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Preface

In the face of all big changes on economic establishments in the Palestinian Territory since 1997 and according to the statistical law for 2000, which determine the periodicity  of establishments census every five years. PCBS was willing to conduct the establishment census on 2002 while the Israeli measures prevent the conduction of the census on time .

Establishment census is a main component of the information of the economic establishments in the Palestinian Territory, this census is a crucial event according the national economic policies. 

Establishment census for 2004 is distinguished as it was conducted in difficult situation faced by Palestinian economics, where anew establishments were emerged in addition to the destruction of others. 

PCBS is pleased to issue this report on the main results of the Establishments Census 2004. The main findings include detailed statistical tables on economic establishments classified by main indicators such as; economic activity, geographic location, size of labor force, economic organization and other characteristics.

This report provides the necessary data to planners, researchers and decision makers in order to facilitate there duties specially in the field of decision making and formulation policies necessary for national development.. 

	July, 2005
	Luay Shabaneh

                             President                  
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Executive summary

The Establishment Census 2004 is the third in a series of censuses completed by the Palestinian Central Bureau of Statistics (PCBS) since 1994. Starting with the first census in 1994, the second census was completed in 1997, and the third in 2004. 

The main objective of Establishment Census is listing all establishments in the Palestinian Territory, building a new updated establishment register distributed by main economic activity.

Total number of establishments in the Palestinian Territory is  117,153; of them  81,393 in the West Bank (69.5%) and 35,760 in Gaza Strip (30.5%). 

Total number of establishments in operation in the Palestinian Territory is 103,846. distributed as 71,407 in the West Bank and 32,439 in Gaza Strip compared with 5,739 were closed establishments in the Palestinian Territory; of them 4,688 in the West Bank and 1,051 in Gaza Strip and the total number of establishments under preparation is 1,118 in the Palestinian Territory; of them 836 in the West Bank and 282 in Gaza Strip and the total number of Ancillary units is 6,450 in the Palestinian Territory; of them 4,462 in the West Bank and 1,988 in Gaza Strip.

Hebron governorate has the highest number of establishments (16,088) followed by Gaza governorate with 15,184 establishment and Nabules governorate with 15,042 while Jericho and Al Aghwar governorate has the lowest number of establishments (872 establishment).

91.0% of the numerated establishments are belonging to the private Sector while 5.0% are governmental Sector, 2.6% are Non governmental Organizations. The establishments belonging to local authorities, UNRWA and foreign bodies constitute 1.4%

The results of the census indicated that 56.6% of the establishments main economic activity is wholesale, retail trade and repairs, while 13.5% their main economic activity is manufacturing.

The total number of workers in establishments in operation in private sector and government companies was 257,587  in Palestinian Territory, 217,898  males  and 39,689 females.

67.5% of the workers in establishments are in the West Bank while 32.5% in Gaza strip.

The results of the census indicated that the total number of establishments in 2004 was increased by 18.2% from 1997.

The total number of establishments was increased in all economic activities except industries activities including mining and quarrying, manufacturing, and electricity and water supply which was decreased.  

Chapter One

Introduction

1.1:Introduction

The PCBS conducted in late 1994 and beginning of 1995 the first ever establishment census in the Palestinian Territories. The results of that census were the basis for the establishment/enterprise register, which was basically utilized as a sampling frame for the economic. An attempt was also made to update the register by means of the administrative records of some relevant public institutions, such as the Chambers of Commerce, for newborn establishments. However, a major updating of the register e was carried out at 1997 during the implementation of Population and Housing census.

Since 1997 many changes on the establishments were taken place including the new born establishments and the closed ones in addition to the internal changes in the establishments, it’s planned to conduct this census during 2002 but due to the situation in the Palestinian territory at that time the census was postponed until 2004.

 1.2: Objectives of the Census

The aim of Establishment Census is listing all establishments in the Palestinian Territory, building a new updated establishment register distributed by main economic activity.  The main objectives of the survey are:

1. To collect data on the distribution of establishments by economic activity and governorates.

2. To provide data on employment size in the establishments by economic activity and six.

3. To provide data on the characteristics of the establishments in the Palestinian Territory such as: economic organization, legal status, ownership.

