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Preface

The Palestinian Central Bureau of Statistics (PCBS) is pleased to issue the Eighth annual report on Foreign Trade Statistics for Remaining West Bank and Gaza Strip for the year 2004. This report is useful for decision-makers at the political and economic levels for proper channeling of the flow of goods and services to and from Remaining West Bank and Gaza Strip, With it, PCBS hopes to pave the way for establishing sound economic relations with all partner countries.

Since its establishment in 1993, the PCBS worked as the responsible office for issuing the official and statistical number on the national level, one of the main numbers is the foreign trade statistics figures in accordance to the regional and international concepts and definitions in order to facilitate the statistical comparisons of foreign trade statistics, and providing yearly indicators.

This report provides data regarding imports, exports, net balance trade by month, year and trade partner.  Likewise, other data are available by means of transportation, passage and governorates for studies and analysis. The purpose of foreign trade statistics is to provide revised and accurate statistics, concepts and definitions that can fulfill the needs of all users on the national level and that can be copmared with other statistics on the internaional level. 

	March, 2006
	Luay shebaneh

President
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Executive Summary

Due to the importance of international relations in a period that focus on the coalition policies that governed the nature of economic relations between countries, PCBS established the foreign trade statistics department so as to produce the palestinian foreign trade figures on imports and exports and all related indicators. PCBS published its reports on goods since 1996, while this report contains data on goods and services taking into account that services include transactions with Israel only since 2000. 

The results indicate that the total value of imports of commodities in 2004 was 2,373.2 million US$ distributed on 2270 commodities with an increase by 31.8% compared with 2003.  On the other side the results reveal that imports of services from Israel was 94.0 million US$ distributed on 75 kind of services with an increase of 52.7% compared with 2003.

The data reveal that the total value of exports of commodities in 2004 was 312.7 million US$ distributed on 947 commodities with an increase by 11.8% compared with 2003. While the total value of export of services to Israel in 2004 was 92.6 million US$ distributed on 65 kind of services with an increase by 26.6% compared with 2003. 

The deficit in trade balance amount to 2,060.6 million US$ in goods with an increase by 35.5% compared with 2003, and the deficit in balance trade on services was 1.5 million US$ and the balance trade on services was decreased by 112.6% compared with 2003. The main reason that trade deficit on import services grows faster than exports, mainly in telecommunication services.
Regarding the trade partners, the results indicate that the trade transactions in 2004 was with 105 countries, on one hand Israel represents 73.6% of the whole value of imported commodities, with an increase by 33.5% compared with 2003, in addition 89.9% of the whole value of exported of commodities was exported to Israel with an increase by 9.8% compared with 2003, on the other hand the total value of direct imports in 2004 was 625.4 million US$, and direct imports from the European Countries represent 32.8% and the direct exports to European Countries was 22.1% from the whole value of direct exports.
The direct imports of commodities from Arab Countries in 2004 was 65.0 million US$ with an increase by 42.3% compared with 2003, direct exports to Arab Countries in 2004 reach to 19.4 million US$ with an increase  by 23.5% compared with 2003.  The results reveal that 11.9 million US$ of direct exports in 2004 was exported to Jordan, which represent 61.5% of whole value of direct exports of commodities to Arab countries.
Regarding the direct imports from American Countries, the data show that the value of imports was 55.9 million US$ in 2004 with an increase by 30.5%  compared with  2003, while direct exports of commodities to American Countries in 2004 was 1.7 million US$. 

Chapter One

Introduction

The Foreign Trade Statistics with its three major indicators (imports, exports and trade balance), are considered vital and necessary for the National Accounts and Balance of Payments, for these reasons the Palestinian Central Bureau of Statistics (PCBS) lays heavy emphasis on constructing sound database for Foreign Trade Statistics in Palestine.

PCBS is publishing a yearly report on the influx of goods and services flowing to and from Palestine.

1.1 The Program of the project
This program comprises of the following two stages:

A) The Preparatory stage: 

This stage includes the following:

· Reviewing and revising the classification and the user manuals used for work:   PCBS used the Standard International Trade Classification- Revision three, in addition to the local distribution manual on services based on the balance of payment – fifth edition.

· Prepare and update forms and quastionnaires.

· Update validation rules, editing and data processing programs 

B) The Implementation stage:

This stage includes all activities related to collecting data from its different sources then coding  and editing them at the main office. The preparation of data entails tabulation through checking, verifying and codifying them in congruence with reliable standards set for the purpose.

