit from 20/10/2007 to 10/11/2007.

· The reference date for the number of employees was 30/09/2007.

4.4 Updating Establishment Methodology
All the alternatives on the updating mechanism of establishment’s booklets have been examined. Based on the results of the pilot of 2007 census, and after implementing a small pre-test of updating in Ramallah and Al-Bireh governorate, there were two enumeration areas were updated before collecting establishments data from the main census, so the field methodology of updating the establishments record was adopted as a first stage. To implement this methodology because of the change in the enumeration areas borders in the locality between Census 1997 and 2007, matching enumeration areas of 2007 census were implemented on the enumeration areas of 1997 census, in order to prepare establishments records at the new enumeration areas. 

4.5 Pilot Census
The aim of the pilot census was to test all activities related to the main census, the questionnaire, training, census instructions, procedures, conducting the interview, data entry and data processing.

The pilot census took place between 18/11/2006 – 17/01/2007. The sample size was 45  enumeration areas, in 5 governorates (Nablus, Ramallah and Al Bireh, Hebron, Gaza, and Khan Yunis). 

4.6 Fieldwork Operations

4.6.1 Training
The training materials consisted of full explanation of the concepts and definition for all of census questionnaires.

The training course for interviewers consisted of:

· Classroom lectures on the objectives and organization of the census.

· Detailed explanation of the questionnaire.

· Methods of interviewing.

4.6.2 Fieldwork Organization

The Palestinian Territory have been divided into 16 governorates, namely: Jenin, Tubas, Tulkarm, Nablus, Qalqilya, Salfit, Ramallah and Al-Bireh, Jericho and Al-Aghwar, Jerusalem, Bethlehem, Hebron, North Gaza, Gaza, Deir Al-Balah, Khan Yunis, and  Rafah. The number of localities in all governorates was 558 localities, including 525 localities in the West Bank, and 33 localities in Gaza Strip. These localities were divided into 4,916 enumeration areas including 3,286 enumeration areas in the Remaining West Bank, and 1,630 enumeration areas in Gaza Strip. 


In the second phase of the census there were 1,228 people, distributed as 36 governorate directors and assistants, 218 supervisors, 974 crew leaders.  

4.6.3 Updating and Data Collection
The data was collected from establishments through personal interview by the crew leaders working in the 2007 census. Establishments register on existing economic institutions from the 2004 census were updated during the filed work of the 2007 census, where the crew leaders should review the records of enumeration area on establishments which were numbered on the ground on the 2007 census questionnaires, then he will take one of the two actions: if he found the establishment was registered; he will update the data in the questionnaires, or if the establishment is not registered, then he must record it at the end of questionnaire.

4.7 Office Operations

4.7.1 Office Editing 
During this stage, reviewing and editing of the booklets were started following fieldwork operations all of the items in the questionnaires were verified; errors discovered by auditors, sometimes required some booklets to be returned to the field for editing. 

4.7.2 Data Coding 
This operation was carried out by a technical team using a specialized form for this purpose. Coding of economic activities was based on International Standard Industrial Classification of all economic activities (ISIC-3), on the fifth digits.

4.7.3  Link with the 2004 census

After completing the update of field booklets, and through a specialized team available for this purpose to link data of  establishments gathered in the Population, Housing and Establishment Census 2007 with the Establishment 2004 Census, establishments were given the same serial numbers in order to maintain this figure in accordance with international recommendations in this filed.

4.8 Data Processing

Access was used for data entry; data entry was organized in a number of files, corresponding to the main parts of the questionnaire.

A data entry template was designed to reflect an exact image of the questionnaire, and included various electronic checks: logical check, consistency checks and cross-validation.  Continuously thorough checks on the overall consistency of the data files were made. 

Data editing and checking processes were initiated simultaneously with the data entry which was began in 04/12/2007 – 05/02/2008. Thorough data quality checks and consistency checks were carried out.

Final tabulation of results was performed using Access.

Chapter Five

Data Quality

5.1 Accuracy of  Data

Since the data reported here are based on a full converge, they are subject to one type of errors: non-sampling errors.  

Non-sampling errors can occur at the various stages of the census implementation in data collection and data processing, and are generally difficult to be evaluated statistically. They cover a wide range of errors, including errors resulting from non-response, frame coverage, data processing and response (both respondent and interviewer-related).  The use of effective training, supervisions, the careful design of questions as measures have direct bearing on the magnitude of non-sampling errors, and hence the quality of the resulting data.

5.1.1 Response Rates

From 132,874 listed establishments during this census there are 200 cases of refusal, 0. 15% of the enumerated establishments.

5.1.2 Fieldwork 
To ensure control of work during the fieldwork, a series of procedures were taken, as follows: 

· The field work team (supervisors and crew leaders) were carefully selected and after personal interviews, and most of them had been worked previously with the PCBS in field projects.