 1.3: Report Structure

This report consists of five chapters.  The first chapter presents the census objectives and the report structure. The second chapter presents the main definitions and explanations used in developing the questionnaire and other research tools. The third one briefly describes the main findings and the fourth chapter present the methodology used in the census, consisting of questionnaire design, and sampling design, response rate in addition to the fieldwork operations and data processing. The last chapter includes an assessment of data reliability, including response rate for various variables. The main tables and the figures are also provided.       

Chapter Two

Definitions and Explanations

	Institutional unit (enterprise):
	An economic entity that is capable in its own right of owning assets, incurring liabilities and engaging in economic activities and transactions with other entities.



	
	

	Establishment:
	An enterprise or part of an enterprise in which one group  of goods and services is produced (with the possibility of having secondary  activities).



	
	

	Establishment status
	Refers to the operational status of the establishment. It could be: in operation, closed, under preparation, or auxiliary activity unit.



	
	

	Ownership
	This is the Sector to which the establishment parent enterprise belongs. It is determined according to the majority of capital ownership or decision making rights. Ownership can be: private national, private foreign, Non governmental Sector, national government corporation, foreign government corporation, central government, local government, foreign government, UNRWA and lastly international body. It is worth mentioning that reference to national and foreign here is relevant to the residence concept as defined in the SNA-1993 and does not refer to nationality or citizenship. 



	
	

	Economic organization
	Economic organization could be either: single establishment, head office with book keeping or head office with out book keeping or branch.



	
	

	Numeration area
	The smallest geographical unit in which fieldwork is carried out. Cell boundaries must be clear and easy to recognize in the field. Geographic markers such as roads and streets are usually used as cell boundaries



	
	

	Economic activity:
	The activity generating the majority of value added for the establishment. The UN- International Industrial Classification of all Economic Activities, third revision (ISIC-3), was used for coding at the five digit level.



	
	

	Legal status:
	The legal status of the enterprise as registered in the relevant government ministry. In the West Bank the 1964 Jordanian law is used to determine status while in Gaza Strip the 1929 Palestinian law is used.

1. Sole proprietorship

2. Particular partnership

3. General proprietorship company

4. limited partnership company

5. Shareholding limited partnership

6. Public shareholding company

7.  Limited shares company

8.  Limited liability company
9.  Unlimited liability company

10. Cooperative company

11. Non-profit charitable society

12. Foreign company branch



	Number of persons engaged:
	This includes paid employees, unpaid owners and family members. Includes also all permanent and temporary staff aged 10 years and more. 

	
	

	Reference Date
	The date of reference for the Establishment census was from 28/11/2004 to 25/01/2005 in West Bank and Gaza strip, and from 16/09/2004 to 25/11/2004 in Jerusalem governorate,  while the date of reference for the employees was 31/10/2004  in West Bank and Gaza strip, and 31/08/2004  in Jerusalem governorate.

	
	

	Pilot Survey
	Duplication of the final proposed survey design on a small scale from beginning to end. 

	
	

	Jerusalem (J1)
	Those parts of Jerusalem which were annexed by Israel in 1967.

	
	


Chapter Three

Main Findings

3.1: Establishment Status
The establishments in the Palestinian Territory totaled 117,153; of them  81,393 in the West Bank (69.5%) and 35,760 in Gaza Strip (30.5%). 

· Total number of establishments in operation in the Palestinian Territory is 103,846. distributed as 71,407 in the West Bank and 32,439 in Gaza Strip.

· Total number of closed establishments in the Palestinian Territory is  5,739, 4,688 in the West Bank and 1,051 in Gaza Strip.

· Total number of establishments under preparation is 1,118 in the Palestinian Territory; 836 in the West Bank and 282 in Gaza Strip.

· Total number of ancillary units is 6,450 in the Palestinian Territory; 4,462 in the West Bank and 1,988 in Gaza Strip.