The next stage includes data entry, extracting the results and finally disseminating the main results.    

1.2  Aims of the project

The project aims to obtain data on:

· Imported and exported commodities distributed according to the country of origin and destination.

· The countries that Palestine deals with commercially.

· Flow of goods according to the economic purposes.

· Flow of goods through the means of entery and exit.

· Flow of goods according to the entry passages, borders.

· Flow of services according to the kind of service.

The mentioned data enable to achieve the following:

· Determining the general net trade balance with other countries.

· Determining the per capita imports and exports.

Obtaining these indicators will realize the following: 

· Providing data needed for preparing national accounts, balance of payments, and computing price index for imports and exports.

· Providing data needed for research and economic analysis.

· Providing data for decision-makers and planners.

1.3 The Report Structure

This report has been divided into the following chapters:

Chapter One: It is the introductory chapter wich include the introduction and indicators needed for the data users, and the report structure.

Chapter Two: It deals with basic concepts and definitions, measurement units and abbreviations included in the report.

Chapter Three: It presents the main results of the report in a short description for some main indicators.

Chapter Four: It deals with the methodology of the project in respect to data collection methodology and coverage. It also deals with fieldwork activities for data collection, the methods of data processing and tabulation.

Chapter Five: It deals with data quality of the report and the main notes given by the fieldwork operations.

Tables: The report include (14) tables on the main indicators of Palestinian trade on goods and services.

Chapter Two

Concepts and  Definitions

The Statistical Unit:

The statistical unit is considered, in the Foreign Trade data in the natural situation of world countries, that is the custom declaration as the customs statement issued from the customs general department of the countries with all its enclosures such as: the certificate of origin, the invoice, the packing list, the health certificate for medicines, food stuff, and meat, the agriculture certificate and the release certificate. etc. But in Palestine, and as a result of the transitional phase, the clearance voucher of the value added taxation and the Israeli customs statement and other complementary data are considered the statistical unit in the foreign Trade project.

The Clearance Voucher for the Value Added Tax:

It is a unified invoice for both Israeli and Palestinian parties.  On it appears the name of the licensed from both parties, his taxation Number; the exchanged material, the invoice Number and the value added taxation. This shows the movement of trade exchange between the Palestinian territory and Israel only.

Custom Declaration:

It is an Israeli document containing all the data related to the Palestinian direct imports from other countries through the Israeli entries and ports, in addition Damyah Bridge, Rafah and Allenby Bridge.  A photo-copy of the statement which represents the direct imports to the Palestinian National Authority territories, arrives to the Ministry of Finance only without enclosures since the Palestinian customs statement is partially applied in order to control the data of passengers entry with Jordan and Egypt only

The Certificate of Origin:

It is a document issued by the exporting department at the Ministry of Economy and Trade, showing the data related to exports of national origin

And which is re-exported to Jordan and other Arab and world countries except Israel.

Imports:

The whole commodities (goods) entered to the country by air, land and sea that are used in consumption, convertibility on the manufacturing sector, and re-exportation. 

Exports:

The whole commodities (goods), that are exported outside the country, conditioned with ownership transcription to another economy, or to free customs regions. 

C.I.F – Cost, Insurance and Freight:

Cost of the imported goods plus the cost for loading  and transportation within the exporting country plus the cost of the transport from the border or port of the exporting country to the border or port of the importing country.

FOB – Free on Board:

Total cost of exported goods plus the cost for transportation within the country of dispatch including possible loading cost in the port of dispatch.

Chapter Three

Main Results
Foreign trade transactions are very important economic activities due to it’s role in the Gross Domestic Product (GDP) and the creation of job opportunities. In addition this sectore playing a crucial role in the regional and the international communication. This part presents data on foreign trade activities and summarized mian results for the year 2004. 
3.1 Imports and Exports of Goods by year

The data indicate that the imports had incraesed by 31.8% in 2004, and the exports increased by 11.8% in the same year compared with 2003, while the net trade balance is deficient in 2004 by 2,060.6 million US $ compared with 1,520.6 million US $ in 2003. The deficient in Palestinian foreign trade reflects the an increase in the imports side due to the recovery of some economic sectors in 2004 compard by 2003.  