· Several training courseS for the filed workers were implemented, and a central course for the census directors in the governorates and assistants at the Headquarters of the PCBS in Ramallah was implemented and via video conference with Gaza. Also an intensive training course for supervisors was implemented, and then a specialized course for crew leaders who worked to collect buildings, establishments and housing units questionnaires during the second stage of the census.

· The field work team has been selected by those who passed the exam evaluation at the end of the training course, with the selection of persons who received the highest marks.

· Field visits were implemented during the collecting and updating of data establishments. These visits covered all governorates. The visits focused to ensure the progress mechanism and comprehensive collection of establishments, and to make sure to meet records as required. Many observations were handled during these field visits since the early days to start updated collections.

· Enumeration areas where there are no establishments were allocated in an empty booklet  in order to ensure the collection of all the enumeration areas in localities.

· Prior to the receipt of booklets from governorates a quick examination of each booklet  was done to ensure compliance, and booklets with problems have been returned to the field for inspection and modification.

5.1.3 Office Operations
At this stage a careful examination of all parts and items of the recorded establishments was carried out to ensure that all items required, and movements and discontinuities were in the record, in addition to examine the links between items in the record, as well as coding the needed items, and to link the new establishments in the record with the establishments record in the 2004 Establishments census. In order to control the action during this phase a series of procedures were developed:

· The team that was selected of disciplines related to establishments, especially economic disciplines, was well trained at all stages of the work, theoretical and practical.

· To ensure the quality of work, the team was divided into three working groups, special group editing, a team of coding, and another to link establishments.

· A clear and comprehensive standard material was developed at each stage of the work, whether editing or coding or establishments linking.

· The best staff was appointed, based on assessment of the first days, to re-examine and check each stage of the work, according to the mechanisms established for this purpose. Moreover.
· Staff was recruited for the examination of the record at all levels and stages. 
5.1.4 Data Processing
Regarding verification of data quality and consistency, a series of actions were taken that would enhance the accuracy of the data through data processing and computerization processes, which had prepared entry programmes using ACCESS package. The program design and the entry screens that conform the following:

· Matching the sequence between the records. 

· Include restrictions and conditions on the data as contained in the record, especially in the questions of different sections of the questionnaire and enter the allowable values, and print alerts in case of error in the entry.

· Verify the effectiveness of the entry programmes by entering wrong experimental questionnaires to ascertain the terms of reference for the development of automated checks on the program.

· The files of data entry are received weekly to be checked and scanned, then list of notes are handed in order to be examined and adjusted to records and then on the data entered.

5.2 Observations on Data
A series of important technical notes must be taken into account when reviewing the present report: 

1. There are a number of conditions that have been set for collecting completely closed establishments:

· It is definitively closed and exited from the market by liquidated their accounts and thus there is no longer a presence on the economic ground.

· It is to be maintained on the place empty of any content.

· It is not replaced by another establishment or shifted wholly to a household residence.

· It must be included in the printed booklet of establishments.

2. Agriculture activities included only establishments in operation in farming of cattle, other animals and poultry.
5.3 Comparison of data

To assure the accuracy of the 2007 census, a series of comparisons with the results of the 2004 establishments' census. Main comparisons are: 

· when comparing results at the governorate level is noted that there was a rise in the number of enterprises in all governorates, and this rise in the governorates of the West Bank was higher than the governorate of Gaza, as a result of conditions in Gaza Strip, where the rate was rising in the remaining West Bank about 16.3%, while in Gaza Strip reached 8.1%. 

· When calculating the ratio of operating establishments from the total number of establishments, it's noted that this figure is very close between censuses, which amounted to 88.6% in 2004, compared to 87.9% during in 2007. 

· At the level of economic sectors, it's noted that wholesale, retail trade and repairs constitute the highest percentage of these establishments which reached 56.5% in 2004, and 53.9% in 2007. 

· When comparing the distribution of establishments by ownership it is clear that the majority of operating establishments are in the private national sector reached 90.8% in the 2004 census, compared  with 90.5% the 2007 census. 

· For the distribution of establishments by economic organization it's noted that the majority of establishments are single, it reached 93.8% in the 2004 census compared with the 95.1% in the 2007 census. 

· It's notes through the comparison of the legal status of establishments that the majority of establishments are single establishments, it reached 85.5% in the 2004 census compared with 86.2% in the 2007 census. 

· Regarding to the number of persons engaged, it's noted that there are coherent between the increasing number of establishments and the number of persons engaged. The number of  establishments rose by 13.0% and the number of persons engaged rose by 15.0%. Looking at the distribution of persons engaged by sex, it's noted that the ratio of males reached 84.6% in the 2004 census, compared with 81.4% in the 2007 census.
This document is prepared in accordance with the standard procedures stated in the Code of Practice for Palestine Official Statistics 2006.








[21]

PAGE  

_1271495802

_1271743698

_1271751275

_1271760038

_1271744286

_1271495889

_1271505398

_1271495659

