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Preface

There is no doubt that establishing a comprehensive and detailed statistical database for any economic activity is considered a prerequisite for planning and formulating policy aiming at the development and improvement of economic performance.  This naturally applies on the industrial activities which takes special attention in most contemporary economies all over the world.

The Palestinian Central Bureau of Statistics (PCBS) is interested to devote all the necessary efforts to fulfill the growing needs of data users.  This study  gives an additional information about the performance of the industrial activities under the current situation, and tries to give further economic and statistical view on the main economic indicators for the industrial activities over the period 2000 - 2002 .  

 PCBS publishes this descriptive study on the industrial survey data in Remaining West Bank and Gaza Strip for the period 2000 – 2002.  It is hoped that they will also fulfill the various needs and expectations of users in both private and public sectors.

	January, 2004
	Hasan Abu-Libdeh, Ph.D.

	
	President


Abbreviations

	No. of Ent. :
	Number of Enterprises.

	
	

	G.F.C.F     :
	Gross Fixed Capital Formation.

	
	

	PCBS        :
	Palestinian Central Bureau of statistics.
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Executive Summary

Introduction:
The central statistical offices in most countries lay heavy emphasis on constructing sound database for all activities within the industrial sector.  For the mentioned reason, it is taken into account to publish a descriptive study discussing the industrial economic indicators by describing its main economic activities.

The study’s data is based basically on the main results of the industrial survey 2000 – 2002, through a track descriptive analysis for the main economic indicators, mainly the number of establishments, persons engaged, output, value added, intermediate consumption and gross fixed capital formation.

Objectives:
The study aims to provide a descriptive analysis on  the main economic indicators for:

· Mining and quarrying activities.

· Manufacturing activities.

· Electricity and water supply activities.

Methodology:

· Descriptive analysis of the industrial survey data 2002.

· A comparison of the survey data, 2000 – 2002.

Definitions:

· Establishment:  An enterprise or part of an enterprise in which one group of goods and services is produced (with the possibility of having secondary activities).

· No. of persons engaged:  This includes unpaid owners and family members, and paid employees both permanent and temporary.

· Compensation of employees:  Wages, salaries and other allowances and remuneration in cash or in kind.

· Output:  Value of goods and services, including own-account goods, produced during a specific period.

· Intermediate consumption:  Value of production inputs from both goods and services.

· Gross value added:  Output minus intermediate consumption.

· Gross Fixed Capital Formation (Investment): It is measured by value of acquisitions less disposals of new of existing fixed assets.

· Net Investment: Gross fixed capital formation – depreciation.

· Remaining West Bank: The West Bank excluding that part of Jerusalem, which was annexed after the 1967 occupation by Israel.

Main Findings:

· The main economic indicators for the industrial activities show a significant decline in the year 2002 compared with 2000, as the number of enterprises, the number of persons engaged, compensation of employees, output, intermediate consumption, gross value added, and gross fixed capital formation (GFCF), which declined by 1.1%, 13.2%, 38.0%,38.0%, 33.7%, 44.1%, 61.1% respectively.

· The highest decline was for the GFCF; it was 61.1%, due to the Israeli measures and the negative impact on establishments assets and production. 

· The gross value added comes next, its decline rate was 44.1%, the reason is the reduction in the value of output by 38.0% since there was a decline un the number of persons engaged by 13.2%.

· The ongoing crises affected on most industrial activities in the period 2000 – 2002, the value added of mining and quarrying, and manufacturing declined by 43.5%, 46.5 respectively, wherein the value added of the electricity and water supply activity increased by 157.8%, the reason was the increase of the output by 110.7% and the intermediate consumption by 33.5%.  The value added of the manufacturing activities had a variance affection, a decline occurred to manufacturing of electrical machinery, manufacture of rubber and plastic, manufacture of wood and its products, and manufacture of food and beverages by 75.1%, 68.5%, 62.3%, and 61.7 respectively. 

· The interest of owning new equipments and machines was declined in 2002 since the most new establishments in the period were characterized by household establishments, in which they have less interest in owning new machines.  The number of establishments of the first group (1 – 4 employees) increased by 4.9%, while there were a decline in the number of establishments of the second (5 – 19 employees) and third (equal or more than 20 employees) groups by 12.3% and 29.7% respectively.

· The output, value added and compensations of employees of the three groups were declined in 2002 when compared with 2000, the reasons were the decline of the number of persons engaged, paid employees, and the increase of transport and storage of raw materials.

· The compensation of employees of the first group was declined in 2002 when compared with 2000 more than the second and third groups, the rates were 45.9%, 40.4% and 33.2% respectively.  The output of the second group was declined by 47.6%, while the output of the first and third were declined by 32.4%, 30.8% respectively.  The value added of the second group was declined by 49.1%, while the first and third groups were declined by 36.3%, 43.0% respectively.

· The decline of the value added of the third group was the result of the decline of the number of paid employees by 27.7%, in which affected on the production process to cope with the current crisis. 

· It appears that the small establishments had the ability to cope with the ongoing crisis more than others, in which does not agree with the economic basis.
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