Figure 1: Distribution of Imports, Exports and Net Balance Trade for Remaining West Bank and Gaza Strip by Year
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3.2 Imports and Exports by Section in 2004
The results indicate that 27.8% of the imports in 2004 was from mineral fuels, lubricants and related materials which represents the highest percent of imports with an increase by 55.0% compared with 2003. And the results show that the manufactured goods classified cheifly by material represents 18.9% of total imports in 2004 with an increase by 28.0% compared with 2003, food and live animals represent 19.8% of total imports in 2004 with an increase by 24.5% compared with 2003, while the imports of machinary and transportation equipments was increased by 32.9% which represents 11.9% of total imports, the imports of chemical and related products increased by 24.1% and the beverages and tobacco increased by 20.0% compared with 2003.

Figure 2 : Distribution of Imports by SITC-3 Sections for Remaining West Bank and Gaza Strip in 2004
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The results reveal that the whole exports incraesed by 11.8% in 2004.  The manufactured goods classified chiefly by material represent 39.2% of whole exports in 2004 with an increase by 11.0% compared with 2003. While the miscellaneous manufactured articles represent 19.5% of exports with an increase by 19.8%, and the exports of food and live animals represents 11.5% of total exports with an increase by 4.8%. The chemical and related products increased by 13.1% in 2004 compared with 2003.

Figure 3 : Distribution of Exports by SITC-3 Sections for Remaining West Bank and Gaza Strip in 2004
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3.3 Distribution of Imports by Entry Passage in 2004

The results indicate that the major amount of imports in 2004 entered the Palestinian Territory via the West Bank through (undefined center) as there are no clear entry points between bouth sides of Green Line as its considered semi open area, in particular the flow of imports from Israel was 68.4% with an increase of West Bank imports in 2004 by 46.7% compared with 2003. while the imports through Almuntar passage to Gaza Strip was 16.2%, with an increase by 9.7%. While the imports through the remianing passages represents 15.4% which shows an improvment in the imports through the palestinian passages specially imports from Al-shaja’eya passag that increased by 28.7%. Imports through net works and pipe lines decreased by 22.9% compared with 2003.
Figure 4: Distribution of Imports for Remaining West Bank and Gaza Strip by Entry Passage in 2004
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3.4 Distribution of Exports by Exit Passage in 2004

The results indicate a significat increase in the exports of commodities in 2004 through Damyah passage by 94.8%. While it decrease through Almuntar passage by 15.7% compared with 2003, and the exports from Remaining West Bank through undefined passage represents 78.7% of total exports of commodities, hence the exports increased by 12.1% compared    with 2003.
Figure 5: Distribution of Exports for Remaining West Bank and Gaza Strip by 
Exit Passage in 2004
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**Include Trade Transaction between Remaining West Bank and Israel

3.5 Change of Imports and Exports of Commodities by Group Countries in 2004 Compared with 2003
The change of imports and exports of commodities with group countries seems clear in 2004 by voulume of trade to the countries, the results indicate that imports of commodities from Asian countries – where Israel represents the majority – was 84.5% with an increase by 32.4% compared with 2003. The increase in the imports from the European union countries was 32.7% that represent 8.6% of total imports of commodities. While 1.5% of imports was imported from Arab countries which indicates an increase by 30.6% compared with 2003. 

Regarding exports, the results show that 90.5% of commodities in 2004 was exported to Asian countries with an increase by 13.1% compared with 2003. This increase show an improvement in exports of commodities to Asian Arab countries by 5.8% of total exports. and the results reveal an increase in exports to African Arab Countries by five times compared with 2003, and the direct exports decreased by 1.2% to European Union Countries compared with 2003.

Figure 6: Change of Imports and Exports of Commodities by Group Countries in 2004 Compared with 2003
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3.6 Imports and Exports in Services with Israel by Year

The results reaveal an increase in both imports ad exports in services, the increase imports in services was 52.7%, while exports in services increased by 26.6% compared with 2003, so this is cousing the deficiant in the trade balance in services which decrease by 112.6%, because the services imports - that attach  imports of commodities operation - grows faster than exports like custom clearance, transportation, commossion and telecomunication services compared with 2003. 

Figure 7: Distribution of Imports, Exports and Net Balance Trade on Services for Remaining West Bank and Gaza Strip in 2000-2004
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3.7 Imports and Exports in Services with Israel by Main Categories in 2004

The results reveal that telecommunications and other business services reach to 43.6%, 30.9% respectively with an increase by 151.8%, and 17.6% copmared with 2003. While the tourism and travel services in 2004 increased by 7.1% compared with 2003 which represents 20.2% of total export in services.