3.2: Distribution of Establishments by Governorate and District

The census results indicate that the distribution of the establishments by governorates and areas is as follows:

	Jenin
	12,272
	Jerusalem
	7,020

	Tubas
	1,979
	Bethlehem
	5,958

	Tulkarm
	6,058
	Hebron
	16,088

	Nablus
	15,042
	North Gaza
	5,712

	Qalqilya
	4,010
	Gaza
	15,184

	Salfit
	1,742
	Deir Al-Balah
	5,040

	Ramallah & Al-Bireh
	10,352
	Khan Younis
	6,075

	Jericho and Al Aghwar
	872
	Rafah
	3,749


3.3: Ownership 

The results of the census indicated that  91.0% of the numerated establishments are belonging to the private Sector (both private national and private foreign), while 5.0% are governmental Sector (national and foreign), 2.6% are Non Governmental Organizations. The establishments belonging to local authorities, UNRWA and foreign bodies constitute 1.4%.

3.4: Number of Persons Engaged

The results of the census indicated that the total number of workers in establishments in operation in private Sector and government companies was 257,587  in Palestinian Territory, 217,898  males  and 39,689 females.

67.5% of the workers in establishments are in the West Bank while 32.5% in Gaza strip.

3.5: Distribution of Establishments by Economic activity

The results of the census indicated that distribution of establishments by economic activity is as follows:

	Economic Activity
	Number of Establishments
	Percentage

	Agriculture (farming of cattle & other animals)
	5,881
	6.1

	Mining & quarrying
	211
	0.2

	Manufacturing
	13,177
	13.5

	Electricity and water supply
	510
	0.5

	Construction
	704
	0.7

	Wholesale, retail trade & repairs
	55,048
	56.6

	Hotels & restaurants
	4,192
	4.4

	Transport, storage & communications
	873
	0.8

	Financial intermediation
	725
	0.7

	Real estate, renting & business activities
	3,902
	4.1

	Education
	1,960
	2.0

	Health & social work
	3,682
	3.8

	Other community, social & personal services
	6,414
	6.6

	Total
	97,279
	100.0


3.6: Legal Status

The results of the census indicated that the legal status of 85.0%of the enterprises are sole proprietor while 8.5% are defacto companies, and the rest percentage 6.5% distributed to the others.

3.7: Economic Organization 
The results of the census indicated that the economic organization of 93.9% of establishments are single while the main centers are 2.2% and the branches are 3.9%.

3.8: Comparing with 1997 Census 

The results of the census indicated that the total number of establishments in 2004 was increased by 18.2% from 1997.

The total number of establishments was increased in all economic activities except industries activities including mining and quarrying, manufacturing, and electricity and water supply which was decreased.  

Chapter Four

Methodology

4.1:  The Census Questionnaire

The census questionnaire was divided into two parts.

Part one: include identification data (governorate, locality, numeration area ,commercial name, manager name, address).

Part two: include data about establishments in operation

· Economic activity

· Economic organization

· Legal status

· Year of establishment

· Paid capital

· Currency used

· Workers

· Name and Address of main center in case of branches.

4.2: Coverage

The Establishment Census cover all the establishments in the Palestinian Territory according to the Standard Industrial Classification of all economic activities which includes.

	Agriculture ( farming of cattle &other animals )

	Mining & quarrying

	Manufacturing

	Electricity and water supply

	Construction

	Wholesale, retail trade & repairs

	Hotels & restaurants

	Transport, storage & communications

	Financial intermediation

	Real estate, renting & business activities

	Education

	Health & social work

	Other community, social & personal services


4.2.1: Target Population

The target population consists of all the economic establishments in the Palestinian Territory according to the Standard Industrial classification of all economic activities  

4.2.2: Response Rates

From 118,702 listed establishments during this census there are 1549 case of refuse most of them are in Jerusalem and Ramallah.

4.3: Reference Date

The date of reference for the Establishment census was from 28/11/2004 to 25/01/2005 in West Bank and Gaza strip, and from 16/09/2004 to 25/11/2004 in Jerusalem governorate,  while the date of reference for the employees was 31/10/2004 in the West Bank and Gaza strip, and 31/08/2004  in Jerusalem governorate.

4.4: Pilot Study
The aim of the pilot study was to test all activities related to the main census, the questionnaire, training, census instructions and procedures, sample, conduct the interview, data entry and data processing.

The Pilot took place in July, 2004. the sample size was 978 establishment, The census was carried out by 10 field work team, two supervisor, one editor, one assistant and one field work coordinator.

The census results were evaluated by several means through conducting debriefing meeting with fieldwork team, and changes in the census plan were required.

4.5: Fieldwork Operations

4.5.1: Training
The draft fieldwork manual prepared for the pilot was reviewed, edited and utilized for training.

The training materials, consisted of the following basic census documents: questionnaires, interviewer’s and supervisor’s instructional manual.

The training course for interviewers consisted of:

· Classroom lectures on the objectives and organization of the census.

· Detailed explanation of the questionnaire.

· The art of asking questions.

Principles of interviewing include demonstration of interview through role-playing and practice interviews

4.5.2: Fieldwork Organization

Main fieldwork in the West Bank and Gaza Strip started on November 28, 2004 and was completed on January 25, 2005.

17 mobile teams in the West Bank and Gaza Strip undertook fieldwork.  Each team consisted of 3-5 interviewers, one supervisor, one assistant and one field editor.

We have implemented field editing which included further spot-checks if needed. The field editor thoroughly checked and corrected any obvious mistakes and slips.

4.5.3: Editing in the Field

Fieldwork procedures and organization were designed to ensure adequate supervision and the collection of high quality data. To this end, several quality control measures were used including, periodic sudden visits by the professional staff to the field team, adequate communications between the central office staff and the field in the form of daily and weekly reporting, re-interviewing of about 10% the establishments by supervisors, observation of interviewers by supervisors, distribution of written memos to the field when confusion arises 

4.6: Data Processing

Access was used in data entry, data entry was organized in a number of files, corresponding to the main parts of the questionnaire.

A data entry template was designed to reflect an exact image of the questionnaire, and included various electronic checks: logical check, consisting checks and cross-validation.  Continuously thorough checks on the overall consistency of the data files and sample allocation were sent back to the field for corrections.

Data entry started at December 15, 2004 and finished at March 10, 2004.  Data editing and checking processes were initiated simultaneously with the data entry. Thorough data quality checks and consistency checks were carried out.

Final tabulation of results was performed using Access.

Chapter Five

Data Quality

5.1: Introduction

Since the data reported here are not based on complete enumeration, they are subject to one  types of errors: non-Sampling errors.  

Non-sampling errors can occur at the various stages of the censes  implementation in data collection and data processing, and are generally difficult to be evaluated statistically.  They cover a wide range of errors, including errors resulting from non-response, sample frame coverage, data processing and response (both respondent and interviewer-related).  The use of effective training and supervisions and the careful design of questions as measures have direct bearing on the magnitude of non-sampling errors, and hence the quality of the resulting data.

5.2: Data Evaluation

Data evaluation was depend on;

1. Coverage

2. Field work observation.

3. Observation on data

5.2.1: Coverage

To assure listing all establishments in the Palestinian Territory each locality was divided into numeration areas and one field worker work in each numeration area, maps of  numeration areas was given to the filed workers and they trained  on using these maps on the field.

Despite that filed workers faced difficulties in reaching and listing establishments which are out side the numeration areas.

5.2.2: Fieldwork Observations
1. Some times field workers faced some difficulties in using maps and some maps are in need to update due to the large changes in the field.

2. The questionnaire was simple  and all questions are easy to collect except of paid capital.

3. Field workers faced some difficulties in reaching some establishments which are near the chick points, this situation needed to revisit these establishments more than one time to collect the needed data.

5.2.3: Observations on Data
Field workers faced difficulties in collecting data on the paid capital and many establishment owners refused  to answering  this question. 

[21]

PAGE  