The data show that 63.8% of total exports in services was from other business services with an increase by 18.2%, while the exports in construction services increased by 32.6% and the telecommunication services increased by 159.9% compared with 2003 which represents 10.6% of total exports in services.

Figure 8: Imports and Exports in Services by Main Categories for Remaining West Bank and Gaza Strip in 2004
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*Miscellaneous services articles: Include Travel Services, Insurance, Finance, Computer and Information , ranchising and Licensing Duties and Cultural and Entertainmen.  
                                                          Chapter Four

Methodology

The clearance voucher of the value-added tax of data related to the trade transaction with Israel is used.  Transactions with Israel represent 73.6% of the total palestinian imports during 2004, and 89.9% of total palestinian export during the same year.

4.1 The Mechanism of Data Collection 
By using special forms and specialized technichal team at the PCBS. Data is being obtained from the different sources, especially from the Value Added Taxation Department at the Ministry of Finance (directly dealt with vouchers), while the customs data was received as an excel file then transferred to the Oracle database at PCBS after some office operations.

Palestinian Foreign Trade has many specificities that lead to a peculiar dispersion in the number and type of data sources.

Besides the VAT vouchers and the Customs declerations data, which are the main sources, there are 7 other types of data suited for the Foreign Trade Statistics in Palestine. The sources of foreign trade statistics are:
· The Ministry of Finance (Value Added Taxation Department, Customs General Department)  

· The Ministry of National Economy 

· The Palestinian Water Authority

· The General Petroluem Corporation

· The Ministry of Agriculture

· The Ministry of  Telecommunications and Information Technology 

Chapter  Five

Data Quality

5.1 General Notes 

· The figures related to services represents trade transaction with Israel only.

· Links between SITC-3 and Harmonized System (H.S) used for custom declerations data.

· The Standard International Trade Classification Revision-3 (SITC -3) is used for VAT and other data sources for goods and (BOP – M5) is used for services.  

· The published figures for the year 2004 in this report specially direct imports, VAT data could be different of the same that will be published in the report of 2005 due to the new files that could be received from some sources after publishing this report.   

5.2 Notes on Data 

· These findings exclude those parts of Jerusalem Governorate which were annexed by Israel after 1967 occupation.

· Imports and Exports values exclude VAT.

· Results do not include smuggled commodities in the trade exchange with Israel, these goods represent nearly 25% of the total trade according to the assesments of the Palestinian Ministry of Finance and other research and analysis studies.

· Some imports from Israel are not an Israeli origin as there are no documents enclosed to the VAT invoice indicates the Country of origin.

Some exports to Israel are exported abroad directly as an Israeli origin due to the obstacles imposed by Israel on the Palestinian direct exports.  
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		2004		2003		2004		2003				نسبة 2004

		-		-		8,122		6,039		العودة (رفح التجاري)		0.3%

		-		-		54,623		45,619		بيت حانون (ايرز)		2.3%

		38696		45879		384,246		350,261		المنطار (كارني)		16.2%

		-		-		5,361		2,144		القرارة الجنوبي (صوفا)		0.2%

		-		-		29,090		23,393		الكرامة (اللنبي التجاري		1.2%

		27855		14298		-		-		دامية		0.0%

		-		-		140,527		109,210		الشجاعية (نحال عوز)		5.9%

		-		-		130,419		169,180		*شبكات وخطوط		5.5%

		246137		219503		1,620,860		1,094,422		**غير محدد		68.3%

		312688		279680		2,373,248		1,800,268		المجموع الكلي		100.0%





		2004

		54,623		بيت حانون (ايرز)

		29,090		الكرامة		23393.0002416885

		384,246		المنطار (كارني)

		5,361		القرارة الجنوبي (صوفا)

		140,527		الشجاعية (نحال عوز)

		8,122		معبر رفح		6,039

		130,419		*شبكات وخطوط

		1,620,860		**غير محدد

		2,373,248






_1205040018

_1204974574.xls
Chart2

		Al-Muntar

		Damyah

		Undefined**



Al-Muntar
12.4%

Damyah
8.9%

Undefined**
78.7%

0.1237524066

0.08908338

0.7871642135



صادر 

		

		المنطار		12.4%

		دامية		8.9%

		غير محدد		78.7%

		Al-Muntar		12.4%

		Damyah		8.9%

		Undefined**		78.7%





صادر 

		0

		0

		0



المنطار
12.4%

دامية
8.9%

غير محدد
78.7%



المعبر

		0

		0

		0





		المعبر		الواردات								الصادرات

				2003		2004		2004%		Ch 04-03		2003		2004		2004%		Ch 04-03

		بيت حانون		45,619		54,623		2.3%		19.7%		0		0		0.0%

		المنطار		350,261		394,010		16.6%		12.5%		45,879		38,696		12.4%		-15.7%

		القراره		2,144		5,361		0.2%		150.1%		0		0		0.0%

		دامية		0		0		0.0%				14,298		27,855		8.9%		94.8%

		الشجاعية		109,210		140,527		5.9%		28.7%		0		0		0.0%

		شبكات وخطوط		169,180		130,419		5.5%		-22.9%		0		0		0.0%

		غير محدد		1,123,854		1,648,308		69.5%		46.7%		219,503		246,137		78.7%		12.1%
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		الابواب		الواردات								الصادرات

				2003		2004		2004%		ch04-03		2003		2004		2004%		ch04-03

		أغذية وحيوانات حية		377,710		470,259		19.8%		24.5%		34,226		35,867		11.5%		4.8%

		المشروبات والتبغ		90,612		108,715		4.6%		20.0%		12,980		17,219		5.5%		32.7%

		مواد خام غير صالحة للاكل، باستثناء الوقود		40,457		47,911		2.0%		18.4%		13,357		11,101		3.6%		-16.9%

		وقود معدني، ومزلقات معدنية، وما يتصل بذلك من مواد		425,745		660,084		27.8%		55.0%		3,871		10,493		3.4%		171.1%

		زيوت ودهون وشموع حيوانية ونباتية		19,588		20,778		0.9%		6.1%		7,214		9,940		3.2%		37.8%

		مواد كيميائية ومنتجات متصلة بها، غ. م. أ		162,691		201,843		8.5%		24.1%		26,028		29,439		9.4%		13.1%

		سلع مصنوعة مصنَفة حسب المادة		351,328		449,642		18.9%		28.0%		110,530		122,707		39.2%		11.0%

		المكائن ومعدات النقل		211,896		281,564		11.9%		32.9%		14,767		14,770		4.7%		0.0%

		مصنوعات منوعة		116,345		132,425		5.6%		13.8%		51,024		61,125		19.5%		19.8%

		سلع ومعاملات غير مصَفة في موضع آخر في التصنيف الموحد للتجارة الدولية		3,896		27		0.0%		-99.3%		5,682		28		0.0%		-99.5%

		المجموع		1,800,268		2,373,248		100.0%		31.8%		279,680		312,688		100.0%		11.8%
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		الابواب		الواردات								الصادرات

				2003		2004		2004%		ch04-03		2003		2004		2004%		ch04-03

		أغذية وحيوانات حية		377,710		470,259		19.8%		24.5%		34,226		35,867		11.5%		4.8%

		المشروبات والتبغ		90,612		108,715		4.6%		20.0%		12,980		17,219		5.5%		32.7%

		مواد خام غير صالحة للاكل، باستثناء الوقود		40,457		47,911		2.0%		18.4%		13,357		11,101		3.6%		-16.9%

		وقود معدني، ومزلقات معدنية، وما يتصل بذلك من مواد		425,745		660,084		27.8%		55.0%		3,871		10,493		3.4%		171.1%

		زيوت ودهون وشموع حيوانية ونباتية		19,588		20,778		0.9%		6.1%		7,214		9,940		3.2%		37.8%

		مواد كيميائية ومنتجات متصلة بها، غ. م. أ		162,691		201,843		8.5%		24.1%		26,028		29,439		9.4%		13.1%

		سلع مصنوعة مصنَفة حسب المادة		351,328		449,642		18.9%		28.0%		110,530		122,707		39.2%		11.0%

		المكائن ومعدات النقل		211,896		281,564		11.9%		32.9%		14,767		14,770		4.7%		0.0%

		مصنوعات منوعة		116,345		132,425		5.6%		13.8%		51,024		61,125		19.5%		19.8%

		سلع ومعاملات غير مصَفة في موضع آخر في التصنيف الموحد للتجارة الدولية		3,896		27		0.0%		-99.3%		5,682		28		0.0%		-99.5%
